
STATE OF NEW YORK

STATE TAX COMMISSION

In the Matter of the Petition
o f

George Kane
AIT'IDAVIT OF UAILING

for Redetermination of a Deficiency or a Revision :
of a Determination or a Refund of Sales & Use Tax
under Article 28 & 29 of the Tax Law for the Period:
e/ r /73-2 /28 /20 .

State of New York
County of Albany

Jay Vredenburg, being duly sworn, deposes and says that he is an enployee
of the Departnent of Taxation and Finance, over 18 years of age, and that on
the 27th day of November, 1981, he served the within notice of Decision by
certified mail upon George Kane, the petitioner in the withia proceeding, by
enclosing a true copy thereof in a securely sealed postpaid vrrapper addressed
as fol lows:

George Kane
259-23K, Grand Central Pkwy.
Floral  Park, NY 11005

and by depositing same enclosed in a postpaid properly addressed wrapper in a
(post of f ice or off ic ial  depository) under the exclusive care and custody of
the United States Postal Service within the State of New York.

That deponent further says
herein and that the address set
of the pet i t ioner.

Sworn to before me this
27th day of November, 1981.

that the said
forth on said

addressee
wrap2er is

is the petitioner
the last known address



STATE OF NEW YORK
STATE TAX COMMISSION

In the Matter of the Petition
o f

George Kane
AFFIDAVIT OF MAITING

for Redetermination of a Deficiency or a Revision
of a Determinat ion or a Refund of Sales & Use Tax
under Article 28 & 29 of the Tax Law for the
Per iod  9 / I /73  -  2 /28 /76 .

State of New York
County of Albany

Jay Vredenburg, being duly sworn, deposes and says that he is an employee
of the Department of Taxation and Finance, over 18 years of age, and that on
the 27th day of November, 1981, he served the within notice of Decision by
certified mail upon Michael K. Benimowitz the representative of the petitiooer
in the within proceeding, by enclosing a true copy thereof in a securely sealed
postpaid wrapper addressed as fol lows:

Michael K. Benimowitz
299 Broadway
New York, NY

and by depositing same enclosed in a postpaid properly addressed wrapper in a
(post of f ice or off ic ial  depository) under the exclusive care and custody of
the United States Postal Service within the State of New York.

That deponent further says that the said addressee is the representati-ve
of the petitioner herein and that the address set forth on said wrapper is the
last known address of the representative of the petitiO.der.

Sworn to before me this
27th day of November, 1981.



STATE OF NEI{ YORK

STATE TAX COMMISSION

In the Matter of the
of

Arthur Simon

Peti t ion :

AI'T'IDAVIT OF }IAILING
for Redeterminat ion of a Def ic iency or a Revision :
of a Determination or a Refund of Sales & Use Tax
under Article 28 & 29 of, the Tax Law for the Period:
e l 1 l 7 3 - 2 / 2 8 / 7 6 .

State of New York
County of Albany

Jay Vredenburg, being duly sworn, deposes and says that he is an enployee
of the Departnent of Taxation and Finance, over 18 years of age, and that on
the 27th day of November, 1981, he served the within not ice of Decision by
certified mail upon Arthur Simon, the petitioner in the within proceeding, by
enclosing a true copy thereof in a securely sealed postpaid wrapper addressed
as fo l lows:

Arthur Simon
35 Piper Dr.
Searington, NY 11507

and by deposit ing same enclosed in a postpaid properly addressed wrapper in a
(post. office or official depository) under the exclusive care and custody of
the United States Postal Service within the State of ilew York.

That deponent
herein and that the
of the pet i t ioner.

further says that the said
address set forth on said

is the petitioner
the last known address

addressee
wrapodr is

Sworn to before me this
27th day of  November,  1981.



STATE OF NEI{ YORK
STATE TN( COMI{ISSION

In the Matter of the Petition
o f

Arthur Simon

for Redetermination of a Deficiency or a
of a Determination or a Refund of Sales &
under Article 28 & 29 of the Tax Law for
P e r i o d  9  1 7 1 7 3 - 2 / 2 8 1 7 6 .

