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STATE OF NEtIi YORK
STATE TI.X @MMISSION

In the Matter of  the pet i t ion

o f

AMRODEEN }4ANAGEMENT COMPAIfY

For a Redetermi5rat ion of  a Def ic iencv
or a Refund of  uninconoorated Businesis
Taxes  undex Ar t i c le (  s i  fO-A o f  the  Tax
Law for the year(  s)  L955 and 1956

State of  New York
County of  Albany

Patrlcia Wtrltman

says ,  tha t  she  is

F inance,  and tha t

the within Not ice

Af f idav i t  o f  Ma i l ing
o f  Not ice  o f  Dec is ion ,
by Registered Mal l

an

on

of

,  being duly sworn, deposes and

employee of  the Department of  Taxat ion and

the [th day of June ,  1959, she served

Dec is ion  (o r  o f  I 'De terminat ion , ' )  UV reg is te red

mail upon Amnodeen Management Company

the pet i t ioner in the wi th in proceeding, by enclosing a t rue copy

thereof  in  a  secure ly  sea led  pos tpa id  wrapper  addressed as  fo l lows:
Amrodeen Management Company, c/o Allan Bakst, 1 East lpnd Stneet'
New York,NY 10017

and by del iver ing

marked *REGISTERED

9 ,  Carnpus, Albany,

That deponent

pet i t ioner herein

is the l -ast  known address  o f  the pet i t ioner .

Sworn

the same at Room 2I4a, Bui ld ing 8,  Campus, Albanyl

II4AIL' to a messenger of the Mail Room, Building

to  be  mai led  by  reg is te red  mai l .

fur ther says that the said addressee is the

and that the address set for th on said wrapper

th is

,L95g.

to before

day of Junehth

'rt: -* "'
)

1..^;, " 4L.{
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STATE OF NEW YORK
STATE TAX COMMISSION

the Matter of theJ.n rne Matter of  the pet i t ion 
:

o f ;
AMNODEEN MANAGEMENT COUPAIfY :

;
For  a  Redeterminat ion  o f  a  Def ic iency  !
or a Refund ofraxes una"i n;tYitit3Tnil:f"3rTf,e"f3i ;
Law for the year(s) rgi i - lnd 1956 :

Aff idavi t  of  Mai l ing
o f  Not ice  o f  Dec is ion ,
by Registered Mai l

In

State of  New York
County of  Albany

patnic ia Wtr i tman ,  being duly sworn, deposes and

says'  that  she is an employee of  the Department of  Taxat ion and

Finance, and that on the 4tn day of  June ,  !95g, she served

the  w i th in  Not ice  o f  Dec is ion  (o r  o f  "Determinat ionr , )  Uv  reg is te red

mai l  upon Al lan Bakst,  Repnesentat ive for
the pet i t ioner in the wi th in proceeding, by enclosing a t rue copy

thereof in a securely seal"ed postpaid wrapper addressed as fo l lows:
A1 lan  Baks t ,  Esq. . ,  1  Eas t  [2nd s tneet ,  New york rNy loor?

and by del iver ing the same at Room 2L4a, Bui ld ing B, campus, Arbany,

marked 'TREGISTERED ttlAIL"' to a messenger of the Mail Room, Building

9,  Campus,  A lbany ,  to  be  mai led  by  reg is te red  mai l .

That deponent

pet i t ioner herein

is the last  known address  o f  the pet i t ioner .

Sworn to before me this

[th daY of Jun e , 1959.

ji+,.r, , o t: ,-L ,1."-r" "u* "\

fur ther says that the said addressee is the

and that the address set for th on said wrapper



Prepared Determinat ion  and memoranoum both  done by
me in  1964 and re typed in  1969 to  be  submi t ted  to
Sta te  Tax  Commiss ion .  Rece j .ved  by  me May,  L969t  I
t h i n k  i t  i s  r i g h t  a n d  t h e  l a w  0 . K .

