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The taxpayer solicits doth general insurance smé life
insurances He iz a licensed insursnce agent and broker and is
required to be so licensed wnder the terms of his contract with
Jay B, Rappaport, Inc., a company which sells gsneral insuramnce
and life insurance, ~

Under the provisions of the taxpayer‘'s contract wibth
Jay B. Rappaport, Inc,, the taxpeyer is required to place all
evders through 4f. The contract further provides thas in the
event Jay B. Rappaport, Ino, becomes liable for the payment of
any premiums on insurance policies for any of the taxpayerts
customers which are not upon demsnd paid such customer, the
Saxpayer 1s required to pay the amomnt thereof to 1it.

_ _Upon teraination of the contract, Jay B. Rappapers,
e, shall relinguish to the ta P all accomt folders, ex~
piration records, a list of outstanding dinders, new orders,
and sndorsements relating to the taxpayerts oustoners and t‘c
t i * shall thcrnt::r rn;inn‘thu cu:ta;;n! ;::uuu withe
out @ oF expense %o Jay B, Rappaport, Inec. The compeny
shall m: directly or indirectly, ag any ‘:hn vithin five years
thersafter, solicit, place, sccept or service busimsss of or for
agoomts so rolmquishoﬁ. o

Where Jay B. Rappaport, Inc. o a swdsidlary ef it or

& firs or corporation wunder common ownership with it is a geme

eral agent for a life insuramce cosmpany, the taxpayer is entitled
to the customary full first year and renewal agents' commission

on individual 1ife insurances sold by him. In all ether instances,
the taxpayer is entitled to twe<thirds of the first yesr!w coms
nissions and one-half of the renewal commissions payadle on
individual 1ife insurance.

Out of other commissions and fees aotuslly n“““.: by
Jay B. Bappaport, Inc. from business obtaimed by the taxpayer,
the company 1s required to pay one-half thereof to the taxpayer.

, - The taxggw was insured Dy his principal uwmder grewp
1ife and medical benefit insurance policies. No deductions were
withheld from the commissions received by the taxpayer for social
security or income taxes. The taxpayer was partially reimbursed
at the rate of $100.00 per week for some of his selling expeuses
incurred for entertalning customers. Mreimdursed expenses ine
cluded telephone, travel, rent for use of his home for business
_ pngmu , accounting to check the correctness of his commissions,
gifts and entertainment, splitting of commissions and statlonery.
The taxpayer's unreimbursed selling expenses incurred by the
:;xpayo: 3;'““ batvean §10,130.4k1 and $53,180.79 in the ysars
gqueastion. ,
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