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MEMORANDUM

TO:

FROttl:

SUBJECT:

. &-o 2la,(ktr-r.-n*o, ,
BUREAU OF LAW n - z

SouLsslonor! Klrpryr PolertLn and ilacriuff

llqrttu Sehapllol Serrlng 0f,flesr

Cherlee t. Corn!.ngt applloatton for rc?lrlolr o!
refirnfr of llulnoerp6ratbct Srsinclg Talor uAor
Arttole 16*f, of tLo tu Lav for tht ttart L9r,
anil Ig56

A hcartng vlth rcfcronqe to the *bovr nettcr *ur
held bcfors rne et 8O Ccntrr Strcetl iler Yorkr t. !. r @
Oetober 2fr l$l+. lhc rppaarancc!-and tha citdsnc? produoce
mrc as rhorn tn tho rtcnblraphlt nlrmtcs and cdrlbltr
rubaltted honcvlth. $lnoc-Oohnon lraqol src lntolvodr thlr
beartng sas held In cmncattoa rdth thc tarpayelrr-patttloa
for reiirternlnrtton of e drftolcncy of, unlnoorporatod burl'nrrr
tares for trhc yoar 1960. I rcprratc rcoourndetton ard
propored elealeion partalntr13 t-o suoh tear ta bo!.n; subnttt.{
lpr r-rr,

tbo tlsue retgGil htrrtn 1r lhotlher or not thc lncolr
raeclvei by tho taxlgeyel; r trl63nin of, paper prodrrotrr _Et
ralary tnooua rtoelved as m enployeet or lnoone derlved firol
thc tlrnay€tr ! nctf,vltfat !,s htb ovn utrlucorSoratod burlncrr
and rubfsot to thc untnoorporeted burlnrlf te:[.

?ha faEts h*rstn noro frnlly set forth ln tle proporcC
determtnatlon dlEalore that the tarpryer ilEtiDB L9r5 qna pert
of, L956 was tuploted as r talesnen of, paper products far onr
prinelpel, rtebtvlns SgOO per Eonth for eervl.el,a3 old rcerntr
Dlus eomlrsloil olt nsv rceonnts proonrod tf t&e tarFayelr
foderal wl,tlrholdllng tar unil socLcl securlty payilsntt- utrt
dcduotedl by the prinelpal. The texpayer ternlnated htr eryloy-
nent ylth bll prlnalpal durtnt Lgfr aail beaanc a srlcrnrn oa
a cornkrlon bistr fbr thlrc Stbm flrut, noaa of r&!.oh etcduatc{
any vlthhol.drng ttr or rootal raeurtty pilraents. Durlnt r11_-
si L951 rqf 191!t thc laryeleT nalntaLnCil- hts ota. ofrlool-pal'i
tbc rtit tberoioi and fneirrieit offl,ci eroonteti vhlch ron!
and *rpenfit $Brl not rclnhrsedl by aay bf thc'prlnolpab.
Shc trry{trGr $at rsvcr Wcr rny ttrlet supervislon of ary
of htr prlnolpall r tlc tcrtLnnry tllEvr thrt tbc tqprtct nr.l
r"hc sffl,sr ortrnrlvrlr ln comratlor rtth blr actlvlttct. I
ar of thc oplnlon thai rtnse thc tetpalrer nelntalnrd rn offlol
durtnj tho Tcarr l.nvolrsil pefl,ng tbc rc'nt tbersfol rnil oth*
cprnrcr rrhl,oh rtr. not r*lrhwro{ bf thi pri.nclprlr thr
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tarpeyert g entlre lnoouo sar d6rl.v6d fron htg orn untngotpolrtot
businbgr snd cubfect to unlneorporated buslaegs ttl. ,I hlvrt
therefore, propaied a proposed rlcterntnatlon denytag thc tarpayrlrl
applleatlon for rc?tslon ot rsftnf,.

For t'be roa;ont statetl abovs. f reconoud that tbr
deo!.*lon of the tax Comlsslon ln thls natter be eubltantfe$y
ln the forn subml.tte{ herewt$.

/t/ MARTTN ScHAPIRo

HEarlnS Offlcer

!i8 rea
Enalorure

Sovernber l0r 195t+

/ t /  v .  P .  M .

