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TO:

FROM:

SUBJECT;

Connlsslonorrs Gallnan, t"lanlcy and Kosnncr

E.  H.  Bcgt ,  Counecl

J .  C.  Di l lon Company"  fne.
AnnanFcnant  No.  68-8-875
U. S. Dlatr lct Count
Southorn Ttlatnlct of Ncw Yonk

Submlttod hencwlth anc thG fl lce of thle offiec ln
eonnactlon with elalrns fon aalee and wlthholdlng taxcg ln tha
anountg  o f  $2101668.3 I  and $20r9 I8 .27r  rospcc t ivc ly ,  f l l cd  ln
thc pnoeccdlng of thc abova narnad dcbton under Chaptcn lI
of tha Bankruptey Act.

Thc dabtor f l l"cd lts petlt lon on oetobcn 24, 1968 and
haa submlttcd a pnopoacd plan fon conflnsratlon by thc Count.

Undcr" thc pr:ovielons of the plan, pnlonlty tax encdltons
sre to be pald in llull upon conffu^rnatlon unleee any eredf,tor:
conacnta to a dcfcnrncnt and *tlpulatca with the debtor fon
lnetallmcnt pavrnente of lte c1aLm.

Slnoc tha debto:r wll l not have aval.lablG upon conflrma-
t lon the ful l  amount due tax cncdl tora,  eoneist lng-of  thc
fntcrnal Rcvenue Scrrvice, wh{eh hae a elalnr ln the arnount of
$?71692,30p and th ia  l lapantncnt ,  whose c laLna to ta l  $h5rS88.58 ,
it has bnorrosad an afirocmcnt foi fnntall,rnent payncnte of thc
elalne ln onder that the Courot can con'tnirm thc pnopoecd plan.

A etlpuLatlon haa bccn nada brr thc dcbtor wlth thc
fntcrnal. Revcirue Servf.ccn a eopv of wirich ls Jncludad ln thr
fllc. Ttrc debtor: proposGa that ths State Tax Connnlselon ontGlr
l"nto a slnlLan otlpulatlon fon nayncnt of lte total clalm on a
defcnncd baaLe.

Tttt Fcdenal, agrecnrcnt provl.des for a paymcnt upon cotr-
f lnnrt f .on of  a ln iost  24ir  on $181500, wl th thc balanee to bc
paid Ln nonthly lnetallncntg comrncncing onc rnonth aftcn
confir.rnatlon at thc rate of $?,250 pcr nonth untll thc balancc
ie  pa ld  in  fu l l .

Tha terna of the st{puLatLon pnopoeed fon paymant of
tha Dapartncntfs total claln r{11 pnovlde fon a paynent of
91016?1"?L on eonfirnat{on wlth 26 equal nonthLy piynenta thcrc-
after eosunenel.ng onc nonth aftcn confj.rrnatlon ln thc amount of
$lr?9?.70 an<t a 27th and f lnal  paynncnt ln the amount of  $1f?2tf .67.
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Slnea the paylncnt ptnlod rl11 cxtond bcyond 18 nonthe,
appnoval. of thc Statc Tar Connleelon la ncqulrGd (E-3?). fn
vt.cw of thc aeerptaneo of tha pnopocal uy ihc Dlrcctor: of thc
fntarnral Rcvanuc ScnvLea and tha posslblo alternatlvc of bank-
nuptcyr lt lB nacotnnended the Statc Tax Connlaslon epprovr thc
atl,pul.atlon pnopoaad.

Plcasc noturn thc fllcc to thla offlca fon furthcn
actLon.
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