
STATE OF NE}T YORK
STATE TN( COMMISSION

In the l tat ter of  the Pet i t lon

o f

V{ILLIAi!'I C. RONEY and COIIPANY

For a Redetermlnat, lon of a Def lc lency
a Refund of Uninconrorated r jusi-ness
Taxes under Art ic le S) 23
Tax Law for the YearQg) 1970.

o f

State of New York
County of Albany

JiTNET i'FrCI( ,  being duly sworn, deposes and says t

she is an employee of the Department of Ta.xation and Financer over 18 yea

age, and that on the 29th day of October ,  19 75, she eerved the wi

N o t i c e o f D e c i s i o n @ b y ( c e r t i f 1 e d ) m a i 1 u p o n ! T I L L I A l ' , 1 C .

and COi,iPAi'lY {:*XXnnanXXHtXxl0nfI the petltioner in the wl

proceedlng, bI enclosing a true copy thereof ln a securely sealed PostPaid

lrrapper addressed as fol lows: l / i l l iam C, Roney and Company
2 tsuhl-  i3ui ldi  ng
Detroi t ,  I ; l ichi .gan 49226

and by depositlng same encl.osed in a postpald properly addreseed ltraPPer

(post of f ice or off ic ial  deposltory) under the exclugive care and custod

the United States Post Off ice Department within the State of New York.

That deponent further says that the sald addressee ls the

ip& petittoner hereln and that the address set forth on sald wrapper ls

known address of the SHilil[rfrilXIK{i{dXiitxffiry Petltloner.

Sworn to before ne thls

2gth day of October ,  1925.

AFFIDAVIT OF MAILINC
OF NOTICE OF DECISION
BY (CERTIFIED) MAIL

or

the

of

hln

e

of

AD-1.30  (L174)



ffi
STATE OF NEW YORK

DEPARTMENT OF TNCATION AND FINANCE

ftlll,n & t*f rd Wry
2 tohl &Udfnl
Drtimitr *lthifra 4SeS

8rr$ Eratlmr

Please take notrce of the Eqj;SI
of the State Tax Commissiori"StET5sed herewith.

Please take fur ther
Section ft) t?n

not ice that  pursuant  to
of the Tax Law, any

ieview an adverse deci-
wi-thin 4 mtttr

no t i ce .

|nV inquir ies, concerning the computation of tax
due or refund al lowed in accordaice with this
decis ion or  coneern ing any other  mat ter  re la t ive
hereto T3y fe  addressed to the unders igned.
These wil l  be referred to the proper pirty for
reply

Verff truly yours,

./

Lr ffi8
HEARING

sIATE TAr COMMts3toi
HSARti le u i l tT

PAUI. GREENBERG
sEcnerARY T0
CoMMlSSroi l  1

srArE rAx coMMrssroN "'''T+l?J';Xi,H, tot

JAMES II. TULLY, JR. T FRESIDENIT . ALBANY ' N'Y' 12?N

MIITON KOERNER AREA cooE 5r8

n$l& Albany, New York
Ostrirr ttr I$IS

.  AODRESS YOUR REPLY

Mr. Wright
Mr. Coburn
Mr. Leisner

(518)  457-3336 ' ,
t

proceeding in  cour t  to
sion must be commenced
from the date of  th is

E n c .
LIIStrT

OFFICER

Bureau

AD-1 .  L2  (8 /73 )



STATE OF NEW YORK

STATE Tru( COMMISSION

In the Matter of the Petit ion

o f

WILLIAM C. RONEY ANd COMPAIiTY

for Redetermination of a Deficiency
or for Refund of Unincorporated
Business Tax under Art icle 23 of
the Tax Law for the Year L970.

DECISION

Petit ioners, wil l iam C. Roney and Compd.rl fr 2 BuhI Building,

Detroit,  Michigan 48226, petit ioned for a redetermination of

deficiencies in unincorporated business tax under Art icle 23 of

the Tax Law for the year !g7O.

lltre taxpayers waived a formal hearing and the case was submitted

for decision on information contained in the f i le.

ISSUE

Whether petit ioners, Wil- l iam

which did not maintain an off ice

against Floor Brokerage income on

return?

c. Roney and Compdnlzr a partnership

in New York may deduct exPenses

New York State 197A partnershiP
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FIIIDTITGS OF FACT

1. Petit ioners, Wil l iam C. Roney and Compd,nfr t imely f i led

New York State partnership return for the year L97O.

2. A Notice of Determination of deficiencies in unincorporated

business tax for the year 1970 was issued on March 25, 1974, against

the taxpayers under Fi le No. P-3819.

3. The taxpayers petit ioned for a redetermination of deficiencies.

4. Petit ioners, Wil l iam C. Roney and Compd.rl fr are a brokerage

firm based in Detroit. Income and expenses which are reported to

New York State by petitioners arise from floor brokerage revenue on

the respect ive f loors of  the A.M.E.X.  and N.Y.S.E.  and the re la ted

expenses necessary to produce that revenue.

5. Petit ioners, Wil l iam C. Roney and Compdnlr started doing

business in New York State on ,January 2, I97O. On New York State

I97O partnership return petitioners deducted New York floor expenses

o f  $9 ,160 .00 .

6. The Income Tax Bureau accepted the expenses deducted for

New York State salaries, for booth rental equipment and for telephone

expenses. Expenses for i tems and services such as stationery, l iquor

and gifts, meals, gratuit ies, entertainment and travel expenses were

not accepted.
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7. peLit ioners, Wil l iam C. Roney and Compdrl lr fai led to submit

any proof to substantiate the existence of or the necessity for the

expenses which \^/ere not accepted.

A. That no substantial documentary proof in the form of

cancelled checks, receipts, etc. have been furnished to verify

petit ioners' claim for expenses deducted from New York State income.

B. petit ioner has not furnished any proof that expenses for

items and services such as stationery, l iquor and gifts, meals,

gratuit ies, entertainment and travel expenses were ordinary and

necessary for the operation of their business and the production of

revenue in New York State.

C. Under the circumstances these expenses may not

l lherefore, the petit ion is denied and the determination

deficiency in income tax is sustained.

be

o t

deducted.

the

D. Pursuant to the Tax Law, interest shall  be added to the

total amount due unti l  paid,

DATED: Albany, New York
October '  29.  1975

PRESIDE}TT

TE TA)( COM}'IISSION

COMMISSIONER

COMMISSIONER


