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Sttt* Tru emmlseLcn

$Etrwon 8l*s1 llra.rl.ng Offlorn

ltobc*t Glngold

Frt{t{sil fon Erdrtrn*{natisn of
* O*flafe$Gy or f;or n*frlrrd of
[lnl-noarporat*d Burln*nr Trxrs
fonn th* Yrar* lSS0r lg$l. end l$6t

A hrsrln$ $ru6 htld Ln thr ebovl mattan at thr Nr*
Yoplt City offlc* on Hovrmbrr ltr lgi$.

Tho lsaw {nvolwd hlmln ls shot}rrr thr taxpavrnrr
Lnemrp f,ro*c,hlc actl"vttiGr ila lt *illra Flprrs*ntattvi ior
ont-prlncLpalr nllr drrtwd f,rwr e buaxnrlL c*rdustrd by hln
eublict ts nnnn*srp{rm,trd busfn*;[ toxrsr

f,ob+rt un$ l{unir} Sl,ngold filrd l$ru York $tafi pryeonnt
lnaunll tex r*nfd*nt r*turns fnr thr yrrr6 l9s0r tgfl an;t tg$t.
Thn taxp&I*rr Robrri.t {llr*6ol"d, aleo fitrg unlno6rpomtrd bnalpree
tef; rrturlrts fon raj,d yrerr r trr whloh hr lnOlcrtrd tlrrt ht sat
a nenufscltumnf r rup$lsGntatfvr ssrduotlng bualmre rt *? t{rrt
Ssth strertr &llrl Yp$lc ffty, Th* taxpsy*r co&put*d *nd prld ttrr
unlqoorporet*d trxra for tht *f$rrm*ntloame yrane *nd thr$rftrn
on,Janu*ry ?St lgg{r ffl*d ol"cimu f,*r rrfundh of sald unlnconpo-
nattd bu*i,nres tax*.s pn*d an thr $.rrpsund rrs w6,3 sR rnployg ginpt
fror,* $nr,ntrorpsF*t*d bus,Lnr*r te*. *{i,e Elcfuils for miund rsrrcr
dtni-td End hr fsLrd r tlm*l,y p*t$,tion fer rc&t-rrnj.natlon of e,
dtf{e$.*ruly - op fan n*fund mf uirf"neorporat*d bueinrlc taxrl f,Er
thr yt*nn ln {rsur.

Tht Xnttnnal H;v*nru Srry{,or sudLtrd tt}r Frdrnsl trnomr
tax rtturns of ltobtrt *nd Hurf,rtr $tn${etd for tho yfsr* t060r lS6I
end l.$s? f,ncrrasing fnt*r*xt [ncm* and ot*alxomtng r portf[n of
trsml fr&d friltrr*talnnnnt enrt gthnr illcp*nsra. 0n fibnuiry tr,
l9$gr thr trl*partu*fit of TurntLo*r snd Fj"nsncr Srsrn$ e Stlt*nint
of /tudit-flhangra ngainat.thn aformnentlarned trxpay*n* for tfrr
yrnr LSS0 lnnpoa{"ng cdd{t{an*X prtwmncl end unl"$tuirpornhd buataoac
tExse b*a*d qn f*dnur€.I au4lt i.n th* sffi{runt of 8I"[f.tO rhleh hrc
bsrn p*,j.d" Xt 11,$ra (natfu*r c'f f*diral" ahcnr'.la) rffr{r ftlra for
lBSl' nnd ls61 tnrt addltlonal trnraorrl ancl unlnconpsrrtad buelnrru
trur*a basrd o,n *aid ftdrrEl sudlta i*rr'* emputrd thrtllm rnd paLA.
I"h; taxps"yt$ {s not so&ttot*n$ the smss$ts Lf lncoor cnd dlsaitwrnsc
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of r*ptrydf.t$rrrs d,s drtrrni,nrd on Frdrral audft. llr ta mtry
csnt*$tlnff th,r unt.noonporutrd busLnccs taxse pej.d sn thr citrgro
#r'(,ttnri that h* nso rur enrpLoyGs not oubJret to rmlnsonparnsd 

-

buri.n;*s tun.