,rC\%
From Franeis X. Boylan
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L  e .  ( 8 - 6 8 )
BUREAU OF LAW

MEMORANDUM

ro: ftrtr iln Smirrtm

FRoM: lffinlr [r fuffi"ur ililstst 0ftf*w

thr

u' 8.7' /b*#"+"r'i,o'n' otn f l .2

SUBJECT: luolrc lEllpmt3 oqrry - I l|lta/|FdlDf
Wldlrr[rfrttsfr 16{r
Irral ?rn H.l l9t!t nn 19t5

st rrmorrr edm$rtrm notfi ffi thr rnilryrrt
rrertrrrl tr-t$ nrtarnDln nr nrtorllD$t lmcr rrDt.rt to
ufncogorrt'rA t6rfnrfl trr rnd qbf.|r ttri rffftlanf trrnle
ffitr *il1. S hrf*ru ffift ffi fiO*,nLuft*m !.f mrrtffi'

Dr tlstt rrnru frrfrfy f!il tD. tu rqlsgtr rna
otbm trm'tr nf ai-tstfncrr nr nruafrf s tfr brrt'nf to
rSIlllE tbr slmrotlm. larofta fillrffi Gqtry nr
-ircril lrn ttr trrtnrr of, qnrrtlec r futel |.l -qDE $"f
19[7-Sn lt roll tDr 3er pq).rU tBl fr tDr |[tr qE IDr
h6tit. lbr srr lrto rr lt!6,m1 rac nqrl: ru rlr lr r
lm lqunt of |1 orooo tgl |rrfqj mD;t6t to r tltft_raatlll.t
d E r r*1,rl d tnrfd$lgti Dr|llntl a l5t8 atr lE il
fUUcl* tsnlt, fncUCfaf tDr 

-tfrcrl 
16rlr Gil1f \W lll l$f.

Dr q|rl,{ b;fncr d ttr nuChrn Dllil rf fcrilr| Ur r
rortffCrr slt nr rt lsttlu3.

* lF la*x-ut-r*r rrirttr-tE
ffitfr flcnfil*r nlr Ftpffi'

Sr}hrr |ilfrrrr3 rror[rr! !q r FstnEtlD _fF 1tr al|og
tnr ndr6 lrnt qr i35fr a ao3t roqmdl Dt f lElCIf
itr|,oL lt tootr DrEt a I 1lfn of 1lrl DlED.6tgl tE3 q! U
dt of r btel onsrfirrf sr tlr 1jra-rrlfn uEfll l9l}?r nl
laocr ef U rr*fu;*$r fn $1lar fll,rorl taril iltDfs tD.
rrurlr d Sr-Ilr frctfin S6.a g rn0rl lE $iltl. lD.rrutlr d Sr-Ilr frctfin S6-a g rn0rl lE $iltl. lD.
octdfm of tDr nrtarrgfu tr1tcrfi1l lr t|rll tDr latcurl
rf iilfrnl sf tur Intlv!firri nhlnt ui *Ur frffiinl frltT**ilrl r

il|'|}ttfit
, ilHstt

tfr rdtlrlr truricnid nno dr rffrffrtrl rrll'a et-U
lrt of ID- r1llr, at tfijr11fter nr n 'ltp.J5atr' rc tftl
tfr-n*arrOfr-in jtfiGG 66rt|tr$ef G r31gt orf tf. ltll-
laeilr f,or tS lntDor. otr ncrlrrlg d fylaf c;E E b
*rsltmtlt.

lt rr a[tl' lEsorr &a:[nc fFEr thr frtlffiff tl a|8tt:Irl I
ltr htf,fru ffl ln ff1r${ftfmr Dnt qq nnhrr r-n{tl_t!r

nmfr of

fiq 7g*- t' d,r,,, J rfu*-]tz q . :: " ),,'t.c,*c {.,

ua"*Vrya

Gr nltal GrffEfil rrwte! lil lEl| rr|r lr
, :lfilGltt rrro-r[r! lr-r ptncru$^+ ltr flrcrit

& tfrfr SrfG qc ttn flstr Sf fi*grf 1t;ry ntr*^|Q[r
: a ltr-lliAfrr
Sr tntr:t'
I"OOO. il t$r

ilr! nr*soreoisqi Hillnf-trl-Ig l!!
0ol[

ilmilltr ma iln
ftf #'



{S* I

ffi
rar trrdsrfr fslfclnC 19l? ul Ddlrar
r 6 thr Inrtrijbca l|!'!str nr lqlclrl d
Lut*trE rr llrcctd; Ll3 ldlfc nr dJ*r
# hnlnmr tffi, w t* trilb.rr fi m rtil
r frEr rcwrf *m*r tl* $wlm'

