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TO: State Tax Commission
FROM:  golomon Sies, Hearing Officer
SUBJECT:  Apoty L. AND KAREN SCHRIJVER

1959 Assessment No, 3-834678 .
Article 16

A ing with reference to the adove matter was held
before me at entre Street, New York, New York om August 19,
1964, mmmumeudmcmumum
in the stenographic minutes and exhibits submitted herewith.

The issue inveolved herein is whether the s Whe
M‘rw*' ‘& :::ux:« :’t;- Mmo t: ::u
e oss . out o
tal and feed of qertein cows for hm m the
taxpayer, Adolf L. Schrijver, was

Qt
; On December 30, 1959 mu,_
| entered intoc an agreemen §h ch
au pure~bred Charolais : gravid cows .ﬁ
$2,000 per cow, plus m ;w oow BAN. .
rar tfm term of one year, taxpayer 9 i ve
spring from said cows, m. cows and W mt calves
ru:in;:‘ on a rm% nm Veslaco, Texas, Jursumnt to the
nentio agreement, taxpayer issued W% ¢
both dated December 31, 1 one for ,-‘"” -
rental of the cova m’ ”&hu for §3 wpre he o
O & CAY®, k-
raise the livestoek rarbmzw*ﬂmw
ize a profit from the sale She

The taxpayers filed joint Federel sad New Tork State ine
come tax returns tarmyagl% Ty rperted their inceme
on a cash calendar year dasis. , Adelf L. Schrijver,
was & stock broker and copartner in the brokerage firm of
Schrijver and Co. located at 37 Wall Street, Bew M, Neov York.
B v pirtety o o, AR St o b Leteda 2
e very, 0, a 8
Bchrijver and Co., ihe sum of o Sohedule
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'A‘Mumm‘o mmwmﬂ

" fyen Susiness bbb & dodustion ¢

for bye nnmmmummm.m , ,
oum of $15, was dedusted by the fren the grese $neems
w'mm'uma» X Settenint aent: t&m

mmcmm nmmm mm‘.

mmmmmmmv.a
page 29,082, paragreph 2219, it is stased: s g
*311 « Amounts axpended for {
tmmh‘ .mwr m"’
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THE SAX LAY } me' '
d###bv'ﬂ&ﬁﬂﬂﬁuﬂﬂﬁuz

he Saxpayers haretn, having riled an sppiisatise fer
sevistion or refund of parsonal incons taxes wnder Artiels M6
of the Tax law for the yesr 1959, and o Mearing having besn
il An sonnection therewith 4t the office of the Mate Tax
Counission at 00 Comtve Strest, New Terk, New Yook, on the 19
day of Augast, 1968, Sefure Solemon Sies, Nesring Officer of the
Dupartaent of Taxation and Finence, a$ ubich hearing the Sane
PAyer, Adelf L. Sohrijver, sppesred peresnally and WS Pepre
sented YW Brady, Caftrey and Wellew, Naqs., 2y Ivving Ballem,
Eaqg. of Counsel, Sestiomny Maving been Sahun and the ISP

The Btate Tax Conmission heredy Findss

(1) Dwut e sapayers, Afelr L. and Exsen Bedhrijver,
£130d & Joink yesident peresnal Lncens tax retarn for She yesr
ported Shalr fnoems, for Lacess 1ax Purpeees,; 0 ¢ ¢osh ealenday
Foar Sasia; that at all of the Sines teinafter aantionsd, e
Saapayer, Adelf L. Sehrijver, was & stoslbycler and eepartnee
in She stock brekersge fivm of Sehridver & Oo,; Jeested o8
37 uall Street, New York, New York; that on said inecns tan
motarn She tapayer Alolr L. Sshwijver repurted, 88 Ms i0trtide-
tive share of 0ot insone fyem Sehrijver & Co., Ve own of




e
$03,503.18; that She aferenentiensd Sapayer indiested en
Schedule “A" (Insome or Less frem Busimse or Profession) thae
he was eugaged in the bdusiness of "farming®, reperted mo ve-
Coiphs frem sald business Wt claimed o dedustion of §185,000,00
for bresting of livestesk, and §3,000.00 for fesd; that the
afervamtioned sus of $15,000.00 was daducted Ny the Sespapers
fron $he groes Lnoone yeperted by themj Shat en Pebrwary 3, 1963,
She Departaent of Tasation snd Finence Nads sn A0613100AL AONERSe
smymmmnm.muwm
brasting and feuding vapenses en She ground Shat it sonotituted
& sapital expenditure net dedwrtible fres nosmal inecns,

(2) Thet on Desenber 30, 1999, the Sampaper, ASelf L.
Sshrijver, entered 1nto an agrecuend with Ochen & Eatz foy the
yental of six puve-dred Charolsis hreed gravid cows for & peried
of coe yeay, wherehy the sferumntionsd Saapayor wae 00 seguive
oWNership of the offspring of said cows) Shat She Saupayer wes
Toquired to pay an advanaed Tental of $2,000.00 per sov, plus
300,00 por eow for anmual feod and care; SAet puremnt &0 oedd
agrement, the tampayer, Aol L. Sehrijvar, Lasued tve separets
chosks, eteh Gated Desenber 31, 1999, ens for §18,000.00 repre~
Senting the annusl yental of satd cows, and She othar for §3,000,00
Fepresenting the sanual payeent of feod and eare; Shet She oeve and
mmmmnumwmm:
wesning peried semstine in 1960; thes the offupring were held Wy
She Sexpayer for bresding purposes.

(3) et the Sapayer iadended %0 rates & hard of Shaseials

Besed upon Whe feregeing findings ant sll of She evidense



PEPENEINES

(A) Thed the clatond cupenses of She tanpeyer, Adelf L.
m.umu«tm.ummmnum
Bentionsd cous ometitwied sa investment of cepital in eccosdense
with the provisiens of Sestion 132 of the Pervemmal Inesus Tax
Segulstions wmder Artiels 16 of the Tax Lew, Shan in effest fer
the year 19599; Shet the sum of $3,000.00 olsined a8 enpenses fer
the feod and care of She oows and Shely offepwing WSl ofter
Shay were wvesned and Becsne prefustive omstituted n investaens
of capitel,

(3) That the defustion Ly the Saapager, Adslf L. Schwifver,
in the ous of $15,000,00 fyom norms) incens €34 NSt cERstitele o
snd meening of Ssotton 30(1), Artisle 15, of e Tax Law, then
in effect.

(c) Tuss, ssocordingly, the sssessmunt for She yeer 19%
(Assesenmt No. 5 SIN6T3) 1o corveet; Shet said casesmnt G000
aot taclade any San oF Sther change which eould net heve deen
lowfully Gemsnded and that the tanpapere’ agplicetism fer vo-
vision or vefund filed with Feepect Shesule de and the same 48
heredy demied.

Dated: Aldang, Now Yook R4S - nc @ay of  November + 1988,
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