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FROM:
SUBJECT;

%ﬁt( e A, /j/f(ﬁ , /}ZT/
BUREAU OF LAW‘/C()(/ gt @G zmzw o A
lﬁEMORANDUM W(ﬁﬂ- o r m‘%

Btats Tax Commission .

Vincent P. Nolineaux, Bearing Officer

:gwuuttm IWN 2w Rafund
under Article 16-A of mmm
for the year 1959

on the above application was held m‘

A hearing
at 80 Contre Strest, New York, m'm\xmmmao.
mzmmmummxmmumwm

for the year

question is income from the prectice of &

profession fm' vmtgh capital is not a material income profucing

fa0tor noYe !

w«a

w&m&mmwua.rﬁ.mw of the Bex La.

ent of the incoms being Mvﬁtm

mrmmum:m-mmnxwmw,

1989 at which time @ ﬂmmm&:ﬁmm«m
oparation. Arthur M. m of the rs, studisd
ngines st Vanderbil v&u&w for semesters and

sontinued studies for three years st Pratt Institute in

in the Department of Industrial Design. Ne i

Brooklyn ught
Industrisl nmp students at Pratt Mﬁm«v for alix yebrs as

naber of the "professional fasuliy.

ummmnmm
a0 scadenio

School of Design and at Cooper Union. He holds

degres.

The other Wmm mmnm
at Prett Institute for fous years snd was ated but holds
no degree. mumm Pratt Institute for eight years as &
mrml of the "professionsl faoculty” and alsoc taught &t Jursens

Pratt Institute has bewn recognized by the Beard of
Regonts since the middle 50's and is now suthorised to confer &
degros of Bacheslor of Industrial Design.

- The firm hed no snd the investnent was at all
:m less than t:"m' mit “32‘: 53) All of the vu.': produst

organization was partusrs or produced undey
their close supervision. (pgs. A1 & A3)

|




tion the s fimm
%”t mcmnm taxpayerts oo

{}) mzmd for Holt-Noward Associstes
Inc., an aleatric coffeepot as well as & number
of eMn itens, cups, salt and pe “mr Mn.
ashtrays, and mw containers

be mass produced in mx,xuuwm

WWM“W'W
um&&%”mmtam'ww:d am
mmcmmmemmu

home . (mwrw Exhibit A) The house 4t
represonts was it &8 & set in Hollywood, The
work Mwwam‘tﬂﬁmn

i?'.i.cwn conveniences and » dosign~
ing their pressmtation, in cabinets or 0.

(C) Taxpayers des three comfort statioms,
the mumumz Mavi mﬂlnm Reg~
taurant, mtm ticket
building, Gevden Club Shelter, inr
exhibvit MM Blice Q! m an for
mut Gardens, & mme ares in “&

.,.,mm as sre mﬂ,‘" desime

unﬂ:lm’ﬂ“’“uw e o Frunoless

pieture on horizon m&uﬂh‘t&hmu
meWryamu nm:lutrna
conatructed working models and production protetypes
amwmw

rumn red & peckage for various
cmnm ulhdwmu Mw.

lstterhead
wtumummmlmum o ,uﬂm




3

cards, and » machine container.

It would that
ga somes level with jat o2 Teg
1 App. Div, 652 aff'd without opinién 9o

sstivities were varied and . s of the
memmmwmmmm in

recognized sohools of design. It is my opinion that do
mmﬁmmmmlmmwmumm

1 therefore recommend that the determinstion of the
gtate Tax Commission acoep the clain of the taxpayers as
being industrisl rs and cancelling the asseamment for
the yoay 1955 be subs tially in the form submitted hervewith.

/s/ VINCENT gt Wlwwgg N

hj. b ]
e,

Janvery 16, 1968
/- 2q - &8
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STATE OF NN TeIRX
STATE TAX OGMMINGIIN -

» R s W B W B EPOwNO %P
’ ‘ !

IN TR NATYER OF THR ADPLIGATION
]

«»

VARNER AND BARBARA WAGEER
 ARTINR WAGNER ASSOCIATRS ]
NR EVIIDN R XU W '
TAERS VIR
|
-

BT

--pdﬁoohho.-.bcotﬁ
o

Avthur N, Yagaer end Barbare Gerr Wogner delng dusinees
wnder the firm name of AFViur Wogner Asseeistes Mevisg 1108 &n
appilention for yevisien or refund of wnineerpeveted dusiness - '
mmmﬂ#ummmmmm ;
m.w.mmmmammu
mmcummmhmm.nm
nm..mmu«m.mmmm'
Piaence, sad e reserd Maving been duly cxamingd ond seneidesed,

The Stete Tax Semnission herehy findss , :

(1) That Arthur Vegner and Surbere Yagner, dedng
business wnder the fivm name of Arthur Wagner Assesistes, f1104
& partaership veturn for the year 1959, on whieh theiv Wueiness
umu-aumm.mumanw ‘
busisess tax was semputed or paid. |

(8) Thet en Oeteber 5, 1962, the Inoeme Tax Bevesm.
Loousd Asscosnent FABORI510 in the aneunt of $096.75 en the growd




oo

of he partnovebipy conntituted & carsying on of on WinMFpIVRted
business subjest 0 tox wder Artiels M-A of the Tex law,

(3) et taxpayers’ clain that they were prestising
Yhe prefession of industvrial dosigners and weve, thesefere,
wmmﬂ#mmu.

