
STATE OF NEW YORK
STATE TAX COMMISSION

I n  t he  Ma t te r  o f  t he  Pe t i t i on

o f

CREDIT RESEARCH CORPORATION

For a Redeterminat ion of a Def ic iency or
a Revision of a Determinat ion or a Refund
of  Sa les  and Use
Taxes under  Ar t i c le (s )  fg  X  ?q  o f  che
Tax Law for the ggn*(q)-dr Teiiod (s)
6 /Ll 69 Ehroueh--I2-l3L/ 69 .

State of New York
County of Albany

AFFIDAVIT OF MAILING

Janet Mack ,  being duly sworn, deposes and says that

she is an employee of the DeparLment of Taxation and Finance, over 18 years of

age, and that on the 5th day of August ,  L976,  she served the  w i th in

Notice of Determination by {osxl6$d) mail upon Credit Research

Corporation (:cqoeernmQixmof) the petitioner in the within proceedlng'

by enclosing a true copy thereof in a securely seal-ed postpal-d wrapper addressed

as fot lows: Credit  Research Corporrat ion
900 Walt Wtritman Road
Huntington Station, New York

and by deposit ing same enclosed in a postpaid properl-y addressed wrapper in a

(post of f ice or off ic ial  depository) under the exclusive care and custody of

the United States Postal-  Servlce within the State of New York.

That deponent further says that the sald addressee is the /.11Cef9*9gtgglj139<

:efxltfe) petitioner herein and that the address set forth on said ltrapPer is the

last known address of the (fggf1*gg$e*jeXS.cgfxl4p) petitioner.
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STATE OF NEI^I YORK
STATE TAX COMMISSION

In  the Mat ter  of  the Pet i t ion

o f

CREDIT RESEARCH CORPORATION

For a Redeterminat ion of  a Def ic iency or
a Revis ion of  a Determinat ion or  a Refund
of  Sa les  and Use
Taxes under  Ar t i c le (s )  28  &,  29  o f  the
Tax Law for the !€€uc>(x) or Period (s)
6/L/  69 through L2/ 3L/ 69

AFFIDAVIT OF MAILING

State of New York
County of Albany

Janet Mack ,  being duly sworn, deposes and says that

she is an employee of the Department of Taxat ion and Flnance, over 18 years of

age, arrd that on the 5th day of August ,  L976, she served the within

Notice of Determinat ion Uy (egE*i<&id) mait  upon Mitchel l  N. K*y, Esq.

(representat ive of)  the pet i t ioner in the within proceedlng,

by enclosing a true copy thereof Ln a securely sealed postpaid wrapper addressed

a s  f o l l o w s :  M i t c h e l l  N .  K u y ,  E s q .
L565 Franklin Avenue
Mineola, New York 11501

and by deposit ing same enclosed in a postpaid properly addressed wrapper in a

(post of f ice or off ic lal  depository) under the exclusive care and custody of

Ehe United States Postal  Service within the State of New York.

That deponent further says that the said addressee is the (representat ive

of the) pet i t ioner herein and that the address set forth on said wrapper is rhe

last knorun address of the (representat ive of the) pet i t ioner.

before me th istoSworn

August ,  L9  76

rA-3 (2176)



STATE TAX COMMISSION

r

STATE OF NEW YORK

DEPARTMENT OF TA)(ATION AND FINANCE

TAX APPEALS BUREAU
S T A T E  C A M P U S

A L B A N Y ,  N . Y .  1 2 2 2 7

Augu;t 5, 1976

A D D R E S S  Y O U R  R E P L Y  T O

TELEPHoxE: (5 t slTr?;rEro-

Cndtt Rmtrroh CorporatLmr
900 Walt tlhtrlnet Rord
Ihntlagto'n Strtlm, Hur Tork

€;ntlmnr

Enc .

cc :  Pe t i t i one r ' s  Rep res

Please take notice of the Dg1[tsAilInATXON
of  the State Tax Connniss ion enclosed herenr i th ,

Please take further not ice that pursuant to
Sect ion(s ) l t3g  & 1243 o f  the  Tax  Law'  anv
proceeding-ih- iourfTcj review an adverse deci-
sion must be commenced within & UO,ffthf
from the date of this not ice.