*Sr

r* nrrfiforun ilffiffi tht *r r$t*t

*fiffi ffi fimffin't s# fi* fl|m #mttm $&C ln ltilsr

m tfr tlffitlffi rr#rttt
r XS $f mt lFlluar i!q- - ^

wffi nf,i l
ff trffiit*
lffimrh lm
to dselDolltd

nr h:I;fr

tlilr

*tKil'ttsm& rmffiHtr bmfrl ffi * ilfisl$'t*m thl ftr
tslilnrc eilL"ulef n*tncrDlr lmr rul ra. tts tH
fl"rorf ttrlr nf tAm rrgnntr ilrlr tlte. Sr SrrU*rb$
rlltlrrlr rra*l ttr tn$r:tlnt trlrrtr rni lDr llfrut ll
lStt sl-1986' DryCrs trs Gft u tfu-fmfltr of tlr lnr$ffrnfir
rr-n|g" lll iElG rynrffantit,or fo' dltm sr lrfiql |l m-
tt"a dtb tbr raatr r r||mtr |fi brl, tlrih ilf lr|il
rlnfg qE r&r Dltrrffi3tr &lffilol* tDr-l,il38rr]E to h
trrDb u fmr iio ier F,!tD.*SfD |a tDm ;nrlf.

fi* IH lilftnffi Sd*i r* tmft[ iln f,mr rfttrltttr
fDra.f l*t tgF, 1mYa$r

r|& tGr rErrorl lnonr |lsjfd.r jrlanl
*uf,riEr, Gt lmm Etd ur tD. w
tmtmi d fitryrrr lld st tD rEtnu tbfi
Itil,lr fnefu0f* latnrl lllofltrr_{ lnm SE
lF in3r, t I - ot' fsinnnt, t I I 6' tlm 6,
rnf:ttr nr lmor l*lrt f!il qr *EtE
h*rru oretrf il.tD tbr csrylag u of ilS
rmfrcogllolrteC hrrnrlr' inltsEfol'aO. fr|nf*cga
of tbr rrr3r * tbr csllgtla of iltrtntE$
ilrffiFtrfi *}l&fmr d rnf s I r kfmr
* * * b "

ffi ffif to r| sfts tt$ t&tr ilfifryr fr ;gfffr{dv
bfufr t*l lmlffi tfi* tntffi iS Wl,r $llr1 l!.mr lt l*.[fqr
=ttw I rqr8r mfficn rlttr tzDr arrfiE;-s- d |rh! hrilnr
Sr*f tBB fryprfr qlrmly flcl&r-tt|lfntio of rmtrt
sE., tl tb rtrhrtr ftfEaa.

thrir $rfr*tilff hild r*urttlr
El*gt th1 tbry Gurld, .!t lt
lrlru thr trBrlut. !h &lG

lo
nil

M r Frtn r*lD lEotfqrlt.
Itrh b* G*hd,on, (fS3l 19

Srt th



*tt

eff i  t tmrrtolr i l f rnHi l f f ih
lnCGtiB rr lllUS HaDf. to Ef,. flErtfilr LrfEr lt n|
Allulh#lDfr to E llrtanr. h-drb lr rarr E r.
tDcr ry nill{ * U rnfrfrr rr E3 f frrD.!|f$
rnfc & tb rrrrrilGnrr c UE tbrtr qr ffiL
r;dFfrt tn t*rrrum$ to tr |[Hrtm:rr.

&r;ffim *ffiffitf,I il|n tm|'ldr ffinrrrur

qt *trruf Spil iilf ililnryffiil_rf rfi ffi fr*il
tD rtr Bt $ff- tb rmtlc tatl-i to tm tr trr:
lm nllrd Elil rlltnfi3lN,nrr tbl tDn- oCqEl*

