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STATE OF NEW YORK i»l
STATE TAX COMMISSION

In the Matter of the Petition

Affidavit of Mailing
of Notice of Decision,
by Registered Mail

of
AMRODEEN MANAGEMENT COMPANY

For a Redetermination of a Deficiency
or a Refund of Ynincorporated Business
Taxes under Article(s) 16-A of the Tax
Law for the year(s) 1955 and 1956

®e @0 06 8% 8 ¢ 00 4o o8 0o

State of New York
County of Albany

Patricia Whitman » being duly sworn, deposes and
says, that she is an employee of the Department of Taxation and
Finance, and that on the lith day of June , 1969, she served
the within Notice of Decision (or of "Determination") by registered
mail upon Amrodeen Management Company
the petitioner in the within proceeding, by enclosing a true copy

thereof in a securely sealed postpaid wrapper addressed as follows:
Amrodeen Management Company, c¢/o Allan Bakst, 1 East 42nd Street,
New York,NY 10017

and by delivering the same at Room 21l4a, Building 8, Campus, Albany,
marked “"REGISTERED MAIL" to a messenger of the Mail Room, Building
9, Campus, Albany, to be mailed by registered mail.

That deponent further says that the said addressee is the
petitioner herein and that the address set forth on said wrapper

is the last known address of the petitioner.

Sworn to before me this
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Lhth day of June y 199 .
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STATE OF NEW YORK
STATE TAX COMMISSION

In the Matter of the Petition

of
AMRODEEN MANAGEMENT COMPANY

Affidavit of Mailing
of Notice of Decision,
by Registered Mail

For a Redetermination of a Deficiency

or a Refund of nincorporated Busi
Taxes under Artgciefsﬁplngeof %ﬁén?gi

Law for the year(s) 195g ang 1956

State of New York
County of Albany

~patricia Whitman » being duly sworn, deposes and
says, that she is an employee of the Department of Taxation and
Finance, and that on the Lth day of June . 1969’ she served
the within Notice of Decision (or of "Determination") by registered
mail upon  pqy7.p Bakst, Representative for
the petitioner in the within proceeding, by enclosing a true copy
thereof in a securely sealed postpaid wrapper addressed as follows:
Allan Bakst, Esq., 1 East L,2nd Street, New York,NY 10017
and by delivering the same at Room 2l4a, Building 8, Campus, Albany,
marked "REGISTERED MAIL"™ to a messenger of the Mail Room, Building
9, Campus, Albany, to be mailed by registered mail.
That deponent further says that the said addressee is the

petitioner herein and that the address set forth on said wrapper

is the last known address of the petitioner.

Sworn to before me this Y /j2%Z;foié§;a()q
bth  day of gyn e s 199. é3222292$iL4411 ’ ;

L o R
.”{%ju? vl Oz V/‘L( € G, g "Q;




Prepared Determination and memorandum both done by
me in 1964 and retyped in 1969 to be submitted to
State Tax Commission. Received by me May, 19693 I
think it is right and the law O.K,

From Francis X. Boylan
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MEMORANDUM 477 ero il %’Z*Ll} ) 2oy ik T

To: State Tax Commission |

FROM: Franecis X. Noylan, Hearing Officer

SUBJECT: Amrodeen

yours anded 1 and 1956, on notes secured ow
which 1t took on & sale of resl P g
thoome of the Sty In thobe fisoal AR the
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con' of the partne p basically is that
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it was not income derived from the pe p in on

dusiness sven in liquidation, dut wes & ree fron
the t vhich was oAy’ at the

date of the sale, and thereafter vas an "investamt," so that
the partnership in effect ccnstituted &n agemey of the
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nents asde. I believe that the deteming is correct.

down paynmnt of $150,000 subject to & Lirst mortgage
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The 4 balance of the purchase price was secured by & )
nortgage, and was at interest. pet
In the year of the sale, the fiseal year ended 1987
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The entire file is subnitted herewith,

