
STATE OF NEW YORK
STATE TAX COMMISSION

In the Matter of the Pet i t lon

o f

RAY]\IOND G. and DOROTHY C. HAHN

For a Redeterminat ion of a Def ic iency or
a Revisi .on of a Determinat ion or a Refund
of Personal Income

AFFIDAVIT OF MAILING

Taxes under Art ic le(q! 22 of  the
Tax Law for the Year(s))0EO0eEtDilk0efr
L97L. 1972 and L973

State of New York
Count,y of Albany

I\flarsina Dorrnini ,  being duly sworn, deposes and says that

she is an empl-oyee of the Department of Taxat ion and Flnance, over 18 years of

age, and that on the 3616 day of June , L977 , she served the within

Notice of Decision by (certified) mail upon RaJrmond. G. and Dorottjy C.

Hahn M the pet i t ioner ln the within proceedlng,

by encl-osing a true copy thereof in a securety seaLed postpald wrapper addressed

as follows: Raymond G. & Dorothy C. Hahn
11-B Jules Drive
Albany, New York

and by deposlt ing same enclosed in a postpaid properly addressed wrapper ln a

(post of f ice or off ic ial  depository) under the excl .uslve care and custody of

the United States Postal  Service withln the State of New York.

T h a t d e p o n e n t f u r t h e r s a y s t h a t t h e s a i d a d d r e s s e e 1 s t h e f f i

f f i )  pet i t ioner herein and that the address set forth on said l t rapper is the

last known address of the @ pet l t ioner.

Sworn

2n+h

to

d a y

before me thls

of June

rA-3 (2/76)

, L977



STATE OF NEW YORK
STATE TAX COMMISSION

In  the Mat ter  of  the Pet i t ion

o f
RAllilOND G. and DOROTHY C. HAHN

For a Redeterminat ion of  a Def ic iency or
a Revls ion of  a Deterrn inat lon or  a Refund
of Personal Income

AFFIDAVIT OF MAILING

Taxes under Art ic l-e (X) 22 of the
Tax Law,for the Year(s)reQ0(reo(tcKl0Gil
A97L. L972 and. \a7" _

State of New York
County of Albany

I\flarsina Donnini , being duly sworn, deposes and says that

she is an employee of the Department,  of  Taxat ion and Finance, over 18 years of

age, and that on the 30ttr day of Jlne , L9 W, she served the wlthin

Notice of Decision by (certified) mail upon James F. Seeley of

Tate and Tate (representat ive of)  the pet i t ioner in the within proceedlng'

by enclosing a true copy thereof Ln a securely seal-ed postpaLd wrapper addressed

as follows: James F. Seeley of Tate and Tate
1698 Central Avenue
Albany, New York 12205

and by deposit ing same enclosed in a postpald properLy addressed wrapper ln a

(post of f ice or off ic ial  depository) under the exclusive care and custody of

the United States Postal  Service withln the State of New York.

That deponent further says that the said addressee is the (representat lve

of the) pet i t ioner herein and that the address set forth on said vtrapper is the

last known address of the (representat ive of the) pet l t ioner.

Sworn to before

30th day of

me this

June

rA-3 (2/76)

,  rg77



STATE TAX COMMISSION

r

. 
STATE OF NEW YOR,K

DEPARTMENT OF TA)(ATION AND FINANCE

TAX APPEALS BUREAU
S T A T E  C A M P U S

A L E A N Y ,  N . Y .  1 2 2 2 7

Jure 30, 1977

Ralrrcnd G. & Do:rothy C. Ilahn
Ll-B Julee Drlve
Albantrr, Ncw York

Dear l\fu, & !,rfre. Halm:

Please take notice of the Decls1on
of the State Tax Commission enclosed herewith.

Please take further not ice that pursuant ro
Section(Jg,i 690 of the Tax Law, any
proceeding in court to reviero an adverse deci-
sion must be commenced within 4 Monthe
from the date of this not ice.

Inquiries concerning the computation of tax
due or refund allowed in accordance with this
decision or concerning any other matter reLat ive
hereto may be addressed to the undersigned. They
will be referred to the proper Party for repl^y.

Venr truLv vours.
:i

4./_z-,.-_-_4 I (. _->

FnANK .r. 6ccIA-'<<-<1
Enc. Srpenrlaor of

Snnall Clatqe llearlngs
Petit ioner' s Representative :

Taxing Bureau's Representat ive:

A O O R E S S  Y O U R  R E P L Y  T O

TELEPHoNE: tslej 157-1723

rA-L .12  (L /76)



STATE

STATE

OF NEW YORK

TAX COMMISSION

fn the Matter of the Petition

o f

RAYMOND G. aNd DOROTI{Y C. HAHN

for Redetermination of a Deficiency or
for Refund of Personal Income Taxes under
Article 22 of the Tax Law for the Years
L971 ,  1972  and  1973 .

DECIS ION

Petit ioners, Raymond G. and Dorothy C. Hahn, residing at

11-B Jules Drive, A1bany, New York L22O5, have f i led a petit ion

for redetermination of a deficiency or for refund of personal

income tax under Art icle 22 of the Tax Law for the years L9'71,

L972 and 1973.  ( r i le  No.  132L2) .

On January 24, L977, they advised the State Tax Commission

that they desired to waive a small claims hearing and to submit

the case to the State Tax Commission upon the entire record con-

ta ined in  the f i le .

ISSUE

Was a loss sustained by petit ioner, Raymond G. Hahn, which

resulted from unpaid loans he made to a corporation owned by

members of his family, properly deductible on his New York State

personal income tax returns for the years L97L, 1972 and 1973?
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FINDTNS; OF FACT AIrID CONCLUSIONS OF LAw

1. Petit ioner, Raymond G. Hahn, made seven loans total l ing

$1Or 737.42 to a corporation owned by his son, wife and mother.

Irhe loans were made over a period of f  ive years.

2. Petit ioner, Raymond c. Hahn, received promissory notes

bearing interest for each loan. Each note was signed by the

three members of his family and each signatory signed in his

capacity as an off icer of the corporation and stated his or

her  t i t le .

3. The loans were entered in the corporationrs books and

records as loans from Raymond G. Hahn and appeared on the corpor-

ation balance sheet as notes payable.

4. Thre corporation was in poor financial condition and

ceased operating August 31, 1968. AII assets of the corporation

were liquidated. Settlements were made with creditors with whom

one of the corporate off icers had assumed a personal l iabi l i ty

and the settlement amounts were paid personally by a corporate

off icer. Petit ioner, Raymond G. Hahn, was not repaid.

5. That the promissory notes were executed by the corpor-

ation and were not the personal l iabi l i ty of the off icers of the

corporation in accordance with section 3-403 of the New York

Uniform Commercial Code.
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6. That petit ioner, Raymond G. Hahn, sustained a non-

business bad debt and properly deducted said loss on his New

York State personal income tax return for the years 1971, L972

and L973 in accordance with the meaning and intent of section 166

of the Internal Revenue Code.

7. That the petit ion of Raymond G. and Dorothy C. Hahn

is granted and the Notice of Deficiency in the amount of

$175.69 issued January 27,  L975 is  cancel led.

DATED: Albany, New York

June 30,  L977

l a

tr/\t J,6 f,Ni,"' ^--
COMMISSIONER

COMMISSTON

COMMISS I