Dur{ng tha yrara {n Lsrur and pnl*r thrmto thr taxpeyfr
r{&s o rrhs nipr*erntatlv* f,or m* pr"lnclpnl, vogut $hor. tirc,
of Lor itrnm*lrur Callfonrla erlldng iadlcai rf,ors*to nrir{f rhor
sto!ffGai.-dtp-artrr*nt utores and chnln *torle. Hir trrrLtogNr cownrd
cl,l af lfru Ysr*-$tat*s partr of Prnnryrvrnfa, crrlcago, sil loulrl
tfcuhlngton, S. Crr Sclti.nonr, Smrnrotiaut and massrohumttc. lll-
!t*a s$qfiprnr*trd on a ntnalght eo*n*nln*lon b*pf.r. Ho utr aot
nelaburard for- sny sf hin *xprnm*. ?hc taxpcycr ckimr t*rlt thr
aorporttlwt naintelntd c shqrroom and offlct- al ft tJrat Sfth Btrmt,
l,ltr+ Yott cltyt thet th* l*cl* tler ln tha n&rrr of vogur stror, Inc.
rho petd thf !$nt nnd dt{rmtfd orer fnocc tht ooannl,crlwra pala tnr
taxpcy*n*,.In addlt{on to thr nonil of Vo&u* Shotl IRGe on-thr doon
of srLd offle*, ttr*rr {1q$ app*arrd thr namra of 

-ttollyrood 
Scoatrrrr

Cl,runno (trad* na$o& arf Vogw-$hor, trDen) end Roborrt h{nmotd. 
-tha

llnttng of th* t*Itphon* of allld oiflcc once ul.co {n ttrr irnr of thr
taxpcy*nr Robrnt Glngald, Th* trxpeyrr rnpt oyrd a moFrtarpy uho
taEk srm of,' th* offlcr, shr cXso-handlrd eoi'rccpondlnols $rotr
ordtr* and took mrsc&.F**s, Thr unL*rlf ef, thr rcoritaqy nri pald
!f tp* tinrp*ylr uho drduotrct *Ltht'rothlng snd aoe!-al riounlti; tarm.gaupbe of ehocc hrinc klpt at eald offLcc. Thc tarpsy;r yr| not
ntlpbung.d fon any of hir rr(p.nsrs. Thc principal dtd not drdgst
noslnl r*ounitlr oi" un*rnpfoymint i.niurancr frour thc omllrelon
ompnsrt$.on pcld ts th* taxpnyrn,

&l hl,o uni,ncarponnat*d bunLnr*a tnx rctura fim thr lrrar
l$qLr t{t tnrpcy*r r*portrd ffi$sse insem* of s[srba0.lsr Hi
9tdyflt$^otpiassg_*{-sllltgsrlff .,which conaintri tn pafi Ef nrat$i ;i$ d ;'r 0 ;-fiwi;Ir*6 s ;; u fi : o il . 

-l]rlili*il"ilililiil -Eiri 
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and bulr,Brss s!(prtrs! S31018.*s1 r*lar pnornotl.on $lr?S610t, prynoll
tn*tc f{0s.sfis-s*r*_Yeirk ctW g*oon nrcllpta and ociuprnsy-trx
$t60x88* $luil,lr Lnamt nng ixp*nec* lrrn r*port;d ian irrr ot}im
tfryt f.n {.snu*' 0n h{a Prdrncl i,naamt tax rcturnq tbr ta*plrg
drdnotr$ arlf,*tfiFloylutnt rnd i{*u Ysq-k $tata unlncorpsratrd' bLrlnrru
t*trtgr

filthaugh tho toxpaya$ ulsl.nm thst hlr prlnc{pal rrrtl*cl,trd
aoiltpstr, ot*X' hXn aalrn cot{vftLtu $.n thct ho obuld onfy *rll
rrolu*lwly th* pnoduotu sf th* prfnc{pa.l.; thlt thr }*it*r flxrd
prr{qg grlcrn and auggcst}d tr* bu}r sr c* taj.n suetomrnl hr
trst{fttd that ht dcu*ioptd hl,s mm suctmom g t}rnt frr oo[ld osltrst
*nfbcdy hr ryantrd *nd d$,dg thlt hr plok+d hte own apotr (Htnutrr of
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#**r[ngr TrF. l,[ rnd 16].

