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TO:

FROM:

SUBJECT:

BUREAUOFLAW /- f i-z-
MEM.RANDUM /rtl/z A4/-'2. Z -/ lfut, V)

ComtsEloner PaLestln ,

Mr. Kupernan

Estate of ALfred N. Stee3.er Deceased'

Income Tax Conpr"omlse

Thls wltL supplement memorandum dated Samrc,ty 27,
L966 to provlde further lnfonoatlon requested concerrnlng
the above egtate.

The estate tax paperE show there qrQP a glpsq egtate
of $111551829.73, deault-lons allowed of _$84rr9U.22 and
the-net estate was $313r9L8.5L. The Federal taxabLe
estate was $6O10o0 iess. fne net estate_was further
reduced ln i:omfutfilg tax by the amount of $43r01a.5L,
repreeentlng dl,vldends and lnsurance to deeedentIs son
ErallfVtng for exemption.

Although the total debts a^nd e:rpenses Ebown a^nounted
!o $78-ttr453.76, the anormt alLowed was lLnlted to
$598, &L.22 as representlng probate assets avallable to
satlsfy cLa,lms. nt computlng the estate taxr lndebtedness
for FederaL and State lneome tax ls shown as undetemtned
for years 195O through L95Tt although ta:r ie Ehomr due
for some of the years lnvolved,. AB lndlcated ln the prlor
memorandrrm, 911 of the decedentts Federal llablIltles were
settled for $3O5rO0O Ln a package whLch covered estatet
glf,t and lncome tax Liabllltlee.

It should firrther be'noted that beeause of the
estatets lnsolvency, nothlng wlII pass under the tetmE of
the wllL.

Assets lncluded ln the taxable estate but rhlch are
not avallable for patrment of cLalns are shares ln a
cooperatlve apartment owned Jolnt1y wlth the guwlvllg
spoirse valued at $L25.OOO, lnsurance payable to benefl-
ctartes totaLl1ng $1531012.51 and the rlght to coupensatlon
for two-years payable to the survlvlng spouse valued at
$e?o,9o6:oo.

I{hLle dteeedent onned shares of stock nalued at
$f55rOoO at date of death, the stoek had been ple@ed to
secur€ a loanr on whlch $1O5'OO0 nas outstand,lng. The
other naJor asset 1s an optlon to puqchase stock valued, ln
the estaie tax proceedJ.ng-at $249r9L8.75. Valldlty of the
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optlon lfae the subJect of stoekholder sults ln l{er York a,nd,
DElaware aceordlng to the estate tax papers.

The executors have advlsed that they are eeeklrtg to
eoupronlEe so that they nay settle the estate-co9p1ete13r.
m iaaftlon to adnlnlstratLon expenses of $L21136t+.OO
presently outstandlng, there are the foJ.lowlng_cla,1ms.
Lsserted ln addltfon-io that of the State Tax Comlsslonl

Comblned e].aLns of Ll11lan Stee1e
anA on behaLf of Alfred I[. Steele,
J r .

ClaLn of Joa,rr Cranford Steele

Other Mlscellaneoug clalme

$ 255rT23.32

97 1534.O2

$ 394,2L2.oT

If the coupronlse ls acceptedl 1! ls^proposed that Joan
Crawford-Sieele wbuLd asslgn hed eLain to Ll-I$an Steel'e and
;11 aIaLBs be settleC W {tSfi payuent. .Joan Crarford Steele
wJufA contrlbute to the- estate the addltlonal cash necesaary
to settle tbe lltlgatlon and close out the egtate. '

Ene.

MK:SC

Febn:ary 14, 1965
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SUBJECN

BUREAU OF l.-Atttl

MEMORANDUM

Oonnlsgtoners Murphy, Palestln and ltlacduff

E. H. Best, Counsel

Estate of Alfred N. Steeli, Deceased -
Offer fn ConpronLse

Transnltted herelrith ls appllcatlon for conprord.se of
Lncone taxes due from the above decbdent for varlous years 1950
througb 1959t together nrith a portion of the files releyant to
the applLcation. The estate is seeking to comprontse the ILa-
blJ.ity of the decedent tn order to wind up adntrdstration and
to eettle lltlgation between a former vnife of decedent and his
survivlng spouse.

The outstanding bagic tax due frou the decedenE ls
8l+Or222.2O, according to memorandun to thLs of,fice fron tbe
Income Ta4 &reau dated October 25r 1965. Tbe estate proposes
to pay L5% of that amount, $6ra33.33, ln full settlenent ot a:.1
its ineone tax }labiltties to the State Tax ConnLssion. In the
course of adnlnLstratLon, the estate has had already settledt
apparently in a blanket settlement, decedentrs ltabllltLes for Federal
estate tax, lncome tax, and gift tax for $3O5'0OO. The estate
tax proceeding has beei eoncluded, and the tax fLxed by order of
the Sr:rrogate has been paid.

The estate presently has agsets of appro:dnately
$LzOrOOO, and there aie outstanding expenses of adnrnlstration
la excess of the amount of aesets on hand. C].al.ns for State
Lncome tax had been filed with tbe Executors, but thLs Bureau
cl-osed lts flLe on the claims, which had been fiLed for only
a part of the taxes due, beeause it appeared after the settle-
ment vrtth the Federal tax authorLtl.es that there rorrld be no
f\rnds available for palment of any clalars af,ter the pal@ent of,
adninistration expenses and Executorst conrrtssLons.

