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BUREAU OF LAW

MEMORANDUM

TO: $smfml,m;m !,fmplul Peleltl.n {k secdttlf

FRoM: Soloaron $facp tlearln3 0f,f,lael

SUBJECT: I-I{0S i(*f,g

*esalsmnt l{o'
Aegasament Nor
Sarausnont ffo,

lnttcl,e 16*6

_ S t**rrlng u*th rofs,renoc te the rbove rnqttgl-pcs helil bcfelc
rc lt 8o Gcntre Etreetr He? tork. lE.I. on tsay $r 196$. ?hr lppGlr-
erleet csd the cvldcnee-produced icle as alisur h-thG tt*mo|t'rPl$G
mlnutas snd thc rrfttbttr ruht,ttad hareuith.

Ttra ilsue tnvslvad hrlcln lE rh;ther cartrln lncom r;GilvGd
by th* tp":cFeysr frsu *ar*r*eh Sm;trrrctlon $orpsretfgg- dF l|rS tl!
yiarn |n suebtton snd rcFof,tsd fis rntrcry !,fiGonc cmttltulit _rcg?lptr
horlrce llon mr unl.nrornbrate0 burtn*rs- tn rocordonGe *lttt $mtlm
3S6r *rtlcte l6-t of thb Ta.lr tcl*.

Durtng thc yoers l95l+r 195f srtl 19F and pnlm thsrto -tibr
tarp*srr nan f,ngegs& r.n bmiinisa'ai a real-ostata-brolctr e! !2f-Frrt
l?Ote $tr*etr Sio*rxr t[.I. Shc taxpaycr ftled uni"nsolpolrtcd bur!,noil
tar tcturns for tilru-afererienttonsd 3r"et3r lfla not lneolcs t6u.vCtl
durtng the patd yfars nn* Iers thcn Strtr)OrQ$ to thrt hc rac rot !i-
qn*rcd to paf wrtn*orporetad buclneua te* on aald lneos*.

the texpaw?r tas.ttffed that Saeecrotr Gonstructtmr &rBorrtl.on
*rs e aorporot!,6u organLpad undar tlr* lfrr sf Sm frtrty md ru3rgrd
tn tha esnstructiqn of, ccre*f,wully houe+* ln T*ana*s t[rn Jnrmy* lhc
t*Say*r c{filtd 3S$ of trhe rharaa-of stac& !n thl.*-ggrporotlon rln{ rar
vl.ei-pnaatdont," ite t*ut!.f,ted th*t ho spent half tt) dcyr efrc*tng
the uprk ea *t pr$gmsaad f,lve flays a se*h and full deyr srtwGryr
and $undays Dupbrvl etn6 and *horftlng tltp uork e's lt prtqr*retd g|d
also supervlned the selltng of the housGs cn reekcndr; thrt !p rrr
pqfd n intary of *,1$0*O0 pir reak (tttnutes nf trtearlns; SF' f5 rti
16). Ihc afor*urantl,stod ccrpor*tlan rrthhLd frdtrrt tgem rnl
s*cl*L aoemrlty tetpc f,rom tlrc oampensrti.o{r petd to thi taxBay$r-
fls ta*pryar furthpr tastiflad th*t tha etnt*cncnt on lrlr mturn tNtrt
ha ras h fusl ;ttst* trehar for tlrl.a corporntlon rar nn GrilCI! ${lnuter
of ltserl"nsr 1q/I6/6llr F08c l?1"

I $n of, thn optnton thet ths Ln*ana l*celvcd Uy tha tanprf*r
from Haa*arch Cmgtru*tttr$ $orporatlcr cenatttutcd mlary tntmrl
thet the texpeyar reaE !n feet m ;rrylo'yoa of, n*id flm md not ru
tndcpendent eantlector eerrylng ou otr sntsrgad ln sl urlnoorpsrrtrd
buslluss ln *ecordnnm ulth $oettnn 3E6r trttclo 16-l of ihr Trr lcrr

19s
1955
19S6

*X-



[  , .

n ) TOr

R$r

Cornnleslonetrs tsurplgr Palesttn & tiacduf,f,

IFCN FATS

Page 2

the
subetanttrlly

/ri

/ '/

Sor ttre reagcns eteted above. f recomme.nd that
dctenllnatlon of the Tax Comlsalon ln thtE nattcr be
ln the f,orm &rbnltted hereulth.

