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MLchaaL S. Del.oheryp the tanpayer hrelnl havlng flled an

appllcatlon for rovlslon otr ref,und cf, unlnoorporeted bustnsss tares

under SrttcLe l5-1 of tlm Tax l,aw fer the yaaf 1956 and a nottce of

F*earlng havlng been mal.Led to the tsnpayer sn January por ]965

sehedultng I hearJng at 8C Centre $treetl Nos York, !{fY. for febru-

sry 5t L965 et 9rO0 otcloek A'M. bafore $olornon $tes, Searlng CIfflcer

of the Separtrient of Texatlon and F!,nance and the ta:rpayet havlng

def,aulted tn eppearrrnee thereat and the rnatter havlng been duly

errswlned and consl.dered I

the $tate Tax SowlsElon hereby flnder

(1,) llrat the tarrpayer ttted e $er$onal lncone tex return

f,or ttie y€e! X956 to whtctr rsae atteched Forn It-aOA tun!.neorporated

buslnees tax return) 1n uhleb he reported g!os$ buslnesa lncome ag

s saLes tepresetitatl.ve tn the sum of, SX8r9CI9.71 ano net Lncoue of,

$3r5e\.59r aB a result of, r*hlch he dj,d not pay any un5.lleorporated

buElness tax for satd yes"r;,that !.n E*idl.tlon ttrereto, ile tanpayer

nepcrted ln ltem l0 ef sai* return $al€rry !.ncone f,rom Stappars Rgul"p-

ment eo.1 rne. l.n the sun of sl3r6l8.?ht that on lfsy pl, r95gt the

Departnent of, taxatien and I'lnence mede an addttlonal assesment

a&ainst the taxpasen hoXd!.ng that the sa,lary lncsme a.etual.Ly eongtl-

tuted addlttonal buetnegs lneone eubJeet to unlncorpor$fed busl.nesr

tax,

(e) fhat durtng the yeer 19g6 the ta:seyer $as engaged aa

a sales representatfve f,or Sastern Wtplng Materla}s Co.1 Inc. of ISer

Iork Ctty seLLt"ng r.rLptng rags ts ot1 ref,lnery compenl,eg and to c!:ain
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gssollne sgrvtce ststtons cilr s *iralght comm.lsel"on baolsg that durlng

se.td yosr the to.rpa;rer wss erxgaged &s sal"es representatt.ve for

[errfgan lron l{orks hevlng tts sa].es offlee ln l{eu York Clty seltlng

t"rcn gratlngs to otl" ref,f nerles and ehaln seryleo statlons whlch uere

used &s ce.twalks arould o!"1 ref,l.nery toretrs and platfornns on a straight

eonml.ssl.on trasLsl that the comnlsston J.neome race!.ved by the ta:cpayer

fron the tuo prlnetpale heretsfore nentl.oned rres !"neluded and set

forth by htn on l'!"s unlncorporated busl"ness tax return for the year

1956 es her*tofore nentf oned tn S'lnding #t above; that the ta:rpa;rer

durfng tkre yea.r 1956 r*es also engaged as Eales repr€sentatf.ve f,or

Stappers Fculpment Co.; Ine. se}Ilng to o!.1. coupenles and gasol.ine

servlce componleel gsaolf"ne pumFsr U.S. rubber hosel noraeler end hy*

draul.*e Jaqks on s. str*fght eom&lssr.on baste; that the ta:rpa.yer

ecvered the uiet:opolltan l{ew lfcrk sren errd slnultaneously sold to the

sp= e cttstcsers the varlous nroo'uets of eaeh of the three eonpanies .

whom he r*presentedg that only one of the saltl connranLesl $ta-ppers

Baufpment Co.1 Inc. withlield Federel Jncone taxes and pald soctal

securitdT on beherlf of th.o taxpa;;eri ttrat the aetlvltl*s of ttre ta.y-

peyer on behsl.f of $t*ppers Squ$pme'nt Co,, Incr cons{.sted of pr!,na-

r*.Ly obtatnfng annuel" contrscts for certaLn klnd of egulpment so that

the eustomers uould orde? ttielr suppltes of eqrrlpment dlrectly fron

the prlncl,paL.