$retion ?Sf ( f) of tlr* Ttr Lrs plrovfdr: thrt an Lndlrl.d-
$alr stht$ thsn oRc r*ho n*J.ntalnil rn efflcr 6r ;Fployr onr oF
nsrt S*aittqnt* cr rrho oth*r'rrlar r*gulanly oanrlm on r burl-
ntil;r *!rcl,X &ot br dian d rngtgrd Ln an unl.noorpor*trd burLnmr
*o}sly by m**olt Ef etll*.nffi good;s ruFrrr, mrroh*ndl.m cr lnrurracr
fou' uerr than o'nc rnt*rrprf,f;, Thls rubdlvlalon rrr rfr.adid hr L.
ISSIi $. $8lf eppllaabl* to tnx yrare comntn€lnffi oa ar afttr
ilnnu*ry l1 lt$lr to provldr thet thr ongloynrnt of clrplsal rnd
*r*rrt*n{al aetfrtesst rhall not b* dunrd thr r*ploymrnt oftaeri.rtsatrs' ft rrm furth*r &nindrd by L, 1!6tr Br ltSr appll-
*rblt to tgr. yrars Emnlncl"ng on or aft*r" Januery Ip leGtr to
prov*tl* that Bpflor utl,ltmd aolrly f,or ttrr dlaplry of nmohrrrdlre
thctrI not br drrnrd an rof fl,G*r * Thr aretlon dwr not rutonrtlarlly
tr*mpt {,r*d*p;rrd*at contrrstors who do not nalntrln an offlcrr or
*nploy en ntt{*t*nt $r nho mproilrfrt * clnglr pnfnclpal. ffitlh
thr *olc f,rct that fi pilrCI*n fl.n a nul.tl*llat satrcnrn Lrt ln itrrlf

ncrs (dritton v. Statr T r  13  A '  Dr  ,d  e8?1 e f f rd '  t t
t thr faot of aotdugtlng bu*l-l { r  Y f

s*c& Sols not depnnd for nxi*trucr an plunaltty of Soodrl ul$rr;
ernvi,grnr outtgiltnlo o$ pnLnelpel.e. An lndrprndrnt aoattrFrctor rho
drlle f.s e rlnglt produot or *;rrl,sr fnn' onr curt*rrr or for onr
prlnelpr,l tt fis tauoh tngn#rd ln hlr Enn burlntos a; a rultl-l,lm
Lndrprndrnt eontFqetor.

trn th; fnstsnt cs*c1 thr tnxpey.r snlntatmd an offlor.
pnte $tu Y*rk tltty Sreils r*eulpta il,nd o6crrp&n6y tax Ln curnretlon
tl{th thc ss*nntlon rf snid offl,c*r Ha n*a not *rlabuurrrd for any
nf h{s frngunsts. l{s n'antlcfp*t*d ln tradc ehnnar attttns up uhlbtts
an hi* cr*n and d*ductud c*Ilrnslp l"n ocrnarstlon th,rs*rulth for rlhf.oh
h* *etn not r*duburw*d+ f,h* pr{nci.pel dld not mtrard tlrr trxprym
f,r cn tmploy*c for Sryrsll trx pur"poarr rlnsr tt dtd not drduct
wfthholdtng or esci*l erourfty tnilcs. Thr taxpltyrr ooatldrrcd
hfnr**lf *,n lndcptndrm? sp*trantor *lner ho filrd orlgf;nlly unlncorpo-
srt*d btrri"n**c tcx lrlturpftor Thf texptytrl hae fallrd to rrtrbllrh that
th* prrlnclpal *xrnei.sf,d onntnol ovrrr! thc tlat spant on thl $tnmr or
no&ns ucrd to rff*et u*Lrr. tr ffnf thmifor.r of th* opinlon thrt thr
tnxpaym !iles Eot rn msloy*; but rn l.nrhBrndrnt oontrastor rubtrat to
un{nooxp*rat*d buef"n*na tex rdth{.x tha lnt*nt and ln.anfng of $ratlon
?S0r }urtial* l$ of thr Trx Llnv,

forl tht rorsons CItetcd *bov* r f mcommrnd thrt 'tlrr drolrtm
sf thr Stotc T*x $emnlrs{$n in thls nsttm br uubatrntlrlly la ttrr
farm *ubuitttd htlrttrlth.