/s/ ~ FRANCIS X. BOYLAN
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Bovemder 16, 19568
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STATE OF NEW YORK
STATE TAX COMMISSION

IN THE MATTER OF THE APPLICATION

ae

OF
AMEODEEN MANAGEMENT COMPANY

"

For revision or refund of unincorporated
business taxes under Article 16-A of the :
Tax Law, for the years 1955 and 1956

The State Tax Commission having assessed additional
unincorporated business taxes on the income of the taxpayer.
partnership, Amrodeen Msnagement Company, under Article 16-4
of the Tax‘Law, for the fiscal years ended 1955 and 1956 by
additional assessments numbered BF140066 and BF140067, both
dated March 26, 1959, and saild taxpayer partnership having
filed applications for refund or revision related to such
additional assessments and such applications having been demnled;
emd a hearing having been held on Febfuary 25, 1964 at the
offices of the New York State Department of Taxationm and Finance,
80 Centre Street; New York, New York, before Francis X. Boylen,
hearing offlcer, and the taxpayer having appeared by Alan Bakst,
Esq. of New York, New York; and the record having been duly
examined and considered.

The State Tax Commission hereby finds that:

(1) Amrodeen Management Company was a partnership
end until 1947 1t owned and operated a hotel in the borough of
Menhattan in New York, New York; in that year it sold the real
property which was the site of the hotel, and thereafter and
during the years under consideration, the fiscal years ended
1955 and 1956, it continued in existence undissolved, maintaining
an office in New York, New York, for the purpose of receliving and
distributing to the partnefs the recelpts of the partnership,

which consisted of payments of installments on the balance of
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the sale price of the sald real property, and of related interest;
and it distributed such net receipts to the partners in accordance
with their shares in the partnership.

(2) In the fiscal years ended 1955 and 1956 the
partnership reported in its Beturms, recelpts of payments of
installments made in those years on notes for the balance of the
purchase price of the real property and reported also the receipt
of interest in the amount of $16,361.42 in the fiscal year ended
1955, and of $15,813.70 in the year ended 1956; on the portion
of the installment payments that constituted profit, it pald
unincorporated business tax as a taxable gain, but it excluded
from its base of unincorporated business tax the Income of the
sald interest recelved.

(3) On the returns for the years under consideratiom,
the fiscal years ended 1955 and 1956, the State Tax Commission
assessed additional unlincorporated business tax, determining the
recelpt of said interest to constitute partnership income end
dlsallowing also & minor expense claimed by the taxpayer for
accountancy services; and the taxpayer partnership thereafter
made applications for revision or refund in connection with said
additional assessment on the grounds, as stated in sald applicatioms,
that the receipt for the purpose of distribution to the individueals
compriéing the partnership, of installments of payments on a
moftgage, did not constitute the partnership to be an unincorporated
business at that time within the meaning of the law.

Upon the foregoing findings and all of the evidence
presented herein, the State Tax Commission hereby

DETERMINES:

(A) That interest payments received and reported by
the partnership in the fiscal years ended in 1955 and 1956 in the

respective amounts of $16,361.42 and $15,813.70, which interest
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was paid on the unpaid balance of the sales price of a sale in
1947 of real property which was the site of a hotel then operated
by the partnership, constituted taxable income of the taxpayer
partnership as an unincorporated business in said years 1955

and 1956, pursuant to provisions of Tax Law Section 386-d as
amended in 1952, being income derived from a source connected
with the carrying on of such business as defined in said section
as so amended to include the liquidation of a business's assets
or the collection of its outstanding installment obligations.

(B) That the additional assessments made by reason
of the receipt of said interest as income, and by the reason of
other adjustments not challenged, were lawful and correct.

(C) That accordingly the additional assessments for
the fiscal years ended 1955 and 1956 in the amounts of $672.01
and $654.44, as of the date of both said additional assessments,
March 26, 1959, are affirmed; and the taxpayer's related

applications for revision or refund are denied.

DATED: Albany, New York this 2nd day of June 1969,
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