AIT'IDAVIT OF MAILING
Revision
Use Tax

the

State of New York
County of A1bany

Jay Vredenburg, being duly sworn, deposes and says that he is an enployee
of the Department of Taxation and Finance, over 18 years of age, and that on
the 27th day of November, 1981, he served the within notice of Decision by
certified mail upon Michael K. Beninowitz the representative of the petitioner
in the within proceeding, by enclosing a true copy thereof in a securely sealed
postpaid wrapper addressed as fol lows:

Michael K. Benimowitz
29 Broadway
New York, NY

and by deposit ing same enclosed in a postpaid properly addressed wrapper in a
(post of f ice or off ic ial  depository) under the exclusive care and custody of
the United States Postal Service within the State of New York.

That deponent
of the pet i t ioner
last known address

further says that the said addressee
herein and that the address set forth

of the representative of the petiti

the representative
said wrapper is the

1S

on

Sworn to before me this
27th day of November, 1981.



STATE OF NEW YORK
STATE TAX COMMISSION

ALBANY, NEW YORK 12227

November 27, 1981

George Kane
269-23K, Grand Central Pkwy.
Floral  Park, NY 11005

Dear  Mr .  Kane:

Please take notice of the Decision of the
herewith.

State Tax Cornurission enclosed

You have now exhausted your right of review at the administrative Ievel.
Pursuant to section(s) 1138 & 7243 of the Tax Law, any proceeding in court to
review an adverse decision by the State Tax Coumrission can only be instituted
under Article 78 of the Civil Practice Laws and Rules, and must be comtenced in
the Supreme Court of the State of New York, Albany County, within 4 months from
the date of this not ice.

Inquiries concerning the computation of tax due or refund allowed in accordance
with this decision may be addressed to:

NYS Dept. Taxation and Finance
Deputy Cornmissioner and Counsel
Albany, New York 12227
Phone il (518) 457-6240

Very truly yours,

STATE TAX COU}fiSSION

Peti t ioner '  s Representat ive
Michael K. Benimowitz
299 Broadway
New York, NY
Taxing Bureau' s Representative



STATE OF NEW YORK
STATE TAX COMMISSION

ALBANY,  NEW YORK 12227

November 27, 1981

Arthur Simon
35 P iper  Dr .
Searington, NY 11507

Dear Mr. Siuron:

P1ease take not ice of the Decision of the State Tax Commission enclosed
herewith.

You have now exhausted your right of review at the adninistrative level.
Pursuant to section(s) 1138 & 1243 of the Tax Law, any proceedi.ng in court to
review an adverse decision by the State Tax Comnission can only be instituted
under Article 78 of the Civil Practice Laws and Rules, and must be cornmenced in
the Supreme Court of the State of New York, Albany County, within 4 nonths fron
the date of this not ice.

Inquiries concerning the computation of tax due or refund allowed in accordance
with this decision may be addressed to:

NYS Dept. Taxation and Finance
Deputy Comrnissioner and Counsel
Albany, New York L2227
Phone /f (518) 457-6240

Very truly yours,

STATE TAX COI{I{ISSION

Peti t ioner '  s Representat ive
Michael K. Benimowitz
29 Broadway
New York, NY
Taxing Bureaur s Representative



STA1T OF NEId YORK

STAIE TAI( COH}'ISSION

In the Matter of the Petition

o f
:

cE0RcE KAI.IE and ARIUUR SIlt0N
Individually and As Officers :

of Jay Stevens Carpet Distributors, Inc.
:

for Revision of a Determination or for Refund
of Sales and Use Taxes under Articles 28 and 29:
of the Tax Law for the Period September 1, 1973
through February 28, 1976. :

DECISIO}{

Petitioners, George Kane, 269-23K Grand Central Parkway, Floral Park, New

York 11005, and Arthur Simon, 35 Piper Drive, Searington, New York 11507, were

granted the right to a hearing by a stipulation, dated April 18, 1978, entered

into in State Tgx Corunis.sion y. Jjry Stgveng gaqpelDis.tqibutors, Inc.r et al,

in the Supreme Court of the State of New York, Kings County (Index No. 16953177),

(F i le  Nos.  28610 and 28611) .

A formal hearing was held before Stanley Buchsbaun, Hearing Officer, at

the offices of the State Tax Comrission, Two hlorld Trade Center, New York, New

York, on April 25, 1980 at 1.:15 P.H. Petitioners George Kane and Arthur Sinon

appeared by Michael K. Benimowitz, Esq. The Audit. Division appeared by Ralph J.

Vecchio, Esq, (Angelo A. $copell i to, Esq., of couosel).

ISSTTES

I. Whether Arthur Siuron is individually liable for sales and use taxes

due from Jay Stevens Carpet Distributors, Inc.