$$r  nn
l{lroh St 196$
EBo*

/*t 4 6,,-n'- '/rtzr
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FSSAAT &ril*St$

r$ft RxlFsffiftrilsAtl$lt *r A ffirlclg*ft
sB rsn ${fiItsls sf &tlilcsnrsnAts$
&u$Is$ss Tslr$$ ilnff:* itrTl,cl# tt sf
t*s t*x tftd r$H T$tr vsAn$ ts*sr lt*t
ffra tfst

I

fish*rt *trngold h*yfnn fflrd r pltltlflr fsr rrdftrrr

aalnstJ'an sf s d*fisf*ntp a# fcr r"rfuad of nninoorpafrtrd brrl-

ntts t*xrn t6dfr fi,rtfslr !8 of thr trx L*s firr tlrr ?rrrt lic0r

I$SI *lld trt$Ir *DS * hmplng havlng bmn hrld brfcr $olgron

$lr*t *t*aring offis*pr f*r th* Srpnrh*lt of trxatlm rnd flnrasr

tt 80 e*stpr $trt*t* ti*tl Ysrkr ffftr tork on !*ov*r*brp tl, ll3lr rt

t*trleh h*mtng th* tftrpeyrs epgr*nnrS Sfrnlofif,lly, tr*t{nury barlng

bffi tek*s an$ th* rn*ttm h*vlng bls duty rxralned rS non*fdrnrd,

fh* $tatr t*x Crrenl*tlan h n*toy ffndr r

tft fhet *shrpt *rtd Munf*l S$,nrulotd fl:.*d **r ?trlr

Etnt* p*tnu*n*l fnawa* t*rt p*r.{ssnt r*t$r*}n fer thr yofrl ltlOr

1*Sl" ilnd l0$f ln whf*rh th*y tnhpsrqrd &rsf,f, lnmom* of ll?filftrt$r

SiltrfSXSrll tnd StlrttrE.tB for nrls rrrp*atlw !ruilFrt thrt ffi

t*xp*y*r hsh*rt sin*ol"d fll-*d s;v xork Btetl uninoorpfir*trd

bmln*** tffi rltusfts fsffi th* y**rr tr*$sr lsfil ffid lttl on taleh

b* rtpsrrt*d gro*r fnom* fru omulr*{(n* m r *rnufaot*rmrrt

I
t
t
I
I
I
I
l
I
I
I
t
I
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trlr$rt*rntr:tlw tndl.srtlnm brrrlnrt* trocstlsn rt t? tr:t tlth