Inquiries concerning the computation of tax
due or refund alloryed in accordance with this
decision or concerning any other matter reLat ive
hereto rnay be addressed to the undersigned. They
wil l  be referred to the proper party fir repl-y

Brdorvfrlng Trx

Ff.'t5r"s offlerr

Taxing Bureau's Representat ive:

rA -1 .12 ( L / 7 6 )



STATE OF NEW YORK

STATE TAX COMMISSION

In the Matter of the Application

o f

CREDIT RESEARCII CORPORATION

for  Revis ion of  a  Determinat ion or  for
Refund of Sales and Use Taxes under
Articles 28 and 29 of the Tax Law for
the Period June L, L969 through
December  31 ,  L969 .

payer appeared by Mitchell

appeared by Peter Crotty,

DETERMINATION

Kay, Esq. The Sales Tax Bureau

(A lexander  We iss ,  Ese . ,  o f  counse l )

ISSUE

Applicant, Credit Research Corporation, 900 WaIt Whitman Road,

Hunt ington Stat ion,  New York,  has f i led an appl icat ion for  a

rev is ion of  a  determinat ion or  for  re fund of  sa les and use taxes

under Art icles 2B and 29 of the Tax Law for the period June 1, L969

through December 31,  L969.

A formal hearing was held before Nigel G. Wright, Hearing

Officer, at the off ices of the State Tax Commission, 15so World

Trade Center, New York, New York, on November 18, L975. The tax-

Whether applicant,

a taxable service under

Credi t  Research

sec t i on  1105  ( c )

Corporation, was performing

( f )  o f  the Tax Law.
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FTNDINGS OF FACT

1.  Appl icant ,  Credi t  Research Corporat ion,  d id  not  f i le  New

York State sales and use tax returns for the period June l,  1969

through December 31,  1969.

2.  On March 12,  1974,  the Sa1es Tax Bureau issued a Not ice

of Det,ermination and Demand against applicant, credit Research

Corpo ra t i on ,  i n  t he  sum o f  91 ,587 .08 .

3. Applicant, Credit Research Corporation, was formed in

June,  L969.  The purpose of  the corporat ion was to  gather  in for -

mat ion regard ing ind iv iduals  in  par t icu lar  local i t ies for  i ts

c l ients .  The employees of  the appl icant  would so l ic i t  in format ion

over the telephone from an individual who had been chosen from a

local directory. This information would be written on a card and

then sent  to  appl icant ,  Credi t  Research Corporat ion 's ,  c l ients .

The purpose of the solicitat ion was to obtain the names of potential

cred.it  customers for the cl ients. The information received by the

clients was then incorporated in reports furnished by the cl ients

to credi t  bureaus.

4.  In  the per iod June L,  L969 through December 3I ,  L969,

appl icant ,  Credi t  Research Corporat ion 's ,  c l ients ,  for  whom i t  was

solicit ing potential customers, included c'hase Manhattan Bank,

County National Bank, National Bank of North America and Caldor

Depar tment  Stores.
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5. Applicant, Credit Research Corporation, was reimbursed

on the basis  of  the amount  of  in format ion obta ined,  i .e .  a  cer ta in

number of questions prepared by the cl ient in advance would have

to be answered on each card in order to enable applicant to col lect

a fee. Applicant, Credit Research Corporation, had contracts with

i ts  c l ients .  Accord inq to  the terms of  some of  the contracts ,  a

percentage of  the cards received could be re jected wi thout  cause.

6.  Appl icant ,  Credi t  Research Corporat ion,  has not  operated

since L97I  a l though i t  has never  been formal ly  l iqu idated.

7.  Appl icant ,  Credi t  Research Corporat ion,  has fa i led to

furnish proof to verify i ts claim that the amount of the assessment

was inaccurate.

CONCLUSIONS OF LAW

A. T'hat during the period in issue applicant, Credit Research

Corporat ion,  was engaged in  the business of  co l lect ing and compi l ing

information to be furnished in writ ing to i ts cl ients who in turn

forvrarded such information to credit bureaus. Because this infor-

mation was included in reports furnished to credit bureaus, the

serv ice was not  wi th in  the exempt ion por t ion of  sect ion 1105 (c)  ( f )

of the Tax Law.

