
STATE OF NEW YORK
STATE TAX COMMISSTON

ALBANY,  NEW YORK 12227

Septeurber 21, 1984

Association of Research Directors
c/o M Chemicals ,  Inc.
P .0 .  Box  700
Highstown, NJ 08520

Gentlemen:

Please take notice of the Decision of the State Tax Comnission enclosed
herewith.

You have now exhausted your right of review at the adninistrative level.
Pursuant to section(s) 1138 of the Tax f,aw, a proceeding in court to review an
adverse decision by the State Tax Commission may be instituted only under
Article 78 of the Civil Practice law and Rules, and must be commenced in the
Supreme Court of the State of New York, Albany County, within 4 months from the
date of this notice.

Inquiries concerning the computation of tax due or refund allowed in accordance
with this decision nay be addressed to:

NYS Dept. Taxation and Finance
law Bureau - litigation Unit
Building /f9, State Canpus
Albany, New York 12227
Phone # (518) 457-2070

Very truly yours,

STATE TAI( COMI{ISSION

cc: Taxing Bureaurs Representative



STATE OF NEW YORK

STATE TAX COMMISSION

In the Matter of the Petition
o f

Associat ion of Research Directors
AIUDAVIT OF I{AILING

for Redetermination
under Art ic les 28 &

Exenpt Organization Status
of the Tax Law.

o f
29

State of New York J
ss . :

County of Albany I

David Parchuck, being duly sworn, deposes and says that he is an eilployee
of the State Tax Conmission, that he is over 18 years of age, and that on the
21st day of September, 7984, he served the within notice of Decision by
cert i f ied mail upon Association of Research Directors, the petit ioner in the
within proceeding, by enclosing a true copy thereof in a securely sealed
postpaid r lrrapper addressed as fol lows:

Association of Research Directors
c1o NL Chemicals, Inc.
P .0 .  Box  700
Highstown, NJ 08520

and by depositing same enclosed in a postpaid properly addressed wrapper in a
post office under the exclusive care and custody of the United States Postal
Service within the State of New York.

That deponent further says that the said addressee is the petitioner
herein and that the address set forth on said wrapper is the last known address
of the petit ioner.

Sworn to
21st  day

before me this
of.Septenberr 1984.

to oa s
to Tax law ct ion 1,74

Author



STATE OF NEW YORK

STATE TAX COMMISSION

In the Matter

ASSOCIATION OF

for Redetermlnatlon of
Status under Articles

of the Petitlon

o f

RESEARCTI DIRECTORS

Exenpt Organizatlon
28 and 29 of the Tax Law.

DECISION

Petl t loner,  Associat ion of Research Dlrectors, c/o NL Chemicals,  Inc.,

P.0. Box 700, Hightstordn, New Jersey 08520, fll-ed a petitlon for redetermlnatlon

of exempt organizatlon status under Artlcles 28 and 29 of the Tax Law (File No.

4L782).

A fornal hearing was held before Frank A. Landersp llearing Offleerr at the

offlces of the State Tax Cornrnlsslon, 1\ro World Trade Center, New York, New

York, on December 15, 1983 at 1:15 P.M., wlth al l  br iefs to be submltted by

January 16, 1984. Pet l t loner appeared by Dr.  Mlchael A. DeSesa, Secretary-

Treagurer. The Audlt Dlvlslon appeared by John P. Dugan, Esq. (Pau1 A. Lefebvre,

Esq.  r  o f  counseJ- ) .

ISSUE

Whether the Audlt Divlsionfs denlal of the applicatlon of the Assoclation

of Research Directors for exempt organizatlon statua was proper.

FINDINGS OF FACT

1. 0n 0ctober 11, 1982, pet i t loner,  Assoclat ion of Research Dlrectore'

subnltted to the Audit DivisLon an Appllcatlon for an Exempt Organizatl-on

Certificate for the purpose of obtainlng an exemption from sales and use taxe8

under sectlon 1116(a) (4) of the Tax Law. Petltloner lncl-uded' Ln support of

its appllcation, the associatl-onrs Constitution and By-Laws' a statement of



act lv i tLes, a 1982-1983 meeting schedule, and a statement of recelpts and

expendltures for the fiscal year ended June 30r L982.

2. By letter of November 8, L982, petltioner wa€i inforned that lts

appLlcatlon for exempt organlzatlon status had been denied' The letter of

denlal-  stated, in pertLnent part '  that:

ItThe informatlon presented discloses that, al-though some of your

associat lonts act iv l t les may be for exenpt purposes, ( the assoclat lon)
is prlmarily organized and operated for the advancement of the
pro-esslon and meubers. Such purposes are not anong those speclfled
ln the statute for which saLes tax exemptlon may be afforded."

