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FROvt , John F. Donovan

SUBJECT: Gharles H. Carter

OF TAXATION AND FINANCE

MEMORANDUM

OFFICE: Incme Tax

DATE , JuLy 26, 1973

In readlng Mr. Gtffordrs report, I flnd that the percentage of taxable
cosnercial art for the years 1952 through 1954 rlas about 37%. Even lf
we egtlnate rmder the cohan rule, tt nlght be increased to 577.. Even
uslng the hlgher percengage, there lres not enough income to result 1n
Unlncorporated Buslness Tax.

In additlon, Ehe taxpayerrB percentage of cormerclal art work, es
agalnst flne art, was decreaslng over the years. I have exanlned a1l
subsequent tax returoa and flnd that ln no caae would there be any
taxable cor.nrercial art applying the above percenteges. r gee no
obJectlon to cancelling the esaessments wlth no adjustoents to subsequent
yearg r

There rraa one year not yet ln lLtlgatlon, fot L957, wtrlch was asseeaed.
Applying the above percentages, lre are cancelling thls assessment also.

I an keeplng the file, and we w111 ctoge the case adminl.erratlvely.

Dlrector

JUt 26
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