IIlr$L rrtE-tE r Ettllr dil r!.
rr tc ar std r lllsltiln rtc t'
il$rs ns illilurtrtil,rr m.Il#*n of lLr
rHil |*;uet|l |s tt$ inl|r trilr rt_rr [6

ffih *t nr $rl*f rn *r ffiFrr, m$m ff lrulmutl c I
**ll.r c I rr. sf r rrum, * fid tntc} rrL fiu
$tU{lr-g rlgrle cE :tm f*frrf |r tfr cffr. d ll;E-
fftls.r rfifimft Sr u.*lts scsi ffi |il*t mt fitr *ABtnr= rlitqD S. Etta Cnrr- r Intr Sl tL L
dlrrnnfr fradrf rt tDr tlr oG th l**, rilfr (3!rt
Cdnm kurt, r- I.f. ,itttr L l#1, ftl|ffift-ft lnif
rrr&r b & frGd. frrffir ffi lrctfif tur rfllrl|tt drTr&r b & rrCd. tnffir ffi: lrctn tEr rbralt d
r lrtclr3lc-tmrl|'[ W Hturl t|lhrrlr tl
Itr!3r a |I3*sl Glrcstlllr ta ElirD@
tl- n Etdl Unlnrtr fut, flnog ilr a9l7r ree,

It m fwlffi runil til$ fnn tru;rr a{il !t r*nil lf
-Iry tb Latbllllnt H far -rr't*nrilrt brfnc tlf
cn rr to tDr lr|l |a tDr trrG d U rb ln S firtf trr
Gart 1!f?. DIt r||tr[f ts Dr ESnr:t tD & fr33 rlu sr
trr rr-lda c th-ietltr clrr sf thr-lridurct tE u3
lrra d-tlr r|l |l-Bl ttrl s tr$fr Gr! tll r E-ti. 

of lt grrtr eE r IsE[f Gcrg!. lEtlmil; $r tFtfn
|luolrrd Et ffi S Et a ft drSln cf *tE_d 1ry1r3

$nilt# nrm $t
ilnil rul,lg
ttrr nrffiilr

sryffiiroril til ur fiffir ffi* ffi r}t l| firrrfi st#
lmr h* illf-Sril ffi nfln*"Sl* tr $t1,1 ry$ffi ril
aninitnr lr t'h*tsrm rn llgt'*$ru nil r*srr *r lnm
s}r# l9F*

tr ffi tudnn; tril. ilt tffisrrt il; |n *lr*-ftrf

Dr ttltc rdst lLr BB ltr hrlm m liillrh
ffrlltef ca dD t'b Efier nsr hrlc tbr ollrtlr rltr
lurrlfr b cllr ofs trdfnr rr to tDr laEE} of tf,.
tgn ffi. 

-!DlfQlnrre 
ia U^r cE dsr rt iF



ffi: hl mdrtltlr rrt|r tbl sr rEDG*t tEFrr
lsE l$ In|ltrt md,lt la r crrillEara *Fl; Gl !m
nrllnr rtlmdt3 Hr tn ilrr hr*ufrl lld5tl
ytnt ltr rrlni, iltln- inollm lEiilt illrrfff
&u tc Gctrr3mnsfL-Dtdf lfffirErr31
tl,I-DE s$ fffifl t Drltrr-br ffi ur
srrrt, d-itrft Dr qtrll,

ffi *tfsr frtlr *,r ffitfuf hfttilffir

/s/ FRANCIS X. BOYTAN

rcTlfiw

ll[ffi
hr

ffimrs' $n
OK MS



STATE OF NEW YORI(

STATE T$C CO}IYIISSION

IN THE MATTER OF THE APPLICATION

OF

II{BODEEN MANAGEI.{ENT COMPA}NT
a

For nevlslon on refraad. of rnrlneor?onated
buetuness taxes rander Antreie i5:a-;f-ah; :
Fax Law, for the yeans l.955 elrrA L9j6

-  -  -  -  -  -  - t

The State Tax Connleston havlng assesged ad.d.ltlonsl

unlncorporated, buslnees taxes on the lncone of the taxpayer

trartnershlp, Aurodeen Hanagenent Coupanyr wrd.en Antlclc L6-A

sf the tax Law, for the flecaL yea^rs end,ed Lg55 md 1956 by

addltloaal assessmenrte numbenedl BF14OO65 andt BEt4oO6?, both

itated t'Ianoh 25, Lgltgl'and sald taxpayer partnershlp havLng

ftLed epplloattons fon refrrrd or revlstoa related to suoh

addltlonal assesenents and. such appllcattoae havlng beea denledt;

and a heanlng havtng been held on. Februany 25, L96l* at the

offlces of the New York $tate Department of Taratlon and Ftnance,

8O Centre Stneet, New Yorkr litew Yonk, before Fnaircls X. Boylalr

hearlag offlcer, and, bhe taxpayen havlng appeared by Alan Baketr

Egg. of lilew lor.k, trilew York; and the recorcl havlng been duly

examtneel and consldened,.