B. f l :at during the period in issue applicant, Credit Research

Corporation, performed a taxable service within the meaning and

in ten t  o f  sec t i on  1105  ( c )  (1 )  o f  t he  Tax  Law.
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C.  That  appl icant ,  Credi t  Research Corporat ion,  is  l iab le

for penalt ies and interest under section LL45 of the Tax Law for

fai lure to f i le a return and to pay New York State sales and use

taxes as mandated by sect ions 1131 and 1133 of  the Tax Law.

D. That the Notice of Determination and Demand is sustained

and the application of Credit Research Corporation is denied.

DATED: A1bany, New York

Augus t  5 ,  1976

STATE TAX COMMISSTON

ISSIONER

COMMISSIONER



STATE

DEPARTMENT OF
oF NEw Y.RK 

'5a /t._'

TN(ATION AND FINANCE

STATE TAX COMMISSION

TAX APPEALS BUREAU
S T A T E  C A M P U S

A L B A N Y ,  N . Y .  1 2 2 2 7

August 5,  L976

Credit Research Corporation
900 Walt trdhitman Road
Huntington Station, New York

Gentlemen:

Please take notice of the DETERMINATION
of the State Tax Commission encLosed heren^r i th '

Pl-ease take further notice that pursuant to

Sect ion(s) 1138 & L243 of the Tax Law' any

proceeding in court to revielr an adverse deci-

sion must be commenced within 4 months
frorn the date of this not ice.

Tnquiries concerning the computation of tax
due or refund altowed in accordance with this
decision or concerr l ing any other matter relat ive
hereto may be addressed
wil-l be referred to the

to the unders igned.  TheY

E n c .

cc :  Pet i t ioner  rs

Taxing Bureau's RePresentat ive:

A D O R E S S  Y O U R  R E P L Y  T O

TELEPH.NE: .,,,,412:9 t! !

r

proper party for rePlY.

Vesf/t

rA -1 .12  ( r 176 )
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${ArE Or NE|0 YOru(

8lfl'llE !fAl( CUll.ttrg6IOS

In the Matter of the ApplLcatlon

of

CSEDIf RESETNCH CORPONATION

for RcvLrion of e xlGt€rnlnrtton or for
Rcfiurd of Salsr and Uro lfaxel undsr
Artl.elir t8 and 29 of ttre 'i[ax Lv for
the Ferlod .llunc 1r 1969 tftrargh
Dscmb€r 31, 1969.

DErE$r:n[Arror

Appltearrtr Crodtt Rererrch ooqroritLon, 900 tfalt lthttnan Roadr

sunttngrton StatLon, Nelrr Yofk, hrl f,lled an applLcatlon for a

rsvhlon of a dctcml,natl,on or fsr refund of, ttlol and ulc tt*tf

undsr &rtleler ?8 and 19 of ttro lf,qx Law for the porLod Jurts 1, 1969

through lxcernbsr 31, 1969.

t f,orral hearlng uar hald bcforo NLge l G. wrt ght, geartngl

Off,lcor, rrt tho offl,saa of the gtrtc Tax &mirlLon, Errc World

lfrads ccnt€r, Nrv Yorkr Scrr Yorkr on Iovab€r l8r 1975. 'l!ho ttx-

pay6r appearod by t{ltchell N. I(ay, Erg. lFhc 8a1qr llax Eurcau

a;rpcared by Pcter cttttyl B6qr (Alonndcr lfelrr; Bfit., of cqrnrrl) .

XSSUE

tflrethor apptrl,cante

a tar:ablc tenriec undar

Cradlt Relsareh Oorporatlon, wat pcrf,ornlnE

ractl.on 1105(c) (11 of the 8ax laur
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Fn{pIr$GE OF rACr

1. nppll,cantr credlt Reaearclr &rporttl,on, dLd not flle f,ew

Tork Stata eEler and ui€ tax roturnr for thc pcrlod ilune 1r 1969

tJrrqugfl Dcceralcor 31, 1969.

2. qr !0arch 12, L9?0, tlre Salsr lllx lureeu Llruod a notlco'

of Dotorml,nEt{sn rnd t}jnrnd agalnrt appllcmt, Crodtt Ruaertib

&ryorrtionn ln tho nm of f,lr58?.09.

