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A formal hearlng was heLd before T.,, Robert Lelsner,
ring Offlcerr on September 20, L973.

The lssue lnvolved hereLn ls whether the ta:qrayer I,l
t from unlncorporated business lncone tax on the grounr:i

t he ls engaged ln the practlce of accountancy althougli he
regtstered as a certlf led pub}lc accountant or €rrroJ-leti

a publlc accountant wlth the New York State Educatl.on
rtment.

The taxpayer recelved a BacheLor of Arts degree frcrr
knell Unlverslty ln June 1935 wlth 12 semester hour crecil Ls
account lng.  He also recetved a Master of  Buslness Admj-nis-
tion degree from the Harvard Unlversl'by School of Buslrit,,',r;
tnlstratlon ln June L937 maJorlng ln Finance wlth &dvancerj

ses ln Aceountlng Prlnclplee and Industrlal Accountin6.

Mr. Reed was employed as & plant controJ-ler for Ciras.:
s & Copper Co. ln Waterbury, Connectlcut and Cleveland, , il'rlo
I93T to L95T a,nd as mana,ger of the cost accountlog derr,, r'tment

Xerox Corporatton ln Roehester, New York from 1959 to 15r,il.

hlF clients quarterly proflt and loss statements, balance sireets,,
pa$roll tax returns and flnanctal statements ln addltlon to the
preparatlon oI' tax returns.

In vlew of the oplnLon ln Kahn and Jacobs v. lltate lli,,x
sslon, 39 nn 2d 278, aff td 33ffi-2 
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caf,ional background and work experlence, I am of the oplnlon

1s
no
as
De

Bu
1n
tr

Slnce L968, Norman R. Reed has been self-employed. as
ultant ln accountlng and taxes. In 1p6p the ta4payor vla6

thq silne tpe oI' work whlch wa,s prevtously done by a flrm of"
eeft l f ted pubJ- lc accountants."  He test i f ied that  he prepares for

ltted to practlce before the Internal Revenue Servlce.

The taxpayer subrnttted at the hearl-ng a letter from one of
hlf cllents whtch stated, 1n part, that t'Mr. Reed ls dolng r:"'"r:"ctJ"g

t Mr. Reed ls exempt from unlncorporated buslness income bax
suant to sectlon 7O3(c) of the Tax La,w on the ground he ls
aged ln the practlce of a professlon,
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Wltl you thoroforo pleaso cancel the NotLso of Dof,lcioney.

X am oncloslng the Law Burcau and l{earlng Unlt fold'r:r'n end
wtlL refLoat thte rurtder on Our rocords o's & closgd G&ogr
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cc: Jacob Bodlan, Asslstant Dlrector
Gabrlel Dl0erbo
L. Robert Lelsner


