
STATE OF. NESI IORK
STATE TAX COMMISSION

fn the Matter of the Pet i t ion
:

o f

IRVING NAROFF
:

For a Redeterminat ion of a Def ic iency or
a Refund of Unincorporated Business:
Taxes under Art icle 6o)Z: of  the
Tax Law fo r  the  Year (s )1963,  L964 and:
1 9 6 5 .

State of New York
County of Albany

JANET MACK , being duly sworn, deposes and eays that

she is an employee of the Department of Ta.xation and Ftnance, ovef 18 yeprs of

age, and that on the lTthday of March , L975 , qhe servgd the wttbtn

Notice of Decision (oo<EcoernXxaofxx) by (certified) mall upon Irving Naroff

(XeFffiSgtreHIil€tXtgt the petltioper in the withln

proceeding, by enclosing a true copy thereof in a securely seal.ed PpstPsld

\trapper addressed as fol lows: Mr. I rv ing Naroff
110-Ll  Queens Boulevard
Forest Hi l ls,  New York

and by deposlting same encLosed in a postpaid properly addressed ltfaPPer tn a

(post of f ice or off ic ial  deposltory) under the exclusive cage and custady of

the United States Post Off ice Department vr i thln the State of New York.

That deponent furrher says that the said addresaee is the errpecxhtiE{te

of) petltloner hereln and that the address set forth on eatd ltra,PPer ts Bhe laet

known addrese of the G*nfg9***q$41*:g6(g[3) petitloner.

AFFIDAVIT OF T.Oil,ING
OF NOTICE OF DqCISION
BY (CERTIFIED) UAII

Sworn

17rh

to

day

before me this

of March

AD-1 ,30  (L174)

,  L975



STATE OT" NEI{ YbRK
STATE TN( CO}O{ISSION

In the lla:t,ter of the Petition

o f

IRVING NAROFF

For a. Redeterminat ion of a Def ic iency or
a Refund of Unincorporated Business
Taxes under  Ar t ic le(s)  23 of  the
Tax Law for  the Year(s)  1963,  1964 and
L96s .

State of New York
County of Albany

JANET MACK , being duly sworn, deposes and says that

she is an emptoyee of the Department of Ta.xation and Financer ovQT 18 years of

age, and that on the 17th day of March , L975 , she eerved the wtthtn

Norice of Decision {pocDxleoa*xarFd:on) by (certified) mail upon Irving Kushel

(representat ive of)  the pet i . t ioner ln the wlthln

proceedlng, bY enclosing a true copy thereof in a securely sealed posBpald

nrapper addressed a.s fol lows: Mr. I rv ing Kushel
38 At las Avenue
Malverne, New York 11565

and by deposlting same enclosed i.n a postpaid properly addreseed wlapper io a

(post of f ice or off ic ial  depository) under the exclueive qare and cugtgdy of

the United $tates Post Off ice Department within the $taEe of New York.

That deponent further eays that the said addressee is the (repreeeptatLv€

of) petitloner herei.n and that the address set forth on said ltraPper la thg last

known address of the (representat ive of thel  pet l t loner.

AFTIDAVIT OT MATTIIIG
OF NOTICE OF DECI,SION
BY (CER,TIFIED) UAIL

Sworn

17rh

to before me thle

dqy  o f  March  ,  LEs.

AD-1 ,30  (1174)

'/x



BU|LDING 9,  ROOM 214-A

ffi rry r'{F urnt o.s"tfif i Y",::r,

STATE OF NEW YORK
. DEPARTMENT OF TAHTION AND FINANCE

A R E A  C O O E  5 I 8

m|!Dl Albany, New york

lrrub l?r f,t7t

F. trfry fmoff
ltO-L[ frrml rmlrrrrC
tbart dlh, Itr lrDrt

Dfir F. Itrstlr

Please take notice of ttre DSITIC
of the State Tax Commission enclosed herewith.

P1ease take further
secrion i l) 7n

notice that pursuant to

sTATE TAX COMMTSSTON
HEARINC UNIT

EDWARD ROOK
SECRETARY TO
coMM rsstol {

ADDRESS YOUR REPLY TO

MR.  WRTGHT 457 -2655

MR. LETSNER 457-2657

MR. COBURN 457-2A96

A .  B R U C E  M A N L E Y

M I L T O N  K O E R N E R

proceeding in court to
sion must be commenced
from the date of this

of the Tax Law, any
review an adverse deci-
within I nnthr

no t i ce .

