L;9 (2-67)

" TO gemmtestensys Musphy, Meotuff and Genlen
Alfres Bbinstein,

FROM: ;
SUBJECT: , L
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dores Sonvto 0131, Totroe Joe 75G.. Pra RO 8 IR

Yy uear Goveraori-

Tae tua"a bill 1o in your hands for sction.
It arguas section 06 or the Lux Law, 1in relation
to the defiaition of unincorporsted buriness for
pursoses - f the tux oa net incomes of unincorporated
vusinesses luposed by Article 10~A of the Tax Law.-

Real estute has long been the cause of
enxlety or solicitude on the part of the State,
because of the belled that 1t was slready bearing
more than ite just “ruwc“t“u" of the tsx burden.
In ljab; at the tlme of the eaactment of the tax
ol net Incoses of unin Cﬁrnorhuwu businesses, 1t

vis nel roal that such tax would be annlicable

ple! t‘u holding, leusgin 5 o 1ﬂnabln of real propertye
It s auyhfb;, been found in the administratioa

ol the tux taat, bocauze of the definitlon of
talneorpereted buslness, the holdlng or leacing

of resl propurity was eagaping in an unincorporated
business so s Lo be WU)ibuL to taex. The imposition
ol o further tox of ur pcp cent on net incomes

BLION L EYoup ol taxpayers lready overvurdened 1s
incouitebles  For exemple, it has been found that

an Ludividusl ouning s aumber of two femily houses,
who devotes als tineg ond 2Ae6rgy o their upkeep and
Luansenent, ls eagaged in an ualncorporsted cusiness,
anc zubject to fas It hee glego heen found th“t

trustees oporet Lnb real property for the benellt
of morissgece are subjeet to tux, althourh in all
p,y»w»#lity the mortgagees will never recover the

awmount of the zortgagoe obllgurion. The ameadment
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toned o roliove an 0wacr, lessee or fiduciary,
only cotivity rhe hulding, leeslng or menaging
progoerty, Irom the burden of toaxe.

™his L1 was iuntroduced at the request of

s
Lie Lbjw&UMa 1t of Texation end Filonunces. In my opinlon,
1t should receive exccutlive wpprovale

&

Very truly yours,

Halil GRAVES
. Commiscloner of
raxation and Finance
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