The proposed, compronise, lf aeceptedr would pernit
amangements to be made for a contribution to assets by
Joan Crawford Steele, decedentts survivlng spouse ahd one of,
the E:cecutors to the estate, the scal.lng dor,yn of some of the
administration erqpensesr and the Eettleqent of aLl claLms
ineluding that of the State Tax Connlssion by the payuent of
L5% of the amounts clained.
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In vtew of the fact that the estate Ls LnsoLventr lt
fa11s vdthln the provlstons of subdivlslon 15th of SectLon L7I
of the Tax Iaw. Furbhermore, the assertion of the ful1 a"mount
of, the tax cLaLned against the assete ln the hands of the
Executors would pernlt the successful lnterposltion of a defense
that adninistration claims exceed the value of assets la the
dstate and are payable before the clal.m of the State Tax Connlssion
for income taxes. Under such circrrmstances, the a.mount offered Ln
compronise ls in excess of any anount which could be recovered
through legal proceedlngs. It fs, therefore, the recornmendation
of this office that the offer be accepted. -

In the event the ConnissLon concurs Ln such recoemendatl.on.
lt is requested that three cop!.es of the enclosed acceptance of
offer in compronise be executed and the fil-e returned to this offl.ce
for further processlng.

dautatry 27 t L966

trdK:kon

h,c.
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OF NEW YORK
?AX COMMISSION

i In the !fiatter of 'the Application

of

George C. Terctor, Joan Cra*fbra Stee1e and
J. LLncoln Morris as executors of the estate of

,ACCEPTANCE

OT' OFFEN, IN
COMPRO}'IISE. ALFRED N. STEELE, deceased,

for compromise of income taxes owing for the
years 1950 through !959 purstiant to the
provi.sions of, paragraph 15, sectlon 17l of the
Tax Law.

George C. Te:<tor, Joan Crawford Steele and
J. Lincoln Mori5, as executore of the estate of Alfred N.
Steele, deceased, having filed an offer ln compronise, verLfied'
Decemb6r l, 1965, pursuint to the provisj.ons of sectj.on 17Lr
paragraph L5 of the Tax Law, for compronise of lncome taxes
owed by the above decedentr-together with interest and penaltiesowed Dy Ene aoove oeceoenE, EogeEner v[LEn ].nEeresE anq Pe
thereon under the provisions of Article 16 of the Tax Law; and

IT APPEARING that the present lLability of the
estat€ for income taxes amounts to- $l*0r 222.20, plus penalties
and int'erest thereon; and

IT FURTHEII APPSABfNG that the estate of the decedent
is Lnsolventl, the outstanding liabilities being in excess of
the assets piesently in the hands of the executors; and

the a.rnount outstanding
exeeeds the value of the
and

IT FURTHER APPEAfiING by exarnlning the petition and
the records of said petitioner j.n the files of the State Tax
Conmisslon that the estate j.s insolvent and unable to pay the
taxes, penaltLeg and interest; and

IT F,URfH&t APPEARING that the anount o{ $61033.33
offered by the petltloner i.n conpronlse of the above mentioned
Lncome ta*es is- not less than an amount recoverable by the
State Ta:c Cornntssion through legal proceedlngs;

fT IS HEBEBT ORDERED that the amount of the tax
liability of the decedent for the years 1950 through -195-? \9 t
and the sane hereby ls, compronlsed for the sr.rn of $61033.33;
and

IT IS ruRTHER 9RDE?ED that such taxes be conpronised
upon paynent of the sr:n of $6$33.33 w:ithin 3O days after
sending- of notice to the petiiioner of this ordeq or withi+ any
exbenslon of such period is rnay hereinafter be gianted; and

IT I'URTHBT APPEARING that
for adminlstration expenses presently
assets Ln the hands of the executors;
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fS FURTHAR ORDE&'ED that upon paynent of sald sunt
tsEued upoa any srarrant docketed against satd
$tate fa* Co'n'ntssion on aecount of the above

mentioned taxes, penalties and interest.

Datedr February 2l , L966

COMMISSION

$
A.

/TZ.
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as requlred by Tax f,aw,day of February f966& .  -  . r v  f  u v ,  - & - v

Section I71, SubdivLsion 1,5.'

JustLce of the Supreme Court of,
the State of New York

STATE.TAX
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TO:

FROI{:

SUBJECT:

Transnitted herevritb pursuant to E Memorandum 65,o'"
Ls proposed offer in'conpronLse in the above natter.
Menorandun from thls offi.ce to tbe State Tax ConnlssLon
outU.nes the basis for recomendatLon that the offer be
accepted.

-
\-If you concut$

approval and- fonlatd fi6 t
+ t -

Enereon. ,/

BUREAU OF LAW

MEMORANDUM

Deputy ConmLssloner lgoe

E. E. Best, Cor:nsel

Estate of Alfred N. SteeJ.e, Deceased -
Offer In Conpronl,se

'wouLd you please
tbe ConntssLon for

"ffi
Lndicate your

lts actLoa

Januar1y

MK:kon
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