3. The Associatton of Research Directore ie a membership organtzatlon

that conducts monthly meetlnge from October through ttay at whLch its memberahlp

diecusges the probLems confrontlng them Ln the management of l-ndustrl-aI or

sclentlflc research. Typically, a meetlng conslste of a aoclal hour, dlnner

and a guest speaker

4. The membershlp of the Association of Research Directors ls comprlsed

of regular members and associate menbers. In aecordance with the Constltutlon

and By-Laws of the association; regular membership ls restricted to persons

elther active ln directlng researctr in lndustrlal research organizatlons or

active ln the dlrectlon of scientific research l-n lnstltutes rePresentlng

industrles. Assoclate membershlp ls l-intted to those persons whor earlier in

thelr careers, dlrected research in an lndustrlat research otganLzatlon or who

occupy a signlficant management posltion ln an otganLzatlon concerned wLth

Lndustrial research.

5. The obJectlves of the Association of Research Dl.rectors, stated ln the

associationrs ConstLtutlon and By-Laws, are as foLlolts:

tt1. To provide the opportunity for the discusslon of problens
associated wlth the dlrectlon of fundamental and appl-ied
industrial research.
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To engender and foster a eplrLt of professionallsm anong
Dlrectors of Research and a recognltlon of the professional
status of research dlrectors.

3. To foster a spirit of mutual helpfulness among research directors.

4. To advance science in l-ndustry.

5. To promote the public weal.

6. To cooperate with other professional groups having slmllar or
coumon obJect lves.r '

6.  During 1982-1983, the Assoclat ion of Research Directors scheduled

seven meetLngs in New York City, usually at The Chemistfs Club at. 52 East 41st

Street. The subJect matter or toplcs of these menbership meetlnga were aa

f ol l -ows:

Date

2 .

Septenber 30, L982

November 4r 1982

December 2, L982

January 6, 1983

February 3, 1983

March 3, f983

Apri l  7r 1983

ky  6 ,  1983

Progran

ttScience, Technology, Innovation,
and the New Industrlal Revol-utionfl

rrAn Arnerlcan Role in an
Internatlonal Enterprlsert

rrExecutive Outp J-acement rl

(unknown)

"Japanese Technol-ogy - IIow They
Do I tr t

rrFuture Change ln the Regulatory
Clinaterf

ttCreativlty and Innovatlontl

Soclal Meetlng

Speaker

Dr. Frank Press, Pres.
Natl-onal Academy of Sclences

tl. Angus' CEO
Lever Brothers

Donald Sweet,  V.P.
Costello, Erdlen and CoraPanY

John llendrlcksen, l€r. ' Salee
and Marketlng, Davey-McKee

Dr. Myron l'lelnbergn
Booz-Al,len & Ilamllton, Inc.

Sydney Shore

7. According to the statement of recelpts and expenditures for the flacal

year ended June 30, 1982, the Association of Research Directors received

$10r862.00  f ron  i t s  memberah lp  fo r  dues  ($3 ,465.00)  and d inner  eharges  ($7 '397.00)
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The associat ion pald out $L2,734.90 which lneluded $11'600.79 for dlnnerg'

$1,040.28 for mai l ing expenses and $93.83 for miscelLaneoua expenaes.

8. By let ter of  Decembex 22, 1982, Dr.  Mtchael A. DeSesar pet l t lonerrs

repreeentative, ln discusslng the beneflts of bel-onglng to the aesociatlon

indicated that, "(t)he maLn benefit ts a chance to soclalize wlth peopJ-e who

have slnilar interests and to learn sonething about the current state of

affairs ln a part icular topic of generaL lnterest to members.t t .

g. Ttre Constitution and By-Laws of the Assoclation of Research Directors

does not contain a dissol-utlon clause dedlcating the aasets of the associatlon

to exempt purpoges.

1.0. The Associatlon of Research Dlrectors has recelved exemptlon from

Federal lncome tax under sectlon 501(c)(6) of the Internal Revenue Gode.

CONCLUSIONS OF LAI^I

A. That sectlon 1116(a) ( ) of the Tax Law exempts from the sales and use

taxes t t(a)ny corporat lon'  assoclat lon, t rust,  or conmunity chest,  fund or

foundatton, organlzed and operated excluslveLy for rellglous, charltable,

sclent l f ic,  test lng for publ ic safety,  l l terary or educat lonal purposes.. . t t .

B. that an oxganizatlon must prove that it is both otganized and operated

for one or more of the enumerated exempt purposes. Wtrether an organizatlon ls

otganlzed excl-usivel-y for one or more exempt purposes ls dependent on the

provisions of the organlzlng documents. I{hether an organlzation oPerateg

exclusively for one or more exempt purposes rests on the organizationrs actlvities

[ 2 0  N Y C R R  s 2 9 . 7  ( b ) ( 2 ) ,  5 2 9 . 7 ( c )  a n d  5 2 9 . 7 ( d ) ] .

C. That petltlonerrs Constltutl-on and By-Laws and its prlnary actLvityr

lte monthLy meetlngr lndlcate that petltioner lras neither organlzed nor operated

for one or more of the exempt purposes specif led ln sect lon 1116(a)(a) of the
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Tax Law. The assoclation is nore akin to a buslness league whLch 1s not

afforded exemption from sal-es and use taxes.

D. That the petltlon of the Assoclatlon of Research Directors ls denled.

DATBD: Albany, New York STATE TAX COMMISSION

sEP 2 1 1984
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