Approveil

/ " /  E.  H.  BEsT
lnproved
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lrru tr ffiNtl

I
rffi illfsrffi m ffirutr 0r ilsumm*[
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t*r LrI tn trl rr|lt l.ll, rrD rtr
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srlrr tr *il|lrt ril|rt asrt *:lld ryrl.str
{tt'rfilrln tr lrffi *f qlmrefllr|rl frlru fH rtfil
tnr r;ttrlr rair |t |t. !u [r tb tlr nlff '|I| w,
fl f;tb d n hlrr hrnlrr fn bta f; mlln truff
rl so ffin.. |f H rtr|| in fl*|rtq lo ffif ltililr
frr toil,fr lrr frcl *ftll hn'ffr l'slgflrr lr*ln trtfrr j

lh $rlutnr rf fffitn * llrnrl rt tlt f*lrf tr
trryryu trurl tr fcrr d L.ltllrlr d g rrl l;lf
frn ady firfrnf t trllrrrfu '

tir rfub tu 0ffirtr frilr fiilrr
(lf thrt fcrfld lnm ta rrWrr brrlr; frr

rurd nil fif qtldst$rr l|ftf, ltt drW
hrlmr ts firtsrn lrilr1l br frha 1|r fl tfrilr rffi
tm lhmtllrr frml r Drrrllu' |lr ftn (rErmf hlr
r'toi$fl :t r.t0ftnt tS rlr lrsr ttst i ftxtr ffiFiltrdtl
n k llill lbrt Sr rrt|rftirr rf tf,t tlnryr; fiilt h

lrrm fr$t rn ftf rmrtttntilt tr rrrtfrl r d r m
llill,nrr rnf&il |c ltr tndrtilf rf fflllrh fa.,r rf |l. t|l
Lcr

fft tht *rfrt S ;wr lrrailrrt n tn|il t-.ilft
|lr t$ryst rt r lrfrm lt fnrr til*rtr rmcllnf n
tff ftil| ttmtalttn rnlrl l[rt ffirt llffr lr fnf

{ r i
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-*r

mtmilttila sr 'ilslpll lrtilf thr tffi Gntrlilrt G*rfr

StS ffirlnt fffi trrr fum * tllrlrtm of |tlr nlr ||dhlrril

Cmnlr*! GotFrl t&rt t&r trrprf*r ffitinur| to nqmmt tr*

prlmtflf nfil ramtlnr ils'Iil thr lrttm hdt rf fttrr r|

*ilb ttur ffir tr**r*rft toilldtm d.th lt& prlmlpd trnllrl.al

{lhrt tbn t€ryrt rrmlrei t900 pcl mth fr rrlrlfl,n; dl

ffitr rlqn rml,rutw il thil mlr of thr nrlmtpdrr tnC$r

tt nr rffiffitr1 thrt tffi frfncltrt' Crtrrtrd trds.f ui$dffrf

trmr ril rtltrl nmrn$ B*lrmtrf ltr| {ulr; tlr rrnf,Jrr

of W }lnr f,9fir thr t9t .............rr vrr rtmltnrnrf.f Elefil r

r rrlmnm rolrlt st r rrmimlm Dmtt ff thlr flrnrl enltr:

ttmf*lonrlnf Srrl &rrp [t&mi Cmt*tnrr Olrprr d frtl

tl$'r CoilDrl lbrt &m *lffi tt{ ru,t ftanilt rry ri$lrilflf

trrnr o! ro{lr,l mmritt tgu f|lrn thr trprqrlrr rnllrlmrr

ttl fiirt {urinf ffr Tmrr tmolrrl nf ptcr tlffrhg

Sl trmrlw nf|}ttunf n *ffit|| ln f*r Iffi cf$ fL; *ll

fr nrlt tU. r,mt o[ r ffi lrrlrt tbal tth trnrfrt

hNf ,tfrtr' trnmril ln mrttm rl$ lfr offlrs lnrllfrf

t*frfhmrr r*plirr rnil rt*r;r*hlr lrlrlrl ftu'Slrh .rt nrrlr

Nfrililnftil ?ilnfi Sr tmpryrr nr aoil rrl,rh$fil ff W of lfr

prlmlfrfut fhrt tfn Slillr ilrlil3mm Sffiillmf, Cm' hrl r rd{n

offtm frr*trl l* trr fffi StFl t&rl ffi tmrtrrr lurrrurol

rffhmfh rrtltlf trlm ffnh nrlmlpll rilufnf Sr hf,fs frrt d

Itft d th rr'rll*; prnt *f t?$tr rrr rrfirt ffifl$rl rttl

rufi rrtc; lfrH*rr

(bl tbrt stft tlr r*rltton of tbr oli romtr rrrlml

ff |fin trrprfrrs ttr trnpry*r rrr nrsul$d to re* w hrtrrrl

th*t [}f[on$ thn *rrrrgsf rrr lirqntmil ro t|lrnf,m ftrl' b

tffi plfmturf, dlrl*ri tfir trp||irt mr not rutlrct la ery

ttrltt rufilwtrm* ff th prtartndrl thrt rlth;r$ th prtntprtr

sru no't rililunn* rl$ tLr hrr rf ufrtr th; trnryrt mlnlr
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Srt hn *r Wt* to $cd r sd;l drt lf Un rt tilr

