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MEMORANDUM

TO: State Tax Commission
FROM:  prancis V. Dow, Hearing Officer
SUBJECTAugust J. and Xari Jacobsen

For a Redetermination of &
Deficiency or for Refmd of
Porsonal Ineome Taxes wnder
Article 22 of the Tax law
for the year 1961

A hearing vith reference to the above matter wvas scheduled
before me on February 9, 1967 snd December 22, 1967. The taxpayers
defaulted on both cocaslions,

The question involved herein is the adjustamt of the tax-
payers' taxables income for 1961 to econform with the sudit of their
Federal income tax return for the said year.

‘ The Internal Hevenue Service audited the ¢ re' Federal
tax return for 1961 and disallowed contributions of 5.00 as m;

| substantiated, a deduotion claimed for taxes in the smomt o{lg +00

\ a8 not supported by acceptable svidence, snd a deduction of $183.

| slaimed for the cost of 1s as not supported Ly adequate records

| and receipts. Mterest inocoms of $82.00 was not inclwded in their
Feturn snd wvas added te their reported income. Acoerdingly, the
Income Tax Buresu issuwed a notice of deficisncy and nﬂndt of
asudit changes (Pile No. 1-~3922149) to inoclude the smmts disallowed
and their additional income to their corrected New Yoryk taxable

| inoome, The taxgaml falled So subdstantiate the &edunetions d4is-~

| allowed or shov that mareported interest income was not taxadls.

For the reasons stated above, I Yecommend Shat the decision
of the Tax Commission denying the taxpayers' petition in the adove
matter, be substantially in the form snbmitted herewith,

/s/ FRANCIS V. DOW

T Heaving offieer 1

PVDiav

Bae,.

January 29, 1968
- 3748



STATE OF NEW YORX
STATE TAX CONMISEION
cececccesecnccsnenaa
I THE WATTZR OF THE PEPITION
W }
ATGUST J, AND KARY JACOBSRN
o8 YOR REFUND OF FRABONAL TRCOMS TAXAS »

VHDER ARTICLE 22 OF THE TAX LaAW PFOR
THE YEBAR 1961 s

L B B R B B R RSN Y RN S S R

s

The taxparers, having filed a petition for a redeter-
stnation of a deficiency or for refwd of perschal tReoms taxes
wder Artiols 22 of the Tax lav for the vesr 1961, and netices of
hearing having bean mailed te the taxpayers seheduling a fermsl
hearing te e held at the offies of the State TYax Cosmisslen st
80 Centre 8%rest, Nev York, Nev York, oa Februsry 9, 1967 mnd
Desember 22, 1967 before Framois ¥. Dov, Mearing Offieer of the
Depariment of Tamation snd Pinsncs, end the Saxpayers having
falled % appeal on Moth oecasions snd Sheir defasult having desn
duly noted, thw matter having been exonined and sonsidered,

The State Tax Conmission hereby findss

(1) That the taxpayers filed & New York resideat Sax
Fetura for the year 1961 o whieh they reported taxable fneows
in the smowmt of 38,879,913 shat a notice of deficisncy and
statenent of audit shanges (Fils Ne. 1-3922149) were Loowed on
Jumwary 18, 1965 % conform with the sudit of their Pederal
ineome Sax snd interest in the sum of 364.M0,

(2) Thet the Mmtemnal Sevenus Service disallewed
Satridetions clatmed in the amwmt of 405,00 as wmsnhotantiated,
& deduation elatmed for taxes in the smwnt of $140.00 as net
supported by seceptedle evidenss, sad a deduction of $183.,00 for
the oeet of tools as not mpm by adequate recerds and
Peceipts, and sdded Interest inecme %0 theiy Sanable incows of
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$82.00 that was not included in their Fetummj that the Ssxpayers
falled %o sudbnit sny evidenes o sudstantiate the deduetions
¢lained or that mreported interest incons wes nos Samsdle,

Based wpon the foregoing findings, %:e State Tax
Commission hereby

DRCIDES:

(A) That the taxpayers failed to sudstentiate dodustions
claimed for eontributions ia the smowms of $h0%,00, Semes in She
smwmt of $140,00 and cost of $s01s In the amwas of $183.,00 en
their 1961 imeome tax returmj that the interest income of the
Saxpayers in the amunt of $82.00 vas not Feperted by them i
their reported inevms for 1961 sud wes taxable incems.

(3) That the noties of deficieney and statemnt of andis
changes (Plls No. 1-3922149) 1ssued sgainst the taxpayers for the
year 1961 vere preperiy and timely 1ssued) that the Saxpayers!
8dditicnal tax and interest 11adility is corvest mad lagally dwe
M4 owing and the taxpayess? petition for redeternination of the
defioleney o for refund of persensl income taxes for the year
1961 be and the sems $s heredy denied.

Duteds Aldeny, Wew Yok $nts !3th  gay of  February s 1968,

STATRE TAT COMINSION

/s/ JOSEPH H. MURPHY

R . AU

/s/ A. BRUCE MANLEY
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