(3) fnat ln connectJ.on $fth the taxpa$erts acttvltles bo

ualntalned an sf,flce a.t itl.s home and lncurred rents.l 6xpense6 ln con-

nectJon thereulthg that tha tegpa.verrs expenses !.n connectlon wlth

h*"s s,etf"tti.es for ell of, the prinelpals Lnvolved durf.ng the year

1956 emounted to $:1513S5.1p fer whleh ho uas not rel,mbnrrsed by sny

of the aforementloned prlnetpal*g that the actlvJ.tles of the ta:rp&yer

on hefialf of, the abcve prtnclpals eonstltuted that of an lndependent

contracter md nst that of sn emnlosaf-erlpLoyee relatlonsirtpl tbst

th€ a"etfvl"tles on behalf, of $tappers Equl"pment Co.1 Ine. $ere Gorrr

neeted gnd lntemelated uf"th hls a.etlv!.tles on behalf of, Fastern

Wlptng Msterlals Conl Inc. and KerrJ"gan lron Worka"
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Based uFon the folegotng ftndlngs, the $tate fax Conmirston

hereby

DpTFRMTNHST

(g) that the astlvj.tJ.es of th.e taxpayer durlng the yeair

1956 aE set forth ln flndtng (* above uere interrelated and eonnected

and tJrat the reported sa3.ary lnccrne constttrrted addltlonal" businers

Lncoue subJect to unlneorporated 'buslness ta.* tn aeeordance wlth

$ectfon 3tl6r Srtlcle 16-A c,I the fax Lau; that, a.ecordlngly, *hc

&sse8s$ent for the year 1956 (Assessment I{o. 8-608630) ts eorreetS

that said &sses$rent r;oes not lnelude any tsx or other charge r*hJ"ch

could not have been Lar*fully denanded ancr that the texpayerls e.pplt-

eatt"on for rev! Elon or refund rotth respect to the a.f,orementtoned

a$$essr0ent for the year L956 be and the saule is hereby denled.

DAtBDt {lbar:y, l$eu York on the 27th day of April , Lg6 5 .

STSTE T$( COMMT$SION

JOSEPH H. MURPFIY
Oomntsston6r

IRA J. PALESTIN

Eonnlesloner

JAMES R. MACDUFF

ComElssloner
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dcduois{ re.t erd offlcr rpanf{tt o* hlr ualfrcol?erstal -h}tlrotr .tlr "-'
rslutat lt *ppcan thnt tfir'offlo. lls n*lnt*lat0 t! blr E9!!f':I!f, o' ,,': ,';!' tsrq Er -- 

l'5ffii"iii-"I8illciitia*i; H;'"i"e;l.l r;oit;ia.'a;[i'i[$] " "'i'ctDsnler ar(
perr i.qulgr:ni cl. , Iirc, $ rsod F.rrtlo* cf ttu.lerpclif rr. atllq rf.
forgs for ttappdre t.qufpnout:Sc", ln€. nm ln .ot0atntnE oOIHB'l''O6l}r:i , ,
trBcts f}la profpr€.tlya orrrtr*rcrr for .ortttri-eqBtf,ogat rht0h Sul,il
ba ordarcd dti.eBly fror ttrc prlnelgal. t''hr tarF*ys lar t93 rcgrrlrte{
to ropor3 prrtodloailv at Bhe DI=sa of buelu*rr of 3hr prtullFnlr:ttl'
rnr only thtorcsS+l f; Ficclgfllll ol{lrt' Itr *eltrlBlcr rf t'h hfr :, .
Faylr srr Arn=.lf of St'+Sp*e l.?utpa+nt €sl IEe. E rt lalcf;{etd r{| 

-"--

GotB€otcd rtEh lrlr rcetvlElae 3s tE lrr*cFiaCoa? rnbE na F|!lt!.t|tltf . -; j
far -s;cns*.a *tplng Drt+'"lelr sld f,trrlg.*n IFon Uof*t rhlob f*f,tltfr*' -' .

1 i . -

,:.'



j

' i : ' ; L . j i .  
r r l j

i . i- i :, ,.rr:, r , l  . ";,
,4.

, ;  i  . ^ , : ' .  ;  . i , 1 , .  ; ' ' , . , . ' ; (  . * , j i l " : t ,  . " . ; i , , : , , , : , : ; ] : i ;  
"

:,\ . .