APR 2 S 1965 sclclA'3i{ stls
Ilearlng Gfflcer

MART IN SCHAPIRC

Spprorrd
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ss*tte *s $ftd' Tfi,ftfi'

trf*ft t*$ $Sftf,rl$$**ffi

i l  n  *  r *  I ; 5 e  S n * f l  *  l *  t * * 5  *  r t  e

ilff $itp |lsff$lis f;*r Tt',lt rls'Fi ?f;sf 3{iil

{,$'

tft.t$ * *fs

F*fi ft',sTtru36g f .ft SFfWfs *l t$$StrW.mFf',ff*trw$
fit'stsf*;:i {r*$rs {i}ts,,fh e$fngx.p 1f** f.,f ff$r*
f a$ l,su f*s *i't' 'yr&ftffi rg;fur fqtf fi l*1jr

loffi $r[tr tkr t*Wrstr hmol*; hrttry ftttc rpplimtilar

fnr r*r$rl** *r rrrfund sf nnlnc*srpcr*t;t biirlmrl trml ffidfi |filtl*

[S*S of tf'* Stt l'ffi for tf:* :l;or* f$Sr lg$f end fg$t atd r lur'rlnl

h*fing b6#rh hrtd ln *qrmrctfsn th,*rnn*tth nt t!'* efflc of tho $lrt

Snr ffimlrmlwrp fiO ftmtr* $tr*rt; Hrr tcrhr ff*I. m tlrr SFth Crly ct

ft*fr l,Sdhf baf,om &*Imm s$*rp #+mln3 {ff,t*r of t{t; U"n*'1sept

of f*mt*wl nttd S'fnnmG*; tt *hieh k*ertn6 t** ts.*;pryir rppr$;l Pl?r

*m*$ty xn$,v** r;Frc$cfrtad ty th* tCtcumttng ftr* o( Jorrfh Sr

[$*rb*rt & $s"p ffFSr Fwptr* $t*tG *slffin0r *tn Bce&l F.f.,r t*etl;qf

hnriffi b*nm tih-cn m$ tht ;*ot*t{l h*rlnfi b${il! d*ly crr*lmd erd

onms*d#*dt

ttr* $rt*tt tar $*mimlm hrfitf ffi$rr

{f} fhrt t}p tnnF*Sq}r ftIG$ pr*rmrl !^rrtnm tnr rrtrrnr fof

tlta femr l$Sl*r l$f$ md X$#6f tm vtf*h h+ rrpartcd tsffiprnrrtlffi

s*scllfas fmn ffi*ramslt ffc'mtttr*ntl*m f,*rporqttrift rs r*EI *rtrtc tfrhff

*$ $h* rt*m,; of S&r$$S.f#r s.fr*rm'm $sd *?rffifiQ.O*r r;l$rctfr*lfl tltrt

fgp l,S n tl*r *{nrp$}f$r r*Sortp$ *m:.ch*r}ul# & t},rl*t l* l*l a$trld ln

t,u*ln**$ *$ n p**l **t*t* br*tucr elt*tn*nlng st sffi.ce rt IFf ?rrt

t?Sth #trt*#tr fi*r*iltrr #.t, mrd *hnt hla Sfol* lnwmr f.lo+r' rrt{ bud-

JIG*G. wmm?*d ts $*Sr3*lrfff fi},,st t$:r to*$*y?r flttd an mlneorsarrted

bm**na*e t*r r*turn f,or **t# lc#nr ,mttins f,orth mt lnomr ln fr nn

+f S,$rhfi#.S6 frut Fit.{S :s*$ ts$l,a*rrp**,*tod tm*fimra trtr alno* thr trmlaptlon

cf frt)tl#rtm ra,r$6;re6dQft* ftrlt tacsm*t th*t f*r fSSt tl*r tlrrprffi rrpp*rtrd

