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TO:

FROM:

SUBJECT;

BUREAU OF LAW

MEMORANDUM

A br*rtlng rllilt $rfrrlrnoi to thr rbot r ilrttr!' trrt hrld
b:ftrnr m at l0 C;ntn strmtr l{cr Yor*, llm.Ycrk sr Jenurry ll.
116?r Thr ap$rrmndr rnd Arr rvlGrnm produ d rrrr m rhcln
ln thr rt nog?rphic nLnutrr rubrnl"ttrd hrnnlth.

Tlr* taxpnyrr f{l,ad r ruj,drnt lnsmr trr rrtnrn for tli8
ln rhlcfr hr *rrpo'rtrd nrt incsrc of Srrl$l.0l, ln atrtr;nnt rrr
imutd for {*rct ycrn wr Hsrr*eF ? r l$gf. (trcmrmnt ltor De l?t||,}
trtr?!?lng rddltlmal lncom tf,rr pinrrty rnd lntrnrt ln tlrr anumt
of *t?S"!ll on tzlrr bmlr t*rat er-e-rpr*utri of a f*&r'rl rudlt of thr
t*rpaycrrr mturn, lt trac d.flcl.crd th*t hr had addltlmrt lnco*
af 0lr0g$ rnd th*t rt I rtrult of tilrr rddltl,crrl Xneom e ndloel
*duotlm ia t*rr smrnrt of, ttt?rs? sa* dl,rrllcnd+ thr rdtwtnnt
of tbr t*rpryrnfr l.4oar* urr banrd an thr tlrpryrr hrylag inrrplrtnrd
o*rh in hlt porr.;rLm rnd tuatr arrh rrrg dr.e.O lnom fa!. ttf l.

$tr tixpryu. rrto N forun pollor crptrta rnplafr{ by thrglty o! trr Xor*. tl'r rrtlnd !n fett. Ilrr tlryry* ltatla thrt
thr tash tn hlr pmn;r|,ffi lnr$Frrrntrd purt of iti nvlngp resmteted
dur{ngr th; px'lon Nl yrcnr. ltr fur"th* btrlma thrt trr c{d art &Forlt
lstll *sLy La r b.nh tcasunt but :oornulrtrd the ;crry rt har brimr
rf t poltcr afflcr lrr nra rubjrat to aetlorr for aniult rnd firr
llhr cnLaing out of, hi,e duthl m r pollcr offLar end dld not rnat
hLr^mvlnir evaltrcbh ta ftt!.afy rny fudgnrnt thrt nl*ht bt obtrlnrd
lgatnrt h*nr ll* alrs lndlcrtrd tilrrt hr rrl rf*ela of brnlr brcrutr
tn Il$8 hr had flf800 on drpo:it nhl,sh hr rylr rnlbh to *flhdrrer r*rn
hlr rsesmt ule fromn.

ttr trnrprffr on titr* frdrrrrl audlt of htr rr$rnr aonrratd
!o tlr *{lurtnrnt of hle lnsw for I*SS, HcltrlFl rt tlrr bmrlag
hr clallrd t*rtt hl"r ornrrnt tr tlrr rdlu*tnffrt *et ihr nrult of
drnlttrlr thr rdfu*ffiRt on thr Prfunrl rudl.t of thr tarpailrr.rr Lnsour
w*t Ellnput*d by computltrs hlr nrt rorth et the brglnalni of llst rnd
at thr rnd of tb*t pirlfr Pr*l*r to hh ntlnrnnts tihr irmryu had
hnanrn tamtt shtoh ewrehtrd of, f,ailt ltorilr* I r brih tcoornt, r hCIm

t*2-

h.aU;a,,fry

0onnltnlflil$t Hurthy, llroduff rnd Bonlcr

fruwl,* Vr S6.r tlrcrl.ng Offlarr

trn Sr; llattrr sf thr Appllsatim af
JOSg?tl H LI!{A farr. Srv|.llwr or Rrfrnd
sf P;rrqrerl fnsilil fcrrr lladrr Artlal,r
l8 sf thc inrrl Lmr fon thr Yrrr l0tf
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rhlch hrd no nortgrgrr rlt rutoi€bilrr fumltun rnd oiDer prrrf€Erl
pof|rrfl,Gnf r llr rtlrt*d thrt hle brnh rsclrst fluotrrtad brtrrlt
Sf00 rsd-*$r00$r ftrr trrpryrr rlrlild thct br hrd rbott lt0r$0$
ln orrh la hir poimftle rt honr during l$et'