II. t{hether George Kane is indlvidually liable for sales aad use taxes due

from Jay Stevens Carpet Distributors, Inc.



-2-

FII{DINGS OT FACT

1. George Kane was engaged in the carpet business under the name of

Brooklyn Carpet Exchange in a building of about 20,000 square feet. The firm

did not sel l  at  retai l ,  only on a wholesale basis.

2. Arthur Simon is Mr. Kane's son-in- law. For twelve years, he has

worked for Brooklyn Carpet Exchange, and he is its secretary and treasurer.

3. In 7972 or 1973, Mike Schwartz and David Rosen approached Mr. Kane

with regard to a business arrangement, asserting that they had a large following

of decorators. This led to the creat ion of Jay Stevens Carpet Distr ibutors,

Inc .  ( "S tevensr r ) .  Mr .  Kane inves ted  $51000.00  or  $101000.00  and rece ived 50

percent of the stock of this nelJ corporation. Mr. Schwartz and l1r. Rosen

received 25 percent each. Mr. Schwartz and Mr. Rosen were to run the business

of the corporation. Brooklyn Carpet Exchange was to be Stevens' sole supplier

of carpets and was to provide it with office space and the right to use the

showroom. The Stevens firn paid Brooklyn Carpet Exchange a percentage of its

sales as rent and as payment for some labor perforned for it by Brooklyn Carpet

Exchange.

4. Pursuant to a stockholderst agreement,  Mr. Kane became a vice-president

and Mr. Simon became secretary-treasurer of Stevens. Mr. Schwartz was president

and Mr. Rosen was a vice-president. Every check of Stevens had to be signed by

two of the officers. Although the original bank resolution did not so provide,

it was agreed that one of the signatories on each check would be Mr. Kane or

Mr. Simon. 0n June 23, L975, a new bank resolution required all checks to be

signed by an officer and by KarI Kornberg, the accountant for both the Brooklyn

Carpet Exchange and Stevens.
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5. Karl Koraberg lras the accountaat for Brooklyn Carpet Exchange aod was

paid by said firm. f,e did the accounting for Stevens, but palment for this

work was made by Brooklyn Carpet Exchange. He visited Stevens twice a nontb

andr after coupleting his work for it, he reported what he had found to Mr. Kane.

Mr. Kornberg ldas nade a signatore of Stevens so tbat he could watch l{r. Kanets

intereet in that corporation.

6. Mr. Kane spent approximately five hours per week giving guidance and

selling merchandise to Steveas. He drew neither salary nor expenses fron

Stevens. Ee did not sign any tax returas for $tevens, including sales tax or

Federal tax returns. Mr. Kane set up the corporate orgaaization of $teveas.

Se could not direct action by Stevens alone. Unanimous agreement was required.

7. Mr. Sinon wag made an officer of Stevens so tbat he could watch

Mr. Kane's cash flow and investnent in that corporation and sign checks issued

by it when Mr. Kane was not available. IIe was not an employee of Stevens. The

only salary he drew was from Brooklyn Carpet Erchange. He provided no capital

for that firm. He reported to Mr. Kane conceroing what went on at neetings of

the Stevens officers and with respect to ilrpense checks which night be regarded

as exorbitant. He exercised no control over $tevens. He never ordered nerchan-

dise for it or detertined which of its bills should be paid. The only tax forn

he ever signed for Steveas was in 1975 when he signed a consent because Mr. Schvartz

refused to come in and Mr. Rosen was seriously i11. In doing this, he acted on

the advice of Mr. Kornberg. He attended officers' neetiogs of Stevess !ilhen

Mr. Kane was not available and he signed checks for Stevens.

8. Mr. Kornberg, who was the accountant for Brookllm Carpet Exchange, nag

paid by that firn to act as accouotant for Stevens. He prepared Stevenst sales

tax returns on the basis of the books kept by its bookkeepers. He aegotiated



'  -4 -

the consent agreement with the sales tax representatives. Mr. Sinon was

present only because the auditors asked for someone from the corporation to

s ign  i t .

9. The consent agreement was signed on Decenber 1, 1975, and fixed the

amount of sales and use taxes due for the period September 1, 1973 through

A u g u s t  3 1 ,  1 9 7 5  a t  $ 4 , 3 9 5 . 1 3 .

10. Earl ier,  on June 24, 1975, Mr. Kane resigned as an off icer of Stevens.

About that time, Stevens left its place of business in the Brooklyn Carpet

Exchange building and ceased doing business.

