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BUREAU OF LAW

MEMORANDUM

TO:

FROM:

SUBJECT:

Somlselsrxtrs ltfrrrpngr Palartln tnn ilrGilrxff

l'{ertLn $ehcpl"ros fecrnng $ff,lc*

peul ltr Hsrdy appllentlon f,or Frvltls
on refir$ of thlnEoqporated hrlnset tml
for ths YEsr Lr57

I hrartng vlth mfcreacc to thc rbovr rrtter wel ht.li -'brf,otr 
mr *t 8O dentm ttlrctr tev lorhs [. I.r m fuly 8r 19fi]t

?hr *ppl*ros€os ;and thc evldcnsc pradueed v€ne el cborrr ln thr
obenogrrphte rnlntrtss and exlrlblts suhibtqd lrereryltbr

fhe lreuc r*J.sod hmeln 1g ubethsr of not lihc
tnrepayc*t* eotl,TLtf,{r ar s ralesnntr fsr hl,r prlnclpel fl,rt
durtmg tho yeers tnlrolvr*d errnstltuttrJ tho 'ourytng og nf an
unl,ncnnporqteC hrstnassr fhe fects dtsolose tltat tho taxplyer
ftte{t c roturn of lnoom for tbc lrer Lgn repor.ttpg Lnoonc
e.*n+d frou hlr or*n brrllnaag ln the naount of $t'0h5.65 ftm
a buslne sr sfftoe othor thm tlhe trqpeycrf t hoH-end aon{uetc{
Lb uwlsr the trade nano of Paul r,f" Hardy eor O.ll nrch retula
the talpsfer rrpcrtrd &s conBansst'i,oil nr an enployre ln tlrc
amount o3 6rt0;9?h.20 frern tho 0enoral ltrlnttnB Conpsny of
Fort '"{a1me1 fndlana. so unlneorporated bustrnece tar returns
u€re flledi tsnqrrment* rrer6 tsrued asoerelng urrlnoorporataC
buslnesll tcres ou tlre oonblned incomc fror the tlenieral Prtnttn3
Company anrt the* af the terpayerf B o*n burfureslr

{}onsrnl FrLntlng 0ompeny datlucted noctrJ. mourlty
peymentr an$ Pederel vttlrhr:1${.ng taxer from the tnxpryer nbo
wef a vlct-precidont, hrt not * ntoehlrsLdsr of the oofipotrfr -
fhs tbrar other prln6lp*1s for ',lfrom the tarpsfsr wal snsaSsd
dld uot n*ke such dsdrrctlongr All. the prlnelpsls lnro ln thc
prl.ntlng ltnc en$ t,nles ssr6 madt by tho t.nxrayer of tho
producti of thc thrta ottrer prlnalplrls thers-thc tarpayerf s
custonare sona;ht natart*l rtoloh G$Id not be ptovtdtcal tt
Ssneral Prlnting eouparyr fhc ta4pryortr hrsiserr opcrrtlor
for rI"1 of hlr prt*ol.pall sero oonduetod both fron tbe
tcxpayerrr bsnc ard fton fJre offlsr for rrhtch he hald tha
leaoo arr4 peldl tlrc rcnt. In eddltton llo tho rentt tho
tarpegen lncmsrod yatlour offi,so srd sthaf olp6nf6tr lnalu:ltn3
ralarles for e cscrrtery htrcd w thf t*rpayerl t}rlolr crpeat l
trere not spcelflc.tl1l retntrna€d by tlrc prl.ncLpelrs axcrpt
thet a fl'et n#unt of, SZt 50O wu* gtven to thc ta:rpiyerr er I
pnrttnl osrpeafstlon for-otrpiaaor rc6ar{thrl of thr o,nount of
aotuel rrponfet, h ni{tttroa tlrcrrtor thr tnrpiyor htrrd n
errlatmt m lfif Srn*rrl Prnnthl Coulrngtl arlels hrlf of
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rhom rdary vrr patd, bf ftr Ornrrrl Prtntlag Goryrry ant
hdf bf the tarpayer. th. offlor sf Oracrd Flatln3 Coryr4r
rm lgsrtcd in Inrllrnrl anfl the soqr{f yrt Gonoornod vltb
rerul"tr md not ooaeeinrd vltb thr hosm Npentr f rl of thr
op!.nlon tbat thr Lucsne of tha tnrpayer wcr not sorpantatisl
f,or rervt"asr rendored W hfa elthcr ac an sryloyoc oE rr rn
of,fiecr of, thq prtnclpalt e ooryrntrr. lnrt war dcrlvcd f,ror Ll,r
orn rmlnsorgorcted lu-ilnart actlvitLer. tbr trryttst ratntd,nrl
rn offlccl btre{ sLerlorl holp all0 asrtrtnnsr cnd vu not
subtcet to any strLet cupsrvttlon by eny of tbc prlno-lpell
and wal notl rrl,th thr exqrptLos Of tbr luount of $2stOO arA
1/3 of the issLstsntl e saLaryl rrtnlnrmod by hlr prl.nolpal
for expcnlglr

I havc, tJnorcfor!; preparcd r ptspotod drtemlnatlu
surtetalng tho *rcersmcnt on ruah groundrr

For tbe rossonr statcd abovr, I reconnenil tbat thr
deterntnstloa of the Sar CoeLsslon in tntr nattar bc rubstrnttallt
tn thc foru subulttsd hcrevlth*

Ilerrtnt gf,ftcil

lfB roa
Enor
April 1/a, A965

lpprsrcd

Approvoil