Althatrgh lt rpprrrr ttrrt trr tilpryrr oould hrur rrvfd
tlrr at0r000 rhldr hr hrpt la hlr pcrrrrlsl tlrr trrpryrr,tr rptanr-
tl,or fon hrvtag thlr wrey ln ouh ll Lne&qu.tr ta thr llaht ol
hfu othln rrntbr

Slrr trxpay;F slrlilt{ rrdlorl rrprnr. of l!t?ri?n lhdlorl
rr:pfnril L* rrsmr ef lt cf t$r$trttrf; mt Lnom rrr drdnqtlbhr
(tar l*sr $rotLon t30r rubdlvl,rtsr lt) thr Lnenrrr cf thr trrprywfr
nrt !.noom by tfrr rnrrphl.nrd orlh of lls0Sl nrultr ln r totrl dlr-
rllorrncr sf hl,r rdisrl drduotl,c.

Pon thr sfn€nr f trt d rbovr r f rrsownd thrt lhf
{;trfn{n*tlm *$ t$r Strtr Tm Co'mlrrlm drrryl,af tb. trrDrylptl
rpFll.ortlcr br rub*trntlrlly !n th forrn l$nl,ttrd hmrlthr
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$TSTS 0r Hss rs*f;

sfAtx ?f,;N c*lffiI$firffi
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TH THN H*Tt:FN $f TSI AFFI"TCATIStr

sr
dsssp& tifiLIfrA

ssf, afivl$rfl# mB nsrffiF sr r[ffiffiAl.
I*SSfiS r*X$$ rffimr ffirlf,ts l* fir
fils r*$ LAhr ron . ?tE r8** f,sl*

fhr t.r$*yftr brv{nK filrd *n tFplltrtlm fw rrvlrl*

ou, rrfund of Srnxrrl tr*e*lrr t*m* nadm ,l$tilGli t$ tf ttr trr tlr

fqr thr fr*r l$*s r frsd a hr*rf,s* h*vln* b*ril mld la cennrotls

thrrrr{th *t thr sffler pf, thl Strtr trr SomN,rllatl li &nt*rr

$trr*ts *r* Yrr*r #rr* Yof* 6 Jnnu*!" lfr tfit brfan Frr;*lr V.

Sw* r lfir*rfurg Sff{crr cf thr Srpannnrrt of f*rltla r rt

rrhl.S btlrllrn thr t*xprfrr rBpmrnd ffrd trtti,flrdr rnd thr Fmofd

h*yl*s brm Sulf rt*ll.Er$ l*d sonrlfirr$g

thn Sfttn Tr* S*mlr*lm hrmbf flrffl

tfl th*t tlrr t*Wtfrr flhd I rmlffnt l*rm t*r Glt$le

fur tn* frfrr ttl* la *htsh h* *rportr{ trt l,s*nr of f,l;tlll0lf tbrt

tlr* t*rp*p*r *lnfund a ndf**t Grd*fitifift m hi.r $rtrnn of ltl?rltl

th** thr t*rpnytr ff*r & pot*nr rf,f*arr *rgrlayld by lkr Sltf cf t*r To**l

th*t ln &ugrl*t lf8f b* n*tlrrd xf,t* thr mnh af p*lim erptrlar

(lt th*t sn ***rnnsrn* f,pr thr ys*r t,*S* *rn lllnr{ fr

*rv*n&*r l, l,S*l tftx*r**x;nt Sar bit??rll uhlsh **;t*rrd *6{ltlsrrl

lns*ur t*lp prnrtty rn{ latrfirt dw te thr rur of lll0rll m r

rr*nlt sf, * F*Crrrtl *udlt *f thr t*rprymrr ntnrn, rlrltft fgd lf,rt

thr t*xpfry* b*{ add{tf*srl t*x*blr l,arno*r ln th* r*mnt *f flp0ilt

md * r r**$lt rpf thr adtmtn*Bt l& fnaom th* *rdlorl srd{n}lil h

thr rlowrt of tlt?r$? tr dhrllmdr
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t ll rhrt mr [rglsrr lll lsir thr tfiiprtr! hrd .mrtr
rhtrsh cmllrmd af rsr rto{r},rr [n rstffio&llfr I bmtt rrrutl r
lrom *hllb xrl nat rrortf,t*f{r fimnttun rnd cthrr ff$rilcl F*mrlcrg
tlurt durtns lfll thr trxpryrrrl bsr *Go*Bt flumurtra brffi
l l$0 *ld St100Sr