$wgtr Ln thr *s*rst* of' St?1ts?.0$s *tf rlt0.if *tfd ftfrl?t'10

rnS brxr*mril drduotluns sf *ltrl l l. l0r tl8rfltrl l xtd lflrlt i*l lg

trtr$rstitnlyt Xrh&t th* r*ld trxp*y6 $ffip$Sd r,nd n$6 nn|'leolrpo*

r*t*d bullnrlr tt* tn thr rmmlntf of flstr?01 0ttf'$t md lttt'tt

f$r *dC rtrFstlv* y**ru g thrt m Jrnu*ry t o l$tl r tlhr t$FrrilFr

fisbr$t &N,ngcldr f,ilr{ ul*lnr lsr r*fwd of wlmwpmrtrd btrLlmr

f,ntro* tfififil prid rn tfopm*ntlsrd m th* grouEd lllrrt hr rm rl

*xplwn*l *nd $l**.rf*nrr *rapt firan thr furpo*ltlu of ulnoorpmrtrd

bml,nr** t{x*rt thnt rcld atnfu* fsr rllfrrRd rnr* fi;f*d lnd thr

t*nB*y;rr fts&tr.t Slnneld I ff,lrd * Ftltlan fqr rrfihrnlnrtien of

I d*fLsl*a*y or, f*r rrftmd of, xnlaqursorrtrd brrin*m trfilf for

Itrr y*rn* llfdr l*Sl md lifi?r

(fi) 'tb*t th* fint*mr1 f;rvtnrn $rrtrltr r$ltrd."thr

?rdr**rl trnsa** tf,* ffitusal af H{&rFt rnd ilurlrl tllngold fsr th*

f*rrn l$t$r lenl ra* l$tt lnm.r**lng int*rct l,nofif md dfurllfrrtl*

* Bo'rffi.fm sf, tn'rw}r mmrtel,mrfrt rni pthr frprr*fril lhrt m

F*bnnrury ,l*p ttslr thr srp*pbr*t sf tlxrtf,r* rnd fl,nrno lrrnrd

* St*trmst 6f i$d{f fihr*l#rr l$*l.n*t thr *fomnt*mtd tr*$$il9.r

fo* ttli yrfiF Ii$S fmpan{,ng a*tdltf€il*l, p*raonel {$id sal&soopcr.t d

brr*lnrtr trfi*t tn th* lmor*nt *f *flEr*0r rhlch hr* bmn frl{t tbrt

ff tltf r (nsi,ts* *f f*d*wn1 66ansrel $lsr fltrd fsr tfll rnd tt3t

and addl,tls*X Strrmll, rnd rmiasosso6rttd huain;rr t1n:il fli$.

osnp*$t$ t&*mon snd S*,td | &tt thr t*xpry* X,* s*t effitmtlnt thf

ffisusts cf *a*q*r *nd tS** Sfualtm*{ftst af mprndltur.rt l* drtrrrlmd

sm fl***'*f u*dttt th*t hr *,* mly Esnt*f,tla$ t$r snlrsw$rGrd

bunfm** tstt* p*ld f,slr lh* fr*rr lt ll*m on th* rltrrmryl tlromd

thit tt* i0tt *n *uFlpf,r* nst rsblr('t te tui,rtouprmird blrfn|rl tFr
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(gl Thct durlnfr thf yf,*rrr tg$0r l*tl rad IS0t cnd Fr{or

tk*rtrto trt tr*psy*rr fl,obrnt fr{ngold. r$&r r r*l*r F*r}rilmatrtl.t*

f$r vog.*n shsrs trne, of Lo* Angrlrrl crtltorrnf,r, ln thr rllr of

I*di*sr ehsar te rrtrtl. nhsr st$r*f1 drpcrt*srnt rft{ shrln rto'nrt

en.& Str*l*ht rsffimfuttofi br*lll thrt hlr sEhs trrrltorlr ooufnld

rlf *rf firu Ytlxk $tata esd prrta *rf Franaylvanfc, Chleago; 8t. toultl

s**hfngtsiill S. C*r $*Ittrnomr esnntctlcut *nd l{emrohulrttlt thrt

th* toxp*rytn olei*r tlrat th* prlnclp*tr nrlntlln*d c lharrtm rnd

*ffi.cl rt $? r**nt l$th $lnl*tt, ff*r* York Cltyl f,urulrlrrl rald of,ficrg

r*Snrd th* X*ra* of es{d prurturlr Flld thr nrnt thrrrfs! but drduotrd

slmil fuon tlr* sommlrslona Se{d thr tfilgry*rl thrt thr nmrr sf, both

tht prluo,i,pnl and thr trxptyrr rspnr$rd on thr doorl ttrrt bsth thr

ntmd pf th* prlnoip*l **d thr tuxpsyGr nppr&r.d fn thr t{mhr,Ftrn

tol*phsfin dlnrotoryt that trn aonrnotLon ulth thr €Ffnrttm of, ra!,d

offfo*; Srr tsrpryts rnploy*d and pri,C for tht mwlmr of r rr$rrlr

tnryl thrt f,n rddlt!.sa to trhLng n*me$tt rnd handllng otrrl*rpondrnorl

sh* sl*tl $rrst* crdy*3 that thf tffpryatr drduotrd vlttrlroldlng rad

*EeI.*l, u*au*rlty teltf l frm thr r*lony plld to eri.d nr*mtrry l thlt

crnrpl*n of ahom $t$r krpt ln erLd salr* offlerl th*t tlrr trxpry*

s*ld thi r*$t, util$tl*r *nd rxst|arrn of ssld of.florl thrt hr r1ro

F*l,S fl*r* YEr& {{,ty *csussrlsy *nd ffir$** rnecllpt* t*x ln oaRnrctlsr

ulth tlt* *ptnct*,on cf pnld of f lcl cn{ sho*rlios{d 1 that thr tm}ryrr

partlalnrt*d t"n trad* uhorq a*t up rxhLbltr on hlr qrn rNl i,ncurrrd

ox$Tu**s f,n sonn*ctfon th*r*r.fthl that thi trrptyrr ncl not rrlnburcrd

far *ny of ht* *frp*nsr& hy th* g,w*tnc{pal"