11. 0n August 17, 7976, a Not ice and Demand for Palmrent was issued for

Mr. Kane for the period ending November, 1975, for tax in the amount of $21018.42

and penalt ies/ interest of  $403.90, for a total  of  $2,422.32. 0n the sane date,

a similar Notice was issued for Mr. Kane for the period ending February, 1976,

fo r  tax  in  the  amount  o f  $171415.58  and pena l t ies / in te res t  o f  $11939.55 ,  fo r  a

t o t a l  o f  $ 1 9 , 3 5 5 . 1 5 .

12. On JanuarY 19, 1976, a Notice and Demand for Paynent was issued for

Mr. Kane and Mr. Simon based on the consent agreement. It started with the

three-month periocl ending Novenber 30, 1913, and ran through the three-month

period ending on August 31, 1975. It called for payment of tax in the anount

o f  $4 ,395.13  and pena l ty l in te res t  o f  911074.24 ,  fo r  a  to ta l  o f  95 ,469.37 .

1.3. After warrants were issued against Mr. Kane and Mr. Simon based on the

notices and demands for paynent. described in Paragraphs 11 and 12, they brought

an action in the New York Supreme Court to vacate the warrants and to grant

them a hearing. The hearing held herein is pursuant to a stipulation entered

into in that proceeding.
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coNclusroNs 0F LAI'I

A. That section 1133(a) of the Tax f,aw provides, in part, that "every

Persoa required to collect any tax inposed by this article shall be personally

liable for the tax inposed, collected or required to be collectedrt. Section

1f31(f) defines "Persons required to collect taxtf as including any officer or

erployee who is uader a duty to act for a corporation in conplying witb the

Sa1es and Use Tax Law.

B. That George Kane was a person required to collect tax on bebalf of Jay

Stevens Carpet Distributors, Inc. up until his resignation as an officer fron

said f irm oo June 24, 1975.

C. That Arthur Simon rdas not a person required to collect tax on bebalf

of Jay Stevens Carpet Distri.butors, Inc.

D. That' the petition of Arthur Si.mon is graated; and that all notices of

determination and demand for palment of sales and use taxes due issued againet

hin and all warrants issued against him based on the sales and use tax liabilities

of Jay Stevens Carpet Distr ibutors, Inc., are cancelled.

E. That the penalty is cancelled and interest is reduced to the ninfnun

statutory rate.

F. That the petition of

Conclusions of Law trBrt and 'tEt'

accordiugly nodify the l{otice

issued against George Kane on

George Kane is granted to the extent indicated in

above. The Audit Division is hereby directed to

and Denand for Payment of Sales and Use Taxes Due

January 19, 1976. Tbe two notices and denand



issued against George Kane on August

granted, the petition is in all other

DATED: Albany, New York

N0v 2? 1981

-6-

11, 1976 are cancelled. Except as so

respects denied.

TE TAI( COT{MISSION
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STATE OF NEW YORK
STATE TAX COMMISSION

ALBANY,  NEW YORK 12227

November 27, 1981

Arthur Sinon
35 P iper  Dr .
Searington, NY 11507

Dear Mr. Simon:

P1ease take not ice of the Decision of the State Tax Commission enclosed
herewith.

You have now exhausted your right of review at the administrative level.
Pursuant to section(s) 1138 & 7243 of the Tax Law, any proceeding in court to
review an adverse decision by the State Tax Commission can only be instituted
'nder Article 78 of the Civil Practice Laws and Rules, and must be cornmenced in

the Supreme Court of the State of New York, Albany County, within 4 months fron
the date of this not ice.

Inquiries concerning the conputation of tax due or refund allowed in accordance
with this decision may be addressed to:

NYS Dept. Taxation and Finance
Deputy Conmissioner and Counsel
Albany, New York 12227
Phone /l (518) 457-6240

Very truly yours,

STATE TAX COMMISSION

Peti t ioner '  s Representat ive
Michael K. Benimowitz
29 Broadway
New York, NY
Taxing Bureau's Representat ive



STAIE OF NEI{ YORK

STAIE. TAX COMT,IISSION

Io the Matter of the Petitioa

o f

GEORGE I(ANE and ARIUIJTR SIIION
Individually aod As 0fficers

of Jay Stevens Carpet Distributors, Inc.

for Revisioo of a Determiuation or for Refund
of Sales and Use Taxes under Articles 28 and 29
of the Tax Law for the Period Septenber 1, 1973
through February 28, 1976.