3. ApplLcant, CredLt ltctoarcb srXtoratlonr sat fomod ln

ilbncp 1969. Etrc purporc of the corpontion *tt ao gatbar inf,or-

natLon regardlng lndlvtdtralr ln pertlctrlar toeal{tlor for ltr

cllrntr. tfhe erploycer of thc applleant rculd eol:lclt lnfornetlon

ovGr tho telephonc frm an lndlvidual rrlro bad besn chocGn frm a

local dl.roctory. lllhl,s lnfornatlon sptrld be urltten on a card lnd

thcn rent to applLerntr Crodtt Rproerch Corportt{ontt, cllentl.

tf,he purpors of tlrc rolLcl,tatLon wae to sbtain ths naner of potentLal

credLt sustmore for thc cllsntt. llrho Lnforuatl,on recelvcd bll the

cllentc wlc ttren lncorporated l.n reportl furniehcd by thc cllrntr

to aredl,t bursau:.

4. In tlre perlod J\rnc 1, 1969 tlrrough Ilceobcr 31r 1969r

applloant, Credl,t Rercareh srtroratlon'1, cllortrr for rrilrom lt.ter

:olLaLttng potenttal ctrltqacrur lncluded Charo lllnhattan Dank,

@unty Natlonal Bfirk, rilatLonal Barrk of Forth Anerica and Caldor

Dclrtrtn€nt Storol.
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5, Appllcantr Crsdlt REssareh &rporatLon. Itaa rolnbtulcd

on ttre barls of tho rmount of lnfomation obtalnedr lre. t c.rtaln

nudber of guertLonr pr€prrod by the cll,ent ln advanec would hevc

ts be m**ercd on erctr card tn order to enabla appllcant to colLcct

l fcs. Appllcantl Crsdlt Rereerch @rtrrontlonr hed eorrtractl wlth

Ltr ell,ents. Accordlng to the ternr of N6c of t}rc contrtctlr t

parectrtage of tlre cardt roecl,ved cotrld be reJectod vLttrout clufer

6. Appl!.cantr Credlt Rcrcarch sqtorrtl,on, har not oporatcd

rLnce 1971 although lt har nc\rcr bcEn formrally llqutdated.

7, Appllcantr Credlt Rcteareh @rporatl.on, her fallcd to

furnish proof to verl,fy t tr clalm tlrat tlro amount of tlre aarclment

rdlf Lntceurtte.

scrstsrnsp or rAq

Ar lsrat durl.ng tlrt perlod tn lraue appl!.eant, credit nmoarch

Gorporetlonr wrrt ongrgcd ln tlro burLners of, coll,ectlng and copllLng

lnf,ornratt on to be f,rrrnkhcd tn s:lttng to Ltr cliantr r*ro Ln turn

foryarded suctr lnforrnatlon to credl,t bureaul. Becaute tbl,a lnfor-

rnetLon war i.neluded Ln reportr ftrrnlrhed to crcdlt burcaur, the

scrvl,ce was not wdthln the exoptLon portlon of reetlon 11O5(c) (1)

of the 8ax law.

B. lltrat &rrlngr ttre lprlod ln Lrluc appllcantr CrsdLt RGrrlrdr

Srporatlonl perfoaed rr trrrubls ranrlco dtfrln ths meanttg .r,a 
-

Lntent of sectlon 1105 (c) (L) of the |fax ltw.
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cr Ehat appll,cant, crodtt RerearElr corporatlon, ll ll'abl'a

f,or penaltter and ,.nteraft und6r FcctLon 1145 of thc Tex Iff for

f,allure to flXe I r€tunil tnd to pay Nerr Y0rlr Strtc !41e3 and uro

taxer as mandated by restJ.ona Lt 31 and 1133 of the Tax ltw.

Dr ,lftrat tha Hottco of Determ.lnatlon tnd Dcmsnd 1r tulttlnod

and the appltcatton of Credtt Rersarclr Oo4orrtion I'r denled.

DtrlFEDr Albany' Ncrrt York
August 5, L976

cslHISSIONER

SrAlE rru( cctolrgBrosr


