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A. Jonas Berg, the taxpayer herein, having filed an appli-
cation for revision or refund of Unincorporated Business Income
“‘Taxés assessed under Article 16-A of the Tax Law for the year
‘ 1949 and a hearing having been held in connection therewith at
| the office of the State Tax Commission, Gov. Alfred E. Smith

~ State Office Building, Albany, New York, on ertember 18, 1956
before Samuel Michelson, Senior Tax Administrative Supervisor, ! ’ ;@

; Income Tax Bureau, Department of Taxation and Finance, at which Il

hearing the taxpayer appeared personally together with his repre- E G

sentatives, Mr. Joseph E. Kahn, Certified Public Accountant, and

Mr. Russell E. Newkirk, Esq., of counsel, and the facts and the

record having been duly examined and considered, the State Tax

Commission hereby

DETERMINES:

(A) That the income of the taxpayer during 1949 from his
; o activities as a general agent of the Security Mutual Life Insurance -

Company was received by him as an employee of Security and as suchj N

5 ‘ was exempt from Unincorporated Business Tax liability under Articlé : A

16-A of the Tax Law.

(B) That in computing net income on his return filed under N

Article 16-A of the Tax Law for the year 1949, the taxpayer, as iti - D
. ¢ R




Lﬁf Add: Claimed expenses disallowed,...........q....;... 5’988019

1949

Total income from unincorporated business before
contributionﬂ, as reported...............-....o.$6,506.81

- | | , 12,1495.00
Less contributions...‘...OVCOOC........"..‘......O. 61.60
| | $ 12,433.40
‘\ o
e !

-2 - 1
is found, deducted against his income as an independert insurance ;
broker, which was subject to unincorporated business tax, various h
expensés ﬁhich, to the extent that they were in fact incurred, wene
related to sales made for Security Mutual Life Insurance Company,

“his employer, which were not subject to the unincorporated business
tax as determined under Paragraph (a) abové; such total expenées A
together with the respective percentages thereof applicable to f
| income not subject to UBT tax and therefore not allowable on said i
return and the dollar amounts of claimed expenses so disé}lowed $
: S ' ' ' t
were as followst | |

: PERCENTAGE |

OF EXPENSES +
NOT APPLICABLE . DOLLAR AMOUNTS ;';
TO INCOME SUB~ . - OF CLAIMED ]
- TOTAL JECT TO UBT; EXPENSES I
Sub-cormissions $3941.96 . 60%  $2,400.00 | | R
Clerical payroll 5328.8, 75% ly, 000.00 il
Office expenses - 3225.39 904 2,892.85 1l
Entertainment and pro- 1420.77 - 90% ‘ 1,278.69 Y
motional expenses ' ' ' WK
Traveling and automobile 3282.52 90% 2,954.27 T
expenses o ’ O, + B
- Total expenses applicable ' : o _1.537.62 el
‘ to excluded income : i
Less expenses reimbursed X - : -
Unreimbursed expenses applicable : $ 5,988.19 {
to excluded income but claimed ' : : :
- a8 daductions in computing s
- taxable income
(C) That the unincorporated business tax liability of the »:i :
taxpayer under Article 16-A of the Tax Law for the year 1949 is .
restated as follows: : .
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i 20% Service Credit; 80%............................$ 9,9&6 72 : 5'?
‘j Less, in lieu Of 881ArYJTeeccseccsscsssescsssces 5,000,00  ; i gﬁ,
'%' Taxable income subject t0 UBTeseoeesnscsscossocssesd 4,946.72 3 ?
f.ﬁUnincorporated business tax at 3%.................Q }1u8.20 .:j :
1 Less paymentececccsccecsocccccsceesscsccscsccse 2O A
if Net additional tax due, as re8tatedecesecescrcsceced 143,71 ﬁ
i (D) Thgt the additional taxes as now restated in the amount
. ; of $143.71 are correct and represent taxes legally due and owing. ;; ‘
'?' o This stated amount of additional tax due is subject to _{g :;
| interest which is fixed (pursuant to provisipns of Tax Laﬁ §379.2 '? -j 
and 377.3) at the reduced rate of 64 per annum from June 13, 1951, ii }?
ﬁhe date of the original additional assessment: to the date of ‘ri |
 payment, provided that payment is made not 1Lter than thirty days ﬁgﬁ ‘?
E "»; after the date of mailing of notice of the Determination herein; .%1 ’
? ’ but if not,then'paid, the said amount of additional tax due 1s
% " subject instead to 6% interest from June 13,: 1951 to the date of E
mailing of notice of this Determination, and to a penalty}of 56 |
on this said amount of additional tax due, and to further interest - l;,_;%
at the rate of 1% per month on the said amount from the said | T. {f §¥
date of mailing of notice of this Determination until the date ‘é f?’: ?
of payment. | ? s }‘fliﬂ
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