DECISION

Petitioners, George Kaae, 269-23K Graud Central Parkway, Floral Park, }{ew

York 11005, and Arthur Sinoa, 35 Piper Drive, Searington, Nelt York 1.1507, were

graated the right to a heariog by a stipulation, dated April 18, 1978, ectered

into in State Tax Comisgion v. +ry.Steyens CarTet Distributors, Ipc., et aI,

ln the Suprene Court of the State of New York, Kiags Conoty (Index No. 16953/77),

(F i le  Nos.  28610 and 28611) .

A fornal hearing was held before Stanley Buchsbauo, Ilearing 0fficer, at

the offices of the State Tax Comission, Two l{orld Trade Center, New York, }Iew

York, on April 25, 1980 at, 1:15 P.H. Petitioners George Kate aod Arthur Sinon

appeared by lfichael K. Beainowitz, Esq. the Audit Divisioa ap-peared by Ralph J.

Vecchio, Esq. (Angelo A. Scopel l i to,  Esq.,  of  counsel) .

ISSIIES

I. llhether Arthur Sinon is individually liable for salee and use taxes

due fron Jay Stevens Carpet Distributors, Inc.

II. Whether George Kaoe is individually liable for sales and use taxes due

fron Jay Stevens Carpet Distributors, Inc.
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FII\IDINGS OF FACT

1. George Kane was engaged in the carpet business under the nane of

Brookllm Carpet Exchange in a building of about 20,000 square feet. The firm

did not sel l  at  retai l ,  only on a wholesale basis.

Z. Arthur Simon is Mr. Kane's son-in- law. For twelve years, he has

worked for Brooklyn Carpet Exchange, and he is its secretary and treasurer.

3. In L972 or 1973, Mike Schwartz and David Rosen approached Mr. Kane

with regard to a business arrangement, asserting that they had a large following

of decorators. This led to the creation of Jay Stevens Carpet Distributors '

Inc .  ( "S tevens" ) .  Mr .  Kane inves ted  $51000.00  or  $101000.00  and rece ived 50

percent of the stock of this new corporation. Mr. Schwartz and l{r. Rosen

received 25 percent each. Mr. Schwartz aad Mr. Roses were to run the busisess

of the corporation. Brooklyn Carpet Exchange was to be Stevens' sole supplier

of carpets and was to provide it with office space and the right to use the

showroom. The Stevens firn paid Brooklyn CarpeL Exchange a perceotage of its

sales as rent and as payneat for some labor performed for it by Brooklyn Carpet

Exchange.

4. Pursuant to a stockholders' agreement, Mr. Kane becane a vice-president

and Mr. Simon becane secretary-treasurer of Stevens. Mr. Schwartz was president

and Mr. Rosen \das a vice-president. Every check of Stevens had to be signed by

two of the officers. Although the original bank resolutioa did not so provide,

it was agreed that one of the signatories on each check would be Mr. Kane or

Mr. Simon. 0n June 23, L975, a nevr bank resoluLion required al l  checks to be

signed by an officer and by Karl Kornberg, the accountant for both the Brooklyn

Carpet Exchange and Stevens.
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5. Karl Kornberg was the accountant for Brooklyn Carpet, Exchange and was

paid by said firn. He did the accor.nting for Stevens, but payment for this

work was made by Brooklyn Carpet Exchange. IIe visited Stevens twice a month

and, after completing his work for it, he reported what he had forrnd to Mr. Kane.

Mr. Koraberg was made a sigoatore of Stevens so that he could watch Hr. Kane's

interest ia that corporation.

6. Mr. Kane spent approxinately five hours per week giving guidance and

selling nerchandise to Stevens. Se drew neither salary nor exPetrses from

Stevens. He did not sign any tax returns for Stevens, including sales tax or

Federal tax returns. Mr. Kane set up the corporate organization of Stevens.

He could not direct action by Stevens alone. Unanimous agreement was required.

