
(Revi sed determination
submitted for signature

ilrffi 0; ril $m
trrffi trf o{n8mfril
1 r  1 r  { t  I  t  t  -  C  *  t  i l  -  i f  i a t  I  { l  f  t t  t e  -  -

u fir nrnil il tu rtilEorltil c 
I

& f t  f f i lOOr 
I

?s Hnr r lffinrrtfil rffilill0 r 
I

rltffiilrr*t ffimil*|l!0Slmrlll I
c llt lrl trt 

I
i  I  { t  *  r  t  t  I t  t  -  t l  r  I  t t  | }  ( l  t l  t  { t  t  -  -

l. *n lflt I 0r* filff, flfd s mlfn|ln lf r

frwt,[ lr lrrl; r lr]rrlrrtln mrrrttt r fi.* llrtf

tn lr h mil 6t fglbrfi rnnnt tr &lldr lt d t

ft* [rr tt*rlrrmsn tr' iltl .rfd fttctr l0r ltloh f,
r lmrlt ftlf tr lja ll mtln tflill rt fr

rttl*r il b ftrfr h 0rntrrilrlr b Sdm frmfir f; nilr
In m; oil rr;ff| tr $tf lrffr hf lr SrQ l&r

hl[ elflrr1 rt *tl fru'll ffr tnilfr llil{ F
m rf tfr;c$*r' frilf ro n*r * ffiffirl Fnrdftb
i Sr rnml ffit[ tmffitffil t rrdN;rlr

!b firt !uffirdn b& fldrl

$l lhri * rlt tlrr Hullffir mtnlr ltt

tmryr frr r ftrtril.tllD qrlil |l hdn il | tlrr

hfllf |r rrmttlrr lrt$ of,flmr rt S ner I!.A

ln ffir lil fril[r

ilt ilfrf h rrltrrHf nr finrl n In b ltt
pnr*t lr r rrrtrs*lr {mrrt rDtia |lb rrh

tu* tu lc* rt is*[ n*l f,ilr rt,|r| u* b rffir
ryrffi p;lfrl ffrt m |f |lr rrrFr tf r ntrffi
rr rultrl rE |*r ilmllflil f*tr|r mf$n na t ra



I
*ilh

rf frr rffirtthilu lrt lr|t rnttfn nilrfrt rf rtrill
f f irrf rt*rf,trturrft lr*f l t t l |  mil*
th* rt U rrmn * n* Unff,* f il* frrilt
tmn* ||ffi1 ts mfnfffr f;{r ltff, ilrlmt *
tilrriltrt tml u*r frn:orrrfnt lilm* fi*.

$t fr| lfrrrrrr5rrllffif fffifiltft
ll$r

rrt|rarrrrr
rrut$,rffi

*nrr
ilt m prffi T fir firrfinr f rt t if

rrffirilhf rilfffir |fr m*ilFrtrnilml tnn
rn;; s tr ftrilftsr r nrffinffr ilI:g frl I
rrH$frrl ttrntt ffi lrmrH |til h|trrrflr frlnt
r fir ilr* firt| rr rflffi r tt; n$iltrrfn *| n
rl|H ffi lrffi*rrl fhx'm nt * rm,n.nl rnila
Irfr mffi il r rrfrtr rgr** r r;ilr rmr?r
}|tfltrffif rr|rfffr prms n tlr ilil t nfn H
tr* Hilgr,

l|il frt trrrn ilrmm fl rlt * n;iln
rrmffit mrilft St tr fff*t

ilffir
ilffrril.m$rltffit*n$r|drrf ffi

ilrtffi Sfrrifffirr*Hmr$rf nrrmrf rlf
firtrffi rrnr nmililnttftff s trtFr;flDilr
rmnil,r |rf * fr ffi tl t n trl];|fif tilfffir
nr ffii|| mr |f r||* rr ;}'frdil, m||r |[, h
tffinffiHil * *rt Wiltilil lqttfm llr;t r lrFr Sl



rtr

fffi{S rffirftr$nrf tdr Srm rnilrf SrrlrrIff
m fmtrrd t*il;; t r* trmr S rf* rr Sr lr
rrrlrrr Gt tr ffir d rcf rG lrltNr D I I
h ftr |lfr h fifrnlnlln lffiilrtrn h S ftHl
frfim $b rilm hmt r firl |rr:fr nt6;Unn
m ffirrfn |r *rrrf fl nr frsnff n rurlf |rt fl
trrmlfifr#Slt*

*filillr fl,lr|b fr tfr mf reth 0 lf Ausust r lilloe

/d

/d JAII{ES R. MACDUFF

tslrd=

t[rntfmrffi

JOSEPII H. MIJRPTIY/d

ff+
f : .
i :



i r  f . r -  e , l  )

TO:

FROI{:

SUBJECT:

BUREAU OF I-AW

MEMORANDUM

Connlssloner Palesttn

Mr. Kelllher

J. A. Zock & ConPanV

In accordaace wlth your n€norandu4.o! {ufl 191 tbc
<tetermlnitlon in ahi; cise Las been redlralted to lacorporate
the Langusge yil 6t-roriu in that menorandum'

I rcturn herewlth thls revlsed forn of deternlnatlon,
together wlin t[e-ilie-ana t[e orfglnal deternlaatlon slgned
by Cornlssloner Macduff .

August 2, 196,
FK: EB

Enc.



i  . r . r .  r . , ,  t 4 t n i  r , + '  ; 4 ' { r .