t*l Ttrnt thr trxpfry{r$ d*d$strdt th$ f,oll*rlng ttfFfnil3

l.n oqln*rttss ultk hfe ralru letl"vltl.rlr
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(Sl Th*t th* prl.netp*l dl,d net daduct *Lthhsldi,ng on

rqs{drl efiF$rlt$ t&fri* fnsm thr sofirqlualonn prld tE thr tr:pey*.

t$l 'flt*t thr tcxpcyilr on h!"* f,rdorrl lncm* tu

mturil,,n fqrn thr y*fixrn ln l*tut d*duct.*S $*lf-rssloyrmnt tar rnd

S*t* Ytrk St*tt un{nconpor&t*d }*ua[nrn* t]xrer

(?) Thst th; t*xpeytr aold lrdlmr Ehst* r*olu*lwly

on brh*lf of om pnflltolprlp Vogur hm, Ine. ts rrtdl rhor ttonlt

d*pcrtr**nt f torns r cnd oha*n *tornrr g th*t hr d*rnlofd hfu sryn

$ssouttts tHlnutr* of llrctrfl.nffi, pesr l$lt th*t th* Errlnolprl rufigrnt*d
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Stst fur **lL s|i onfrItl"tt surtom|iltt & €csrtio*1 ta*t thn t.ilFry|r

t*nt*fl*d tilr*t h* &$rlnprd * ltrt *f, ]rlr urn *nrtqrrri] thrt M

funt&*r t*nt*ff,rd s* foltrmprr rt co*ld contac! r,nybody I rlstrd

*r!d I dld * * r f pf*hrd ny *Sot* r r * f dtd xh*t f frlt t

uhot*ld dor &*t lt rrsa ell uy t*ru'{toryr {l{l,n*trr sf tlmrlnsr

SsS,r X$! I tt**t th* Frtrrlp*l dld not *rrtlloll; ounrtrol snp thr

ti,Ea rpcnt sp tbr nlfifitr s{f *rffi* .l,n rhloh thr trnpryrr r*r te

*ffrst r*l*r fu $ilhdf cl *tld pnlanf,yll"

Srtrd ugffi tb* fs,rrno[ng flndf,nn* rnd rl1 of tttr

rv{d*no* px*nmrt*d h*lfnl l$l* Strtr fsx Smnlrrlm hrrilbf

bt0ltl$sr

(e, ffir*t duu{sg tls yft}ril X$$f,r IDil rn* ltfir lfrc

tsrprrrr $rn fn l,nd*prnfiilt GstrllsG*r and $ot sn r*plo,srr r

serryin& on rrt rmi,no*rper*t*d bwln**r *olrly rfthln tkf gt tt

+f H*x forikl tl**t ht* [naour d*rtnm lrrmh yrrrt cfirti^tutrd nrorlpt;

fno* tfrr eomduot af rn mlncrtrpsn*trd bualErnr rol*l,y tllthln ttl

St*tr sf, Hrry fnrpkr rrltbdn tk* l*t*nt rnd nrlrrlng of Srot{aE ?0t

of, frhr t*r Lrurr

t$l fhrt mcaud*,nmlyr tha rmlassFp{trtfrttrd b$rlntrl tnm

p*[g bf lhr tr*$qyirr *sh*s* Stm6*]d durrlmg thn frrf* Llilf r lf,tl

md 1SSI sinr ossrrst srd std $st innLtnil* rny tm sr sthf$ S*r*r

t*h"ish sanld h**r &r*n l-*xfulty drx*nd*dl tftrt thi til*Feyrnrt

$*tlti,ffi #op r*d*trnn*'nrt*on of * Srfletracf $s f,or r*frlnS *f,

uxl,anurpor*tsd burfn*ilf ?*trt* for thr yilfiFf lNf,0r lffitr l*l lllt

fl}rd vfth ffrilprrt I,hmrto b* rnd th* r*nr r* h*rrrby drnlrdr

DATtSt Alburyr ilm Ysf* thit r2tHrtr sf March I ltlt.
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