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STATE OF NEW YORI(

STA1E TA]C COMMISSION

In tbe Mrtten of the PetLtlon

of

MANACEI'{ENI ASSOC IATES

for Red,eterrnlnatlon of a Deflciency
on fon Refund of Unincorporated
Business Tax undon Artlcle ?3 of the
Tax Law for the FisoaL Yean Ended,
August 3L, L962
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The taxpayer, Management Assoclates havlng ftled a

petition for r.edetenhlnatLon of d.eflclency of unlnoorporated \

busl.nesg tax und,en Antl.cLe 23 of the Tax Law and a heanlng

havlng been held at the office of tlrc State Tax ComnJ.sslon,

ln the Ctty of Buffalo, New York on September ZAt 1955 end

the reoord, bavlng been exanrLned and, consldered

ilhe State Tax Comlsslon heneby flnds.:

1. Fon the fiEcal yean end,ed August lJ.r L962, Manage-

rrent AssocLatee flI,ed a pantnenship netur.n dlgoloslng necelpts

of $291500.00 d.ed.uctlons of $6lrg.5O and dlstnlbutlons of, the

baLance of $20rBlO.OO to the pantnorsr

2. Franlr J. Webben, Phlllp A. Loes a,nd Robent U.

Webberr ttre pantners ln lrlanagement Aesooiates, ere the pnlnclpal

officens and etockhold,ens of ThemaL Components and Webben-Loso-

Webben Aseociateer Inc., and, ane the key enployees of botlr oolpo!-

ations ln tbe deeLgn, engLneenirg, sal,es and inetalletl.on of

heatlng end, al.n-conditlonlng equlpment.

3. The corponations nake lump-sum pagrments eaob montb,, .

whlch ane oalled management feesr to Managenent Assoelates.
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h. The ohecke ane d,eposlted and othen cheoks dnawn
by Managenent AssocLates to eaoh of ttre pantneng and, to pay
quantenly ostimates of lncome tax fon the partnorgo snalr
emounts for oharltable contnibutlons and for regal and
accountl.ng fees wene aLgo pald.

5' ColLections of ttre manegoment fees and dlgtnibutloa
theneof rf,one the only tnansacil.one of busrneas by Managenent
AssooLateg .

6' Sectlon 703 of the Tax Law defines an unlncorporated
buslness es rfanty trede, buslness on oocupafi.on oonduotod, engaged
tn or being J'tqutdatod by an lndlviduar on unl,noorponated entlty,
tandexa1ud 'eg ' thepen fo r r ra r rceo fserv icesbyan@agen

employee or as an officen of dr.recton of a corponatlon, eto.tr
slnce the exoruslon fon eraproyeee Ls r{rnr ted, to indlvldualg, it
eannot lnclude a partnenshlp.

Based upon the evr.d.enoe a.d ftadlngs pneeented, the
State Tax Comrlsston hereby

DETERMINES:

(l) uanagement Aseoolates ls an unlncorporeted busLneoe
wlthin tbe meanlng of Sectlon TO3 of the Tax Law.

(S) The audlt cb,anges Lssued Novemben 21, Lg63r. flle No. I
2821 are connect.

(a) flhe petltlon fon red,eternlnatlon ls denl,cd,.

r 1969.
Dated: A1bany, New yorkr tJrls ZTth

STAIE

day of October
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