I/tE.MOIlANDt'Ig

TO:

FROM:

SUBJECT:

,#,**
us t'sl[

I.tr. Ket llher

Comllssloner PaLestln

J. A. Zock & CoupanY

July 19, L965

cc: Conmi.ssLoner Macduff

{

: . :

I agree that this rrshearson Hasmllltt t;tpe -of stock
transfer-froo the lndlvidual to the ge-paftnershLp for-

net work purposes of the Latter Ls taxable under ArticLe
LZ. But i wbuld use different language Ln the first
paragraph of the determination Portlon.- Rather than aay
i'attf,oult, the partnership had no control. over the incone
of the shares of stock transferred to its acCOunt . . .tt
which is an adjectival conclusLon, I would substltute:

rrAlthough, Pursuant to the artLcles of co-
partner;hipr the income, galn and l.oss at-
lrtbutaUle- io the shares of stock transferred
by the lndlvidual partners to the co-partnershlP
were accruable not to the ss-partnershlp but
to the lndlvidual partners, the transferred
shares of stock weie princlpal assets of the
partnershlp to which Partnershl'p credLtors
present or- future could resorc for satlgfac;
Ltoo of theLr clafuns against the partnershlp;
the partnersf transfers of such shares of
stoci< etere taxable I'n accordance wf'th the Ln-
tent and meaning of sectl.on 270 of the Tax l.aw; . c ."

Please have the deterinlnatlon redrawn and resubmltted,
\

IRA J. PAI.ESTIN

Gr
i.

i'  
{*rlT7M
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TO:

FROII:

SUBJECT:

l[S: ca
Enclosure

, . IuLy LS,  1965

DUKE.AU OF LAW

IUEtTfORANDUiI

Conntssioners l*{urphy, pal.estln 
and lvfaedrrff

itrfr. Xelliher

J. A. ZOCK & C0I,@ANY

. The :.
:ax was p"op""_rtlsue raisec hereln is whethe
rrom tho .^;^..-LI itnposed upon transfar.e ar 

)r a_ stoe! transferI:ir, * ":i:ifi*iq'3f "ff S kl"r#:$:ii*' 5ni"!3"if ffi ff
"..ou"i=#"#5199 

or the iiroi"iaJ"i-iiiril, snares of stock
Eo rhe rutei ^XtS:^t-?9*1ty lor Fartne.r.qnr-"^llra partnership
lncome rrom-s,lih ";;" ;;*#:

3#"i:Io'g;fll:i:tii""i:&ii: ;;ii:HLr h'as reserved'f:nifg".I?:": .th; ei;iffi;;
to the rur.ei o1_-ii9-fff i:I*''or partne.rs'io";;d;.ffi"l,i;:fii.
rncome rrom such stoci...*.J;.;"-::::I^rf:h:lgb.,rlg"" iil flii,rdencr

&! _.  -  Th"  faets  here inECef  Of  Shear "sAn Lr^__- .  r  r

reserved to trrE -i;iiiio,llf 
i".xrrf:ls.

are sinilar
&  C o -  r '  Q r il:"8^::l-l:lrn Fnlr

t o
t e s

liI: lhu tnattu, 
-:"' q'J-rrryled.5!lo"p.;pmffi;-:f

:.t:: :.d " 3*J ii "n:;t;il:, ": " "flj lI" ; ir, 
"'ii'.ii s i ti onlI li"gl. rrans.r- ; vrre ruaEEer.!:f:f".,r" 

_"Jr,.E;;;Th;"ifi133;
#" :f li: irili;; ffrf;""ilj" "ff " 

;:il- :l- rii" u on rncome .T ?l *re opini;; ;ff;""ill"nl,^t_tha! "-r t",i"l'J""iT"o.#l:".it.
;:;:n l':j. l;:Tl:t"ea 

-ii-"ij_XTnlltl;io:]_:I 
r"."1,' ;il;is or .

stock r*; ; ; ; tY4 
unaE since the- prln"i ' i i^=: ug lnco&€. I

H*i*: : :ii ffi:8 o" if,iif :i, ;* ; " ili:iryi "i Srlo "3ff;io "k::_assets-i{v4 
s{ r'eq en orcier rF. ur;. p"'ri;J5;fp"3f;iiio.

l;i!t.til* t_ ii:;Ifff" Tfi#"Ti', F' #ft fil ". r,"i ry ror thepartnership ereai;;; "fi;il"':lt- to. proviiie ;;Gfii i#tf,"
ill T" oflli:g:: 

",,.r, 
-tiin;fiilt"l""ll:^i:1es or trre' rvii' yJrrcst;;k "n;;;;#;""1lors pursu.anL 't 

o 
-tfru "J;i:" "lgullty._for the

i;: *l$;;ff i,: i:;fJTfr :';t :i.,r* ":iii::,$ ;T"I:il, l"if."" _ifi *l_ """o"8.i"i:;iuTfr:tfi or princi;,i;; {'!#l'rj";f.""_;3;"iff"lil';- g33.faii,si;; ;";;3:"333 T::liti-"Li$;ti rzo or
rhe Tax r,aw. 

*J"g w'grr cne intent_ ahd ,E.ii"E""F^iffif# :;6cre r ermin;;i;" n:;'il3:l*il:o3"g5ii" JJi [51i3, 
"" arrirning the

det erminu iio" t;;";::;*il:o3"95;
_  f f v rrew Bur e""' i olSln:fTi;n kiilS. l_ :l un - ! lre sarne

entlre fl le for 119. ret,rrn to rhe

BUREAU
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