7. Ur. Sinon was nade an officer of Steveas so that he could watcb

Mr. Kane's cash flow and investment in that corporation and. sign checks issued

by it when Mr. Kane was not available. IIe was not an ernployee of Steveos. The

only salary he drew was from Brooklyn Carpet Exchange. IIe provided no capital

for that firm- He reported to Mr. Kane concerning what went on at meetings of

the Stevens officers aud with respect to expense checks which night be regarded

as exorbiLant. IIe exercised no coatrol over Stevens. He never ordered nerchan-

dise for it or deternined which of its bills should be paid. The only tax forn

he ever signed for Stevens was in 1975 wheo he signed a consent because Mr. Schwartz

refused to cone in and Mr. Roseo r{ras seriously i11. In doing this, he acted on

the advice of Mr. Kornberg. He attended officers' meetings of Stevens when

Mr. Kane lras aot available and he signed checks for Stevens.

8. t{r. Kornberg, who was the accoutrtaot for Brooklyn Carpet Exchange' rlas

paid by that f i rm to act as accouatant for Stevens. He prepared Stevens'  sales

tax returns on the basis of the books kept by its bookkeepers. He negotiated
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the consent agreemenL with the sales tax representatives. Mr. Simon was

present only because the auditors asked for someone from the corporation to

sign i . t .

9. The consent agreement was signed on Decenber 1, L975, and fixed the

anount of sales and use tares due for the period Septenber 1, 1973 through

A u g u s t  3 1 ,  1 9 7 5  a t  $ 4 , 3 9 5 . 1 3 .

10. Earl ier,  oa June 24, 1975, Mr. Kane resigned as an off icer of Stevens.

About that tine, Stevens left its place of business in the Brooklyn Carpee

Exchange bu'ilding and ceased doiag business.

11. 0n August L7, L976, a Not ice and Demand for Payment was issued for

Mr. Kane for the period ending November, 1975, for tax in the amount of $21018.42

and penalt ies/ interest of  $403.90, for a total  of  $2,422.32. 0n the sane date,

a simi lar Not ice was issued for Mr. Kane for the period ending February, 1976,

fo r  tax  in  tbe  amount  o f  $17,415.58  and pena l t ies / in te res t  o f  $1 ,939.55 ,  fo r  a

t o t a l  o f  $ 1 9 , 3 5 5 . 1 5 .

12. On January 19, 7976, a Notice and Demand for Payment was issued for

Mr. Kane and Mr. Sinon based on the consent agreement. It started with the

three-month period ending November 30, 1973, and ran through the three-month

period ending on August 31, 1975. It. called for pay,rnent of tax in the amount

o f  $ 4 , 3 9 5 . 1 3  a n d  p e n a l t y / i n t e r e s t  o f  i L 1 0 7 4 . 2 4 ,  f o r  a  t o t a l  o f  $ 5 , 4 6 9 . 3 7 .

13. After warrants were issued against Mr. Kane and Mr. Sinon based on the

notices and demands for paynent described in Paragraphs 11 and 12, they brought

an action in the New York Suprene Court to vacate the warrants and to grant

then a hearing. The hearing held herein is pursuant to a stipulation entered

into in that proceeding.
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c0Nc[usloNs oF [AtJ

A. That section 1133(a) of the Tax Law provides, io part, that "every

person required to collect aoy 14x i'tposed by this article shall be personally

Iiable for the tax imposed, collected or required to be collected'r. Section

1131(1) defines "Persoas required to collect tax'r as including any officer or

amployee who is under a duty to act for a corporation ia couplying with the

Sales and Use Tax Law.

B. That George Kane vras a person required to collect tax on behalf of Jay

Steveos Carpet Distributors, Inc. up rurtil his resigoation as an officer fron

said f i rm on June 24, 1975.

C. That Arthur Sinon was not a person required to collect tax on behalf

of Jay Stevens Carget Distributors, Inc.

D. That the petit,ioo of Arthur Sinon is graoted; aud that all notices of

determination and denaad for paynent of sales and use taxes due issued againet

hin aod all warrants issued against hin based on the sales and use tax liabilities

of Jay Stevens Carpet Di.str ibutors, Inc.,  are cancel led.

E. That the penalty is cancelled and interest is reduced to the mininm

statutory rate.

F. That the petition of George Kaae is granted to the extent indicated in

Conclusions of Law I'B" and "8" above. The Audit Divisioa is hereby directed to

accordiagly modify the Notice and Denand for Paynent of Sales and Use Taxes Due

issued against George Kaae on January 19, L976. The two notices and denand



issued agaiast Oeorge Kane on August,

granted, the pet i t ion is in al l  other

DATED: Albany, New York

N0v 2? i9B1

-6-

L7, 1976 are cancel led. Except as so

respects denied.

STATE TAX CO}'MISSION