(V) Thet texyagers were in business fvem Jommeny, 2999
wtil Septenber, 1959, ot wiish tine & serpereiisn Wae cvgnised
% take over the epevatien. (yeges 37, 38 and 6Y) |

(5) That Arthur K. Wagner, ene of the pavtners, stulled
eaginsering ot Vantersils Yniversity for three semesters, and
ottended Pratt Tnetitute in Breckiyn fer three years ia the
Seperinent of Tndustvisl Destign. Mo tenght Indusivial Sesign
students &t Pratt Institete for six Jesrs o8 & nember of Whe
"srefessiomal faoulty.® Ne alee tanght ot Javsens Seheel of
Design and 8% Gueper Waien (Supeyers' nems, yages § and 9).
B helds mo assdenie degres.

“’ m**mpmmmt
mwnmmmmmm-um“
" a%08 Vet holds ne dagres. fhe tenght 8% Fyett Dastitwte f
'mmu.mnmmm‘-‘m
Sought st Jursens Sehool (Zaxpepers' mame, pages 9 and 10).

(7) During the year in question ‘expaperss

(A) Desigaed fer Nelt-Neward

2000055008, I08., 0n clestric seffespet &8

well o2 & mumber of serenie %ems, SWps,
sa1t and pepper shalers, sshtveys, ond sim-
217 containars which ware ©6 b6 WSS pre~>
dused in Pertugal; Itely end Japes.

(3) Yere cugaged e the “Sotad




«3 -

elestris hame” wiieh we predused a8 &
premstisn folder for Vestinghouss Hlostwis
Gorpovetion yepresenting wees fer elestriesd
oonvenieneed in e hese. (Toogayere® Blid-
18 A) The house 1t yepvesmts was duils ¢
s oot in Mliyweed. The werk pevfovmed W
texpayere cemnsisted of douigning the heuse
end the reems, placing of Whe variews eles-
triesl conventences end in Sems 000es, do-
signiag Wheir presentation, ia cabinets o0
otherutes. |

(S) Designed thres eeufurt ststiens, |
he Intermstionsl Nevilliem, Nertegeviliten S b
Arence builMing, Gevéen Club Sheldber, and &8
Mrge outéoor exhidit enlled "Sites of Time®
for Sveriing Pevess Ssvdens, & publis Gawssnent
ares in Tunede, New Yok, (vage R1) The tane
payers weve designated in the spesifisatiens oo
avehitests. |

(P) Supervised en-site emstrustion of
the Wited States Government Bulléing, Whieh Ws

- pwefahricated snd previovsly wed st mmether fulr,

end 811 mxhidite, for the Bighth Twnis Daterme-
tiemal Trede Puir in Tunis, Algeria.

(1)) w.mﬂunm |
Serelifiln Iatustries which tshes & frameless
plsture en hovismtelly noving £1ln Wiieh My b6




Y X

weyking medels snd grodustiion pretetypes of
(7) Trepared & pacthuge fov veviow

feentity. This cosrdinates trade-anrt, lstters

head, fems, copying neshineey, pocinge L4t~

mmwgﬂﬂwmi

(8) Thet the sun of §3,900 was Savested in W
partmership 8% the tine of evgnisstion snd the capitel o8 e
Sime of iquidetion wes $5,000 and Whet there wis B0 Lavente-
2y and the partaership 414 not previde sny ssterisls cunmested
with 108 services. |

(9) et all of the serviess weve previded W o
wier the ¢l00e swpervisien of the Jartaers.
| Based on the fevegeing findings end all of ¢he evidense

BUTINNITINS |

(A) Tt during e year 1999 tapayers® sstivities
mmmmnmmnmm
mmmmm:nmwmm:u
neve than 00 pereent of the gross incems was devived frem peveensd
servises sstmally sendered by the neubers of the Jertnership,

and What thevefore sush 1neene 15 Ret SURJEEt 00 WRINOEVPENOLeS
Sustness tax fmpesed by Artiele M-A of the Tax Lew.

(3) Thes, sseerdingly, Assesmment MMNOESSIS for win-
sovpereted business tex during the yesr 1999 en said ecammings




ves tupreper snd Should be emmeelled And 30 Merely ssnsslied
ia full. ) |

Sateds Alay, Bew Yook, Wis cih Gap of rebruary o MBS

/s/ JOSEPH H. MURPHY

/s/