' . . " ' l , ' ' .o l . i - ; ; : ' ; . . . , , ] i '1 , * : . . . . . . . ' , " ' j ' . l . . ' " '1 l ; , : ro .n . . *4 . ' . - ' : . . ' ' i+ . ; ) * :4 ' :
1  " " '  

' l j " '

i
. ' . i l . . . - i ' ' . " . ' ' : : ' . i , ' * ; ' . ' 1 ] : ' j , : . " ' ' : ' ' . ; . ' ' . ' ' ; , ' ' , , ' , . ' ; ( . . . . I j i ; . . , "

' :  .  * : : :  : j  1 " , . '

li, ''' 
-"t, 

t i ..t .
i i1; .,, i

. , . " . ' ' : ' ' ; ; ' . i ' . . : , , . : l . ' . : . ' ' ! ' : | ' , . . " ' ] j

' . . 1 1  ' . .  -  
.  - ; . -

1.re ,:. ';,".r1": .".1

,  . .  l 1  ' . , : ; . :  ' . f l t r  
, r 1 * I ,  . r ' ' : r  r : , : , , ,  ,  , i : , ' " , , 1 * , . , . ' ' . ' i  

' .

, ' ' , . r . ' ' ' ' . ' ' i - l ; } ' . ' " , . ' ' , . ] ' - . . : l , " , . . . ' , . " ' . . . ' . . . * ' . ' . ' .

:.i';,..l,.,j"i.-'.'i*|

,[" i1'ffiifl*$}.**ffi'
' , ; ' . ' . ' ; : . " n . : , . ' . . ' i i : ' ' * ; , ' . ' . . ' . . | , . ' t . 1 | ' r t ' . . ' * . ] + . 4 ' j . " ' ' i . ' . ' , . + : " ' u 1 ' ' . . u a
,  

- : . 1  
' ' . , * : i : . n , : ,  

' .  t ; , 1  - ' , ' , . i  i . .  ; . r 1 .  - ,  i : i  , .  l n  ' r ' . _ d . . 1 , , t r , .  
, . -  "  j , . i  . . .  

' . . . ; . r . . .

. 1 ; - . . ' ' . , . ' . i . 7 ; ' ' . . l ' . . ' . o , . ' 1 . , . " . l , . t , ' ; . l " l l . ' } $ . i . * ' : . * . . l l ; . ; ' . : ] i l l . '

. : - - .+ : ; i  ' ' . I i  1 , ,  ,1 ,  , , l t



'f0r

' 
fitdr

t , . t ; .  
t ,

,  .  . , ' ,  t i i i
.  " ' r ' i

::,),;:,, ' 
",

a

ii :

I

a

;

r $omlfrtsners flnrpfrl, i'fi}astf,n * @$uff' 
:'1. .y , til0 , 3 ,,,,t ,,

. : ' : t t ' | . t l . : '

, ' f is$aieL Fr:nu,urntg*I  '  ,  
' ' " .  

, '  :  
r1; ; , , ; ,  - ' l i

' ghn tartryar oo*e"-{ee, co*rtl}utril thc oarrytng oa gf oo lslnocDp
buslnrser f,hcrrforcl -ohc aalany lnooma rhoulC bc lnol,ud+ble Es a
aillltBto'l*l lnrslrgsc lnccqq subJoog ta unl.acrrrloFAtsd btrtlntti tril
tn scoodano{r !{lth :cstl.in 3S6; *ntlclo l6*s.Of the ?rr I&t{1

:,: For thr rltp,acrul' ltric{ r.rs-rvo, I'Fooosarnd tha.t tm .ffii

1,1nnlfo{ oi- t!r?. ?*r- Corn- rylow tr .thic l*trttr,be eub;ttptlrtll'
i [e la rnr t@t t t r r ih r r tx l th ' : . . ] ; ' ' . . ' - . , l . . . . . . . ' .

I

; ; l

i ,::i

npprSvcd

April 15, L965
:

;ll'

:
.i

i t  r



1n" :.
tA. ,,"

- ' . ' . . , ,
. . , . : .  , l l .

;: . . li:,

;,: ' i,i
,.ii: - r,

ri'. !i
'  

. '  ; ; ' l

.,;.'l-'..

;,'1

i:

; ' : : .1 . . .

.  : ;  ' :

i . .
t

l!Y

. .  ' ,?
:' .,l 'r;'

r:.:
i:i,

. r  ' " r , 1 , ' .  i  t ,:1. 'ri.',?,';,i: ';, .;,,,.:,,' . i

f;:':1;'' 
','il 'i ,. , i ',

' i :  , . : .

i ' , l i i  
:  

,  

r

i l _