rg$ *****n$wt* S Gfss* ft,'***wt. frr,wr hu*!n*rr o* fpnl Tttlte tfckp tn thr
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fm sf Sfrfipfr$l+g tl,.at f*s ISSS, tf* ts*rpey*r mpart*d Go sch;{u}c

g n*t imceams f,lrnw hu*lrr*lr *t r**l eetet{F brokef ln tbr ll; af

*hr*$b.341 thrt nu &usu*t tS' t*SFr t{hG l*plrh*nt af t'rmtton qrd

filnsfim* ust sd{tltEul l*masmrmt* afiatnrt thc t*npas*l for tftr

yrsm [$Sr t$f$ nrls [S,S {rrto;**uacfit ts$sr S*S,h$BAs, S-dhF,8F3r h

Sl+**&r r*'*peetfmtfl twld{ng ts,rt t}m lrrr*np rrcclmd by tl tal-

p*Saf f!ffi fiu'a*arrh S*artnrgttcri &FrF*r$tfsn f,or aach ef ttu firrrr

l$sl fq$f srid t$S6 *r;s il*blpct t€, snlftG&rgrrwntod true*nose tsr la

***crdnm*; rlth *rt$el* l#*$ of tha fs* f;atr

(S) t?'rt {filrt&# ttnc Fatr't X?Sr f$SS ffid lq$St tha taryry*r

s*r #*Sl-ey** btr F.ap*'*alh t"m*truttlcu Ctrtr*rstlwtl n Go"pGrtttm

ef6$ltisfiS wrd;r thq lmsn Cf Hm* Jer*rf,r ts ilttF*f"im thr cuct*W-

**H[ of a #rsry *f *m+*rmflf bfusos ln srs*,t&p il;* .ftllagl that

tft* t*wry*" wluid * h*lf {"}.} dry ftva sayt a c*fr* *snd ful} {rtrr

om *tetur*ny rmd ffiindsyf that th* t*wp*"F;f r+rs*lrud n raoklr ael*rf

af f'tSS"SS fmm rnid *nr$*r*ttornt thnt t"Fs *forffil*ntine#S strFgrrttm

riltht*ld f*der*l iacome *md x*c*el mortrtty t*roe f,rcn the cc*ptntr.,

tl"mr Ss$fi trl tln tarp*porr

Sm*d rlpcn f,hr f*rqil'fi,*isg ftnd*ng* md ell of tlu erld;am

p'f****te# F*,frrf n, ttso li:tat* ?r*u * fl*utm lrlrabf

fi*rs rlffi1,{T}iffrst

tfl Y'l"rt t.t,r.o t$tnrr, lifrr$rfu*rl bf, tlu t*r*pny*r ln ltc* fO cf,

tdr W*rnmnr} fnonr** tr^*r rrtumr f,or th y*ara 19Sr leFS rrd f?f6

ua* oel.*ry lntm* **r{rcd bp' *hp tn*rr}oer #r ffi +nrl*tu; *r}S 6tt ttot

ecnatttuto rrarlpt* fr*m gr r*.*;!ne*rc,crstad hrrr{ftFGGr

t$l -f*"rtr *crr.?rlr$*n*Sgl thp a.brTi, gttnul*t wi*ea,rparntcd hl|,amr

ttmc a.as*sn*d rmd$t Srt*rh t4l*s e,f tln* 3*r {,e,s f,sr tln y{rtrr t?Sr

ft$$ #mS tr*$S t6n*p**nan* fa*rr f:i,61".f;fr1f*r S-,$t+fFSgt *' Shf,FF"b1 tn th*

ffiril uf &ltls.Slr f'Sp'*S w{ $##$.3?r r*nprettmly} sre uot *u* end

x*ftl nct lm*f,Htl3r d;r$ilmsc$ mf W*t th* nf,or*wrrmtlqnd *s t'*aa*ntr

[16 gb$ the 6gu;;*l *r* ]:c"r*r$y cwr*ollGd t$ f,S Ir
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st$s," t*x 8(ilffi4ls&l0tm

JL,SEPH H. MURPHY
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