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Deputy Cornrnig$ioner E. H. Bcgt

REg CtrF,RlES B. SLAUG1TER 1r.m feSO)

This f i le is teturned to you fol proc.gsl l lg ln
ccmpliance with the requost in l"!r.  Kell lherrs merno
datoct u/"t/t.q. Please n$te Comnissioner Murphyts
conuTrerrt cn the bucksl il: ecldrsssed to ne under dato
ot l/zr-/6t.

t/zzir:s
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CHARI.ES B. SrtUcmER - lrBT 1956 - roRltAI. rEABlIq

ltr rrmGr of conductlng thlr fornel hccrlng fu lryropcr.
Terpeyer, Dot tn rttcndrnce rt thc beering, bed tvo rGpr.fGat -
tlvor prGrcot, hlr rttorncy rld hlr accqratent. ltr rloutrt
shor r nQt and rAr colloquy botrrrn tbc hcrrlng offlcrr rEd
tberr rcpr.r.ntrtlver for rll but thrcr p.gGr of tba 21-p.g.
rocord. ltr collogry tr rnrlnly argrmt. Flctr erc lrlu&d
rhlcb obvlotrrly rr. Dot ytthln ttrr hnorlcdgr of thr rporkarl.
lbcrc rcr. ns rttartsas rprrt frc thtre coaforolt. lfo onr rrr
lrrorn. ltcrc rcrG trro heering rtrrloor. Derpltc ror rcferoocr
durlng thr edJorrnod eoerloa to 'rprlvlotrr ccrtLmny, ln nhlcb
tbr hurtng offtccr eskod ebout I ntc. Gtlbrrtrr thtrc 1r no
Cclttmny.

ltr rtrtute provld0 thrC thr lrr Cdrl|sloo rbell trk
teetl.lont tDd proofa undcr o.th. lrr llr, Sec. 171-!tgbch. At
tbc borrlng, rvtdcEcr lr to br lrblttttd. Tll L.v, Slc. 374.
Soo Src. 3E5-J.

Artlclo 78 ln C?LR provLdo:

S.c. 7803(4) ltr only qucetloor thrt nry br
rrtrcd ln u ertlclc 78 procordlng tr. i. . .
whathcr r dttrrnlntloo nrdr tr r result of r
hcrrlng bcld, end et rblch ovtdorcr wu trlaa,
purnrent to dlrcctlon by lrr, lt oo thc antlr
rocord, .upport.d by rubrtenClrl rvtdcr.n
(Src. 7803 ldonttflor otber qu.rttor. bot&r
tbc onr borc quotrd.)

Ssc. 78O4(g) CPLR rtrt.s tbrt rhsrc tbc Lrruo rpoclfhd tn
Soc. 7803(4) 1r relrcd ln an utlch 78 procoodbg (rrturnrblc
. tn Spocl.el Trn of thc Supreoc Canrt) thc cotrrt sbrll orhr rn
ordcr trrnrfcrrtng tb. Ertter to r trru of thc Appclletc Dlvlslon
bcld rlthln thc Judlclal llrpertncnB cllbrrctnt thc cotrnty ln
rrhtch thc ertlclr 78 procredtry rrr comcnccd; tbe Appcllrtc
Divfulon v111 then dctcr:ntnc thc rvldenco leauo relrod by thc
ertlch 78 procecdlng. thmr rcctlona of CPLR dcrlvc froo
r.e'. 1296 of thr Ctvll Prrctter Act.

1Ar undrrr eer rlth tbr cmlurloa rercbcd by
I
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CNARUES B. SIAUGHTEB

fGl.t..l 30 hlr L|}ttitrGnt Cotll . l ! t o be Jnf.udel
l- Sr polnt

-2-

ytth_llr-rb tuilf,ilflu-t l. I.!. Po
sf-tf,lr rprlD&rn horrwr fu to .ht rffipie6G'f0o of tbr
cooduct of r ltltutort b1r[ry to t.st rn ednLnlrtntlvr lcC.

