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Ralpl i  J.  Vecchio

Guy F .  A tk inson Co.
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Forn  CT-LZZ a t tached to  the  corpora t ion f  s  L971-  ,  L972
and L973 franchise tax reports show tax reduct ions
o f  $6 ,791 .09 ,  $26 ,546 .28  and  $1s ,856 .05 ,  respec t i ve ly .

Taxpayer or ig inal ly included i ts proport ionate share
of  Jo in t  ven ture  sa les ,  payro l l  and  proper ty  fac to rs
in the cornputat ion of  the business al locat ion percentage.
In addi t ion,  taxpayer di , l  not  deduct interest  income
fron subsidiary capi ta l  for  L97L and L977' .  Taxpayer
t i rnely f i led 0lairns for  refunds reconput ing the
bus iness  a l loca t ion  percentage by  inc lud ing  on ly  the
compan)rt  s share of  jb int  venture net income in tho
recb ip ts  fac to r .  Fbr  L97L and t972,  taxpayer  excLuded
interest ,  lncome from subsidiary capi taL.

I  recoinmend approval  of  th is refuncl  because i t  ref lects
the pract ice approved by the Tax Conmission for taxabLe
years  end ing  bb fore  January  L ,  1975.  You w iL l  recaLL
tha t  in  the  case o f  C.  J .  Langenfe lder  6  Son,  Inc '
a  new nethod o f  aLLocat ion  us ing  the  taxpayer 's
propor t ionate  share  o f  the  jo in t  ven ture  sa les '
property and payrol l  in the three factor al locat ion
lormuLa-was approvod for taxable years beginnlng -
on or af ter  J i i ruary 1,  L975. Since these tax reduct lons
are  fo r  L97L,  Lg72 'and 1973,  I  reconmend your  approva l .
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