Veqf truly yours,

fnV inquir ies concerning the computation of tax
due or refund al lowed in accordance with this
decision or coneerning any other matter relative
hereto may be addressed to the undersigned.
These wil l  be referred to the proper pirty for
reply

Enc .

cc :  Pe t i t i one r ,
Law Bureau

'/"*Jf/ hQlJ-
;lcrl L kl{bt
HEARTNG OFFICER

Representative

AD-1.  L2  (8 /73)



STATE OF NEW YORK

STATE Tzu( COMMISSION

In the Matter of the Petit ion

o f

TRVING NAROFF

for a Redetermination of a Deficiency
or for Refund of Unincorporated Business
Tax under Art icle 23 of the Tax Law for
the  Years  1963 ,  L964  and  1965 .

DECISION

I rv ing Narof f ,  110-11 Queens Boulevard,  Forest  Hi l ls ,  New

York, f i led a petit ion for the redetermination of a deficiency in

unincorporated business tax under Art icLe 23 of the Tax Law for

the years l -963,  L964 and 1965.  Said def ic iency was asser ted by a

not ice issued Apr i l  10,  L967 r  dr rd is  in  the amount  of  $3,065 '66

p lus  i n te res t  o f  $360 .48  fo r  a  to ta l  o f  $3 ,426 .L4 .

A hearing was duly held on November 20, 1974r dt the off ices

of the State Tax Commission, Two World Trade CenLer, Ner,rr York,

New York, before Nige1 c. Wright, Hearing off icer. l l tre petit ioner,

was represented by Samuel Gord.on, C.P.A. , of Leventhall ,  Krekstein,

Harvel l  & Harvel l ,  C.P.A. 's ,  who appeared by I rv ing Kushel  o f

llalverne, New York. The Income Tax Bureau r^tas represented by Saul

I leckelman,  Esq.r  dppea,r ing by Alexander  Weiss,  Esg. ,  o f  counsel .

The record of said hearing has been duly examined and considered.
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rSSUE

The issue in this case is whether certain salaries received

by petit ioner are for services which constitute part of an unincor-

porated business carried on by him.

FINTDINGS OF FACT

1. Petit ioner has for f i f ty years worked in the production

phase of the garment industry.

2. Petit ioner does business under Lhe trade name of Triangle

Knitwear Mil ls at 209-01 ,Jamaica Avenue, Belleair, Queens, Nevt York.

This was formed in 1940 for the knitting, cutting and se\^ting of

garments on a contract basis. During the years here in question,

Triangle sent i ts goods out to Betty Manufacturing Co., Inc. for

sewingr pr€ssing and boxing. A11 or almost al l  of Triangle's work

was done for Chevy Chase Knitwear Mil ls, Inc.

3. This business f i led an unincorporated business tax return.

4. Mr. Naroff is the principal stockholder of Chevy Chase

Knitwear Mil}s, Inc, of L4O7 Broadway, New York City. I f tr is was

formed in 1950 by I4r. Naroff and his son for the manufacture and

sales of ladies wear. Chevy Chase maintains only off ices and a

showroom. It has no manufacturing plant, Its bookkeeping is done

by Triangle Knitwear Mil ls which does not charge separately for this,
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Mr. Naroff oversees the sales and purchases of Chevy Chase and

generally chooses who they sell to and who they purchase from. He

was the comptroller of the corporation. Chevy Chase is the exclusive

distr ibutor of goods produced by Triangle Xnitwear Mil ls and eetty

Manufacturing Co., Inc. I t  sel ls to the major retai l  stores through-

out the country and maintains a stal l  of salesmen.

5. Betty Manufacturing Co., Inc. of 2L5 L72nd Street, Jamaica,

Queens, New York, was formed in 1960 as a wtrolly owned subsidiary

of Chevy Chase. tltris is engaged in the sewing, finishing and boxing

of garments on a contract basis. Al l  or a1mosL al l  of i ts work is

done for Chevy Chase. It rents its sewing equipment from Triangle

Knitwear Mil ls.

6 .  Mr.  Narof f  received a sa lary  f rom Chevy Chase of  $20,800.00

in  1963 ,  $2L ,200 .00  i n  1964  and  $20 '800 .00  i n  1965 .

7. Mr. Naroff received a salary from Betty Manufacturing Co.,

fnc.  o f  $5,400.00 in  each year  here in  quest ion.

CONCLUSIONS OF LAW

The salaries received by I4r, Naroff

are part of a business regularly carried

of  sect ion 7O3(b)  of  the Tax Law.

are for services which

on by him within the meaning
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The d.eficiency in issue is correct and is due together

such interest as shall be computed under section 684 of the

Law.

with

Tax

DATED: Albany, New York

March 17,  1975

STATE TA)( COMMISSION

PRESIDENT

COMMISSIONER