It could hrvr bccn rtlprleted m thc peord thet th. CrrP'Frt
rot" than EO yoerr old, nr uarbfu colrrealrntly to lttctd thr
hrerlng i thlt thc rtrt@.nt3 arde by hlr rcPr.tcotrttvol lho

lacked f lrrt-hrnd Lnollcdgr coortltutod tuPry.rr r- rllprhtloa
of frctr (r polrr of ettorncy Gx.cutrd ln frvor of thor tro
r.piir.otitfvu rpp.rrs tn tle f tlo) i T rn ef f tdrvl't carld
br\n bcrn offrrcd Ly te"pry.r to tho offrct tlrrt *.t btt
rGpr3..ntettvrr rtelcd oi tUr rccord rotrld hrvc b..l t$tlflrd

to by Grrp.t r brd hr blro prreoorlly prucnt rt thr blrl'ag.

ltr bcrrlag offtc.r h.t rtrtod cil ry trl4hntlS hfr tb't
lt nr rc.*rrl UOfeet.d thrt trrPrt r cqrld rt cn Bo thr
heerlng brcrurc of hlr rga; Gbr berrlng offlc.r rgr..t tbrt r
betttr procrdun rotrld Uc io brvr tbr fecte rtlpulrtod oo tbc
ulnutct.

rcccrnd thet or eff
r t thc itetentr
vat fonrl hlr

re
nlnrtar br E6-trxpryrr or htr rrProrootr-
tlvu rttbotrt chrrgc.

Gennlly, I uould llkG clolor proceutlonry rcruCht rC

thc rupcnfroli iovcl of tba coaduct rld rcPortlng of fotul
i".tfoit; rlt.ltrtlvcly, r bootng-uP m r&l'nlltrrttrrr borrlngr

tad ct4drrco. Rrf6cncc tr lrdo to ny nltton cmtr oo

tltr Boerlag Hl.mtcrr drtrd Decdor 4, 1964 ln tbr Job! Ct Qt
U.B.T. Ccnrf horrlng E ttcr. In ry optnloo tbr roeay {
ri.i}.ii-iU.t 

-[..ilfur 
f.qcrfcct ol rirbrtentlvr or fotrel

groundr cer rufftcr lf ttsuralc. fu procund flm thr trrprycr
EU.t hr 1111 Eot t k our dctarrlutiog uP to thr Appolletr
Dlvtrton. A loorca6r |n hrerteg tochnlguc 1111 too' dly ornr-

trk tbr hllrlol ln tbr Appellrtr Dlvtltoo.

Undtr m circrrtrncor rbotrld ro tuspend rfforCr to corroct

rnd lnprov. prrctlcu thrt brlng lato qurctloo thc edoquecy or



CIIARIJS B. SI.AUGTIITR -3-

eufflclency of fornel heerlngr on rfilch
oxpect.d to lrrur ttl detemlnrtlonl.

Janurry 2L, 1965

Thlr raaorrndtn or cc for:
Cmteslon r tturPhYl
Comlaal.oner l{ecduff
Hr. Bcat
Hr. Xalllher

tbc Ttx Cofuslon ls
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L  e  (9 -63 )
BUREAU OF LAW

MEMORANDUM

ro: Comtsglon€rg ltfurphy, Palestln and ilacdtrff

FRoM: t{I.. Kelllher

SUBJECT: CHAALES B" STAUOHTEN

Artlcle 16-A of the lsx Lav
for thE y6ar L956

Herertth ts the enttre ftle on thls lnatte? together
wlth the proposed d,eternl"natton $ustalntng the &ssostnentt
on the ground that eertaln nflndsrr s feess' alleged by thc
taxpayer to be lsolated transactlonsr wer6 dertved fro the
taxpayerr s unlneorporated bustness aetlvltles of Lnvestnent
couns€1llng.

the faets heroln are morc speelftcally set fcrth ln
Counselrs qenorandum to Deputy CornmLssloner Igoe dated June JOt
196ti and hereto attached.

If you agree wtth the proposed deternlnatlonn -ktndly
stgn the same antl return the flle to thls Bureau for ftrrther
proeessl.ng,

Aselstrrit Dlreetor

lS tea
Bnel.osure

August 71 1961+
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