
STATE OF NEW YORK
STATE TAX COMI'{ISSION

In  the Mat ter  of  the Pet i t ion

o f

MGD GRAPHIC SYSTEI'IS, rNC. 
t

For  a Redeterminat ion of  a Def lc iency or  :
a  Revis ion of  a Determinat lon or  a Refund
of  Sales and Use :
Taxes under  Ar t ic le(s)  28 * .  29 of  the
Tax Law for the Dcax{€rr<ff Period (x) :
March 1, 1972 throuqh November 30, 1975.

State of  New York
County of Albany

AFFIDAVIT OF I'{AILING

John Huhn ,  being duly sworn, deposes and says that

lhe is an employee of the Department of Taxatton and Financer over 18 years of

age, and that on the 3rd day of MaY , L978, *re served the wlthln

Notice of Determination by k*xtofi*$ mail upon MGD Graphic

Systems, Inc. (xeSm*sodE*Eeoaf* the petltioner in the within proceedlng,

by enclosing a true copy thereof in a secureLy seaLed postpaid wrapper addressed

a s  f o l l o w s : MGD Graphic Systems, Inc.
600 Grant Street
Pit tsburgh, Pennsylvania L52L9

and by deposit ing same enclosed in a postpeld properly addressed wrapper ln a

(post of f ice or off ic iaL depository) under the excluslve care and custody of

the United St,ates Post,al  Service within the State of New York.

That deponent further says that the said addressee is the (rerlgsexrgDoox

gftS) petitioner herein and that the address set forth on said wraPPer is the

last known address of the (ueryrelr*rduexs*:ff) Petltioner.

Sworn to before me this

3rd day of May ,  L97&

rA- 3 (2 /7 6)



STATE OF NEW YORK
STATE TAX COMMISSION

In  the Mat ter  of  the Pet , i t ion

o f

MGD GRAPHTC SYSTEIUS, rNC.
For a Redetermination of a Deficiency or
a Revis ion of  a Determinat ion or  a Refund
of Sales and Use
Taxes under  Ar t ic le(s)  28 & 29 of  the
Tax Law for the XgeeQ5.Fitr Period (9
March ]- L972 throuqh trtrovember 30, 1975.

State of New York
County of Albany

John Huhn , being duly sworn, deposes and says that,

che is an employee of the Department of Taxat ion and Finance, over 18 years of

age, and that on the 3rd day of May , L9 78, qhe served the withln

Notice of Determination by (xeot*.R!od) araiL upon Richard F. Younans

(representative of) the petit ioner in the within proceeding'

by enclosing a true copy thereof in a securely sealed postpald wrapper addressed
Richard F. Youmans, Ese.

as fol lows: International Tax Counsel
Western Hemisphere
60O Grant Street

and by deposirinr 
"P"*tSF"1€gEta iP""F"f#tygf*"nr1.5#*?y .aar"ssed wrapper in a

(post of f ice or off ic ial  depository) under the exclusive care and custody of

the United States Postal  Service within the State of New York.

That deponent further says that the said addressee ls the (representat lve

of rhe) petitioner herein and that the address set forth on said wrapper ls the

last known address of the (representat ive of the) pett t ioner.

Sworn Eo before me th is

3 rd  day  o f  May  ,  L978

AFFIDAVIT OF I',IAILING

rA-3 (2/76)



J A M E S  H .  T U L L Y  J R . ,  P R E 9 I D E N T

M I L T O N  K O E R N E R

T H O M A S  H .  L Y N C H

STATE OF NEW YORK

STATE TAX COMMISSION
TAX APPEALS BUREAU

ALBANY, NEW YORK 12227

hY 3, 1t78

IAD Ct|r$hls 8l/rtm1 lttdl.
GOO 6nnt ltr.rt
?tttrburyhr tstrf?tvrefr liflt

Ostlrnrnl

Please take notice of the ilt[lgf,?:lil
of the State Tax Commission enclosed herewith.

You have now exhausted your right of review at the administrative
level. Pursuant to section(s) lltl e lltt of the Tax Law, any

proceeding in court to review an adverse decision by the State Tax

commission can only be instituted under Article 78 of the civil

Fractice Laws and Rules, and must be commenced in the Supreme

Court of the State of New York, Albany County, within t rotbf
from the date of this notice.

Irtquiries conceming the computation of tax due or refund allowed in

aciordance with ttris decision may be addressed to the Deputy

Commissioner and Counsel to the New York State Department of
Taxation and Finance, Albany, New York L2227. Said inquiries will be
referred to the proper authority for reply.

Petitionerts Representative

Taxing Bureau's Representative

Sincerely,

k4'
lmlrtrrt Diarafttr

TA-r . r2 (6/77)



STATE OF NEW YORK

STATE TAx COMMISSION

In the Matter of the Application

o f

MGD GRAPHIC SYSTEIVIS. INC.

for Revision of a Determination or for
Refund of Sales and Use Taxes under
Articles 28 and 29 of the Tax Law for the
Period March 1 , 1)12 through November JO,,
1975.

DETERMINATION

of additional taxes due, based on a

co r rec t .

Applicant, MGD Graphics Systems, Inc., 5O0 Grant Street, Pittsburgh,,

Pennsylvania 1J21), filed an application for revision of a determination or for

refund of sales and use taxes under Articles 28 and 29 of the fax Law for the

period March 1, 1)12 through November 3O,, 1975 (l' ite iVo. 16578).

A formal hearing was held before Alan R. Golkin, Hearing Officer, at the offices

of the State Tax Commission, State Office Building, 65 Court Street, Buffalo, New York,

on March 10, 197? at 1z1J P.14. and cont inued on JuIy 1J, 1977 at 10:45 A.M. Appl icant

appeared by Riehard F. Youmans, Esq. (James J. Morr is,  Esq.,  of  counsel) .

ISSUE

Whether the Sales Tax

f ield audit  of  appl icantfs

Bureauf s determination

books and records. was

FINDINGS OF FACT

1. On August 2, 1975 as the result of an audit of applicantrs books and

records, the Sal-es Tax Bureau issued a Notice of Determination and Denald for Paynent

of Sales and Use Taxes Due against appligant, MGD Graphic Systens, Inc., for the



-z -

period March 1, 1)12 through November 30, 1975. It imposed additional sales and

use taxes due in the amount of $71,948.58, p1us penal-ty and interest of fi28J39J4,

for a total due of $100,287.92. An application for a hearing was timely filed.

2. At the hearing it was stipulated and agreed to by the Sal-es Tax Bureau and

applicant that tax in the amount of $8,626.OO, together with penalties and interest,

be cancel led.

3. Applicant agreed that the remaining amount of tax is due and owing.

4. Applicant claimed that it acted in good faith by relying on professional

advice and requested that the penalties and additional interest be abated.

CONCLUSIONS OF LAW

A. That the amount of additional tax due is fi63,322.58.

B. Ttrat applicant acted in good faith; therefore, penalties are cancelled.

and interest is reduced to the minimum statutory rate.

C. That the application of MGD Graphic Systems, Inc. is granted to the extent

indicated in Conclusions of Law trArr and rrBtt, above I that the Sales Tax Bureau is

hereby directed to accordingly modify the Notice of Determination and Demand for

Payment of Sales and Use Taxes Due issued August 2, 1975,, and that, except as so

granted, the appl icat ion is in al l  other respects denied.

DATED: Albany, New York

M a y  3 ,  L 9 7 8

SfATE TAX COMMISSION