fr*,ltl|ffitrmil|f trruilf sr |s|ffir rrrro|r ffi

ff fi* fHilnFf

tfrl lnn ttr tffitll[nf ililfnrr d rff rf tr

fliltsil Frffiilrn Srnfu tr rtrilr ilrr ffirdr fsffr
ilffi.ffitHll

ttl bt ffirr U llffi rtft S f9ill b rnfrFrrr

l,'m {sl# t}il ltr rryltrtilrr !r l mf.m rl fltt
Lil h tmnilnr; m W Hnlnrr d S n S i

illorrr rn}&fi|nr ffi lffi to lrr ry Hnr

$n fnfffi U *llt*tr ffrf of h h lrrr

{U nrt msfrnsrr hWulilrr
In *mmmtl lrrnl fiil tlr orl#r l0fit 5 ftil}

rur rfTilrr*l *rr il* rrrfntr mr cmt d lr rtt
trffinpr,ff rttil'fmr s ffiUm ff$ srr mt lrtrry*
d clflr

,j

ffir *ltfff iltr ilffi fiilr 26th {ry f August I lt s r

tnil!|,Iqr[mil

JOSEPTI H. MLRPHY

JAMES R. MNCDUFF
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flamt*rtsffifl$t mtreht* #*tws.ulm *ffi frrnlduff

.Ilsrttm swkptrc, f{.onrtng #fftc*r

thurtu: Y' f,ocqnimg *mil. 8[**rfroth xfi' *mntiltr
i tttlsNil f6p p;*st#rntartlm #f * S*fl*lmtr
sf Hnf,rssrfarnt**S hu*lr***; t*r*f te.rfi*rr *$*t6li *3
{,'f tFo S*u S** fpr th# S*tss lS{S
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TO:

FROM:

SUBJECT:

ft h*n.rtn6 rtt,h rrf,iiltrn*| ts ttc nt"a** **ttlrF tl
hrl8 b*fr;re s? sF F: Cm?ne straat. f,tr ?crk. ts. t.. ril
Oot+bar 7? t trgf*. Tl'c *nmrne*nlt-ralil tr,c oit.Jleno*-gfs-
ilulr"td nsrqr-$fi thwm $u. tt"t* ;*trrs#fpptrts .$ls$trt r+f *nhllltf
Inb*ittrfr hm'*rtthr Stuc* silffim$ t;*w* rrm lp;olr#t. thlt
h#*Flfir *'6G tst6 !* asfi{*{Ft}#n nrtth th* t*rr*ftf;rrt *ffiItorttm
f*r r*rlnlolrr sr rcfsmdl af nuniu,*tilrtleli*tr{ bsttrstf* t;rar f*f
tF"* E;*ru l'SS$ silffifi tPS#, it ntF*mt* rm*w*n$*tlon ;ilt smn'
Ffi*t# fi*t*rrnt***t6il piftftlfirlw Us r$sle f**;p# fipr brls; tSr
*ttt*d hf w.

?h* imm r*tru* ft*rol** l,; S*hhru *r rmt th* irncn
ffi#fsrdl hf t,!-s tnxFnfrr' il *,trl*mfifr, 6f, ?r*f*r ppodustrf r*l
I'slsrf l**ax* r'rrtsite# nr *.n **rrlfifil&r Er tnnom **rtl*l
fra* t*llr ssr,p*p*trr* autirtttt* tn hrr-srl* ffitltsstFsstrstr{
hu*um*** f,mrfr *r*b$*w$ $o tM m*wtrpaurnft*t h*rtmmr tt*r