(ll thrt durla* lf8$ tbr truprrrrr hrd tl0r000 tn *n} tr

h{e p*lr*rufsn x&l& ln lrrpt ln htr hmr I thrt tfi. trr$rrrr clein€

to hrrr rrxd thil ltslsss d*rlng iln prlon tt Frrlrg srt &rrltr

tl* f**t th*t hr rrlstrt$.d r bm& rcoornt rnd hrd sthrrr *nrn tltftr

t** t*rpcyfff* oaltr mrpl*natlmr fu* hmptng thl,r tlffnt rf cub ln

hl* haur *rl thrt lE lttt bt rm mrbtr to rltlr{rrry llff3e n}ra blr

bra* :ocfi&t brs** frnmn rnd tbrt rf I pollcr aftlgrr hr uu r$lrct
t{t lftL$atloa by rrrtwr of *nrh p*frrmd ln thf ofililr of hl; }otlcr
dttlff rusl r* lstlmr for lr;rsltr rnd urntrd to prrot rt hlr mrl1fr

fm rny frdgmntr thrt nl$.ht be cstalmd rgrlnrt hlnt thrt d*rlll

l*ff hr ptrrtchrlrd rtofiL rtt[ functr xhi,ch hr hrd on drperl; ln r ]rn*

*s$s*urt ln th* rnwrt of, t?f$l? ra* *cra00 rrhtch hr hrd tn mrl t11
hl.r hocr

tgl thrt thr tlxprfrtr ecNrl*rtrd to th| *{fmt;|iltt tf, bl.

lnltw* fsr lgff sn tl*r fr*rr*l rxdlt of hlr rrtutat thrt ttr frfrnrl

ld$r*tnat urt bllrd ori lf,iltlpl*lmd crrh la tbl trrpry.rfr pnra1rd6p

ln tht rnswrt of llr0f* vhlcr *m dmmd ta br fuc*n nf tf,c trrFrt$

fer thr yrrr L*Et 1 $r*t trr t*rp*yrrl €trtt*trdrd thrt hr G*rfitr{ ts
thr rslnntmnt cf hlt fnram flt fiil Frdrral tndit aft*r brlaS il&lrend
t{f hro$h*tl*&1 hutldolf*g rad l*tiud.d*ti6,il f*r n|,l *mtht md dl*

n*t *f$r r0 br lubfrctrd ta fu*thff r*ratel btcdgtcrltr.

sr**d ugon thr ferrg&{a* findlagr *nd rl.l thr rrtdrnm

s3*rtstrd brilin, thr 8t;tr ?*r comi.fft*rn hrrrbyl

$s?firf{Itf$$r
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{A} flhr*t th* t*rp*yfr f*i.}td qo dl*el.a** nr r"rpart tlt*

*tfiff&t pf, tsisffl i*r*on* r*fr*rd ey hl* d*rl*# tht rrrr l[s[f

($l ?h*t thr 4*dsctfm of tli?rS? cl*lmd by thr trrprtrrr

srs prop*rply dl,*rff,sr$S rlner *h* Lnarrlrr tf trt frrtsre of th*

tnxp*y*rr" *lld aot $*rn[* th* dndus?*6m uf ttrr ndfi**l rrpfnttr Glrl*rd

by hfn und** ihr $nrovlrloar *rf $*otiam n00 r nt$dlYirlfir ll of, thr

T*r Lctrr

(Cl ts*t **s**d*ngly th* mrr***cnt of sd$ftlmal lrsm

t*x, prn*,lw *nd fntrsr*t fmr th* yiff lgtf (A*mrn*rt fior rilt?rl]

I.* c+pr*at ilsd 66;* not rsffit*in *ny t*xrr or oth* ahcn$r* rhig*r lrr

nst l*rfnlly dr** *ttd moin&r

$eS$sl ilb*nyr $#* ys!-* rn tk* zztt8*y suf

$TA?S gAf;

November

t#?rfrxt$sIfs{
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/d WALTER MACLYN CONISN
gsFftTIss^[r,t|sN