The State Tax Cola'nleslon hereby flnds thatX

(f ) Aunod.een llanagenent Conrpany was a partrrershlp

and untll 1947 lt orured. arrel operated a hoteL la the borough of

Manhattar'r ln New Tork, New York; lu. that yean lt sold. the real

pnoperty wtrlch was the slte of the hotel, and thereafter and

durlng the yeare mnd.er eonsldenatlon, the flscaI yea:rs eaded

lg55 anit 1956, lt contlnued 1rrr extetenee rndlsso1ved., nalntalnlng

an offlce fu New York, New,York, for the ptrrpose of necetvlng ?fd

dletrlbuttng to the partnere ttre reoelpts of the partnershlpt

whlctr coaslsted of payments of lnstalLmem.ts ern the balance of



-2-

the sale pnlce of the sald real property, arrd of nel-ated lntereet;

a:lcl 1t dlstrlbuted euch net reeelpts to the paxtnens tn accondarece

wlth thelr shares ltr the partnershlp.

(Z) In the fleeaL yearg ended Lg55 and 1955 trre

partnershlp reported ln lts Beturas, reoelpts of pa3rmeerto of

lnstall-mente nade ln thoee years on notes fon the bal-ance of the

purchase prlce of the real property anCl reported. also the recelpt

of lnterest 1n the amount of $f6 J6t,t+2 ln the flscal year endedl

L955, and. of $f5r813.?o ln the year end.ed. 1956; on the portlon

of the lnstallnent paynents that conetltuted pr:oflt, lt paldt

rm.lncorporated buslnees tax as a taxa,ble gala, but 1t excluded

fron lte baee of urlncorporated. buslnese tax tbe Lacome of the

sald lntenest recelved.

(:) Orn the neturns for the years rmder conslderatloe,

the flscal Jrearg ended, L955 md 1956, the State Ta:r Connlesloa

assessed. ad.d.ltlonaL urtncorporated, buElnees tax, d.etermlnlng the

neeeLpt of sa1d. lnterest to eonstltute parttrershlp laoone and,

dlsallowlng aLso a mtnon expenee clalmed. by the taxpayer for

accouatau.cy servlces; anil the taxpayer partnenehlp thereafter

nad.e applleatlons for nevlslon or refund ln conneetlon wlth eatd.

addltlonaL assessment on the gnoundsr BS stated, 1n sald appl-lcatlons,

that the recelpt for the purpose of dlatrlbutlon to the lndlvlduaLg

oonprlslng the partnershlp, of lnstal-Lments of payments on a

mortgage, clld not constltute the partnershlp to be an unlncorporated"

buslness at that tlne wlthln the neanlng of the lew.

Upon the fonegolng flndlngs and alL of the evldenoe

presentecl hereln, the State Ta:r Cornnlsston hereby

D E T  E  B  M I  N  E  S :

(a) That tntenest paynents recelved and reported by

the partnershlp ln the flscaL years errd.ed tn L955 anl L956 la the

respecttve an,o nte of $r5r35r.42 aad. $15r813.?0, whlch lntenest



t .
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was pald on the urlpald baLanee of the sales priee of a sal,e in

L947 of reaL property whleh was the slte of a hotel then operated

by the partnershlp, constltuted taxable lncome of the taxpayer

partnershlp as an unlncorporated buslness ln sald years 1952

and L956, pursuant to provtslons of Tax Iaw SeetLon 386-a as

anended Ln L952, betng lncome derlved from a souree connected

wlth the carrylng on of such buslness as deftned Ln sald seetlon

as go amended to lnclude the llquldatlon of a buslnessts assets

or the collectlon of lts outstanding lnstaLLment obllgattotls.

(B) That the addltlonaL assessments nade by reason

of the reeelpt of sald interest as lncome, and by the reason of

other adJustments not chal-J.enged, Trere lawfuL and correct.

(C) That aecordlng3-y the addltlonal aesessments for

the flscal. years ended, L955 and L955 ln the amounts of $67a.Ot

ana $554.44, as of the date of both sald addltlonaL agsessments,

lrlareh 25, L959, are afflrmed; and the taxpayerts related

appl.leatlons for revislon or refund are denled.

DATED: A1bany, New York thl.s 2nd day of June L969.