f-'t** r***ld [* *X*N. r# rst ffiffih ln ftmdssnr #f f,as]
*o. ? cf tlrc iloftrttd 6*alalsr lub*tt$t$ bf urr ttnC S$lrfE[
LF6* ttr* t*y:^rftofr r)ilsrlat E. C*+lBr wltf eurrlotd r* o
rol*lcnn hp tl"+ Comlollfi*tcfi linfoon Goi:anf rt tM fl;rr'l
ftr Isrlr +fft*** *t whl$tq of,f!,ar bp* **rF*ttr *il f*quflq|il te
*r,S *ctu*ltf dtft r*n*rt *nal saril f*tt tt&n durkef r*mrtrr
m*rk*rg h*rwrl th*t tfr* tarp'crer nqr mofr p*tc! ffi fr u#*i;rlffi
hm*[* hrrt o.r] {* ct*Fr*t#trt r*lartr of S!,&*OS0 frEr ilffiTm. flqr S$cb
ilfrl*Ff nttkft.s$&tung tnn'o* fffirrr '3*Swt*61 th*t *ll tha $rgrffiwr
tnr$*"|rrid h's ?l'.* **xffiy*p rmf& pu}mrlpHr**$ hr tht rr$lststr thrt,
f*fthGr, th# tftfirursF rprit wdrp tlsr *ttru*t ;ng+*m*ttffi nilil
oomtfwl $f tl',; wtrl"*lFrlr* Srn t$,*n $f *ns f*ft tft*t tkt *rr-
f.*F*lr'f* tw,rawt ffis titssdhiiltil *r *.Wlaffn*fn **f*rwr X !*{* *!r{}-
Fftruil n nrstls**& ft***niqm wm*frtq tlt* Snftlxflcury Srt*rnt*lry
m*fiso$?0f,liltsd YiE1t,lla66 ttxxl.

Fsr th,* prilfr##il** ***tn* lbfif#r f r*,e*nrmfi !hd# thr
S*rt*iuu qrf tn* tnx #*mt**tfr tn thlr s*?ttr bl nrhltnnttrllt
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SHFI ffi'r

{hilm t* ril* Hlnmtt Ur f,milnf frr|ilf ry
ftts n nfifrtlffi fir I ffi t r ffiru *

wHrrrcr trmfr nffrilostlrlr tFlh
ff *f|sililmil ilsr|ilil n fifflrffr tth|il uffi

ts tn ffir|r k etffitr fi0 ffir f:bilq h kfr n ffi ?,
UnfHililffi|ilq tnilrfrr rl$tmd ffn#m[tffiE;
mn ffimruq rt rfrlt hnurg th lrryryrr ilrl|rr tr ffilt

|#f,ililnil lr pssffi mfr frailtllf,s sil Sr il# milf :
t$:snry uM {* frrmmiillfl urfltf,nfl
m**ffrn}

ilS fttm fi* ffir$m flsrr
f;tl uhrt S* trmfm; fltrt r lnr ffi lt* frnt

*,ffiffi tru rffi f# W frl,il|lil Snr ffiO U;fnr* ffrf

ilrlm$ $Irohl Suilt tffi tn M *ilmtt $f,r0ffi 5
t$r tWnr ftrln{ tn filr sn*ffi?nl| Snrr t
T#rn fil iln* ilrnf lhrf fir ftrtr ffi ffilltn t** r
trffi$r nf trldnf tt W Hdrul tnr n I

$rffi sril tf,r smrym|r l,run ru ur$* mur b

W Mnr|| rffifiuffi S fi t|ilf||h

t$l firt ffifl tS& tilr twn n*Lf tr ffihf
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rt thr slnfr ilw rr* #rl#ft rr ttils rffiil ril ffir
mtrr|t s ff mmtrr fir mrfr sil Nitt ttll snffi
ilNlr rrfrl* hffil gt rm twrrs qnr at ldil rt
r#*ts bdr Hl o I rrntst ilillt ilfrry t f[tffi
l|t ilr|r *!il |fr*rt lffim nlrry d,mrfn| nilil tl 'l

ffitrilp thn dr nhr nrymnr inm;rt ur * trmUr lrr
rulffir$ lr tlt rut{lr1 ilrfr tlffifrr tr tq;|l; ril
ffir t[| dNs|nil rsilil*rfr ril ffirill* * tb rsilnr

irrf [il nr f**rlg fiililfitt nd St # li]
tr|ffipim|ttnaffi& frstrilrufffiffc

ffii[-$r8rr

{l} ilLrt tt lrryfrtr lffir W+tt * Sr ilfin
fil H ilrr ff;S n* nlrrf frrtr frffi b tr rffiilfF '

nil m ffilf,filf

{fl firtt rrmiltnflilr fi |:nnnrr ;r$itr *
rf f i*rf f iSff ir fWnnff i
fm* fil' rm il'rril $i$ fr USe ffir rt flfdn; lr
UnrSul*

hill flilnfl W* ffi ll|; 26th 6ry d Ausust * fil] s*

ffirlil lrl Sillt3trIil

/"/ JOSEPH H. T1URPHY
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JAII{ES R. MACDUFF
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