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TO: Stste Tr-K

FROM:

SUBJECT;

BUREAU oF LAW77:" 
lf*'s'* Y{--'' / 4

MEMORANDUM T I /""d''';-,''& 
rft gi /, q e-;

ihn$tf rton / r

E. iir Bortl Co*rrcl

In thr ltattor of thr Hortgrsc
crcsutrd,hy $orltnd $cldtng
CorporrtlEn to SEaII lhrrlnirr
tdu{nlrtrntlon

?br rbovr mrttrr &nsriln, r mrtgadr crccutd by oorlttrd
trle$f oorpor*ttsn to thc lrmll BrrrGmI ldnrntrireiroi. 

--yHi[Irrr
rtsordlnl- tnx var ,d*mndrd jy,r resordiis oif to.F 

-;nd 
peia ta- 6[a-ttue of thr moondlas. nefufrA cf-cnq[-hx tr nsv rousta;-

Ih _uy. lrtt*r of Septrnbrr lgr lg6b to Conrol to tbr
lFgl$tsr nf, tho ctty of fl& yosk md to 

-ino 
[.lr"r*i counrol" lorthr swLL gilFrnorr &anbrrtratloai 

-i 
.iprormd-ffopraron thatmrtras*r nadr to rhr $natl Burrniri snimrciraiio;-sd-;oit-iillrsdr to a lendtn& tnstltut{on, ln *,uaa rhr $asLL Bnrtn|rr Adn$-lrtrut{on hsr n^pmtlctfettni'fndertrtl er" rxrryt firoa Ebr nrt-

llfir,rsoardtng trx ro rho cxtart of irri peittgiil4fi lntircrt irthr $nelt B'rriarqr Adrtntclr-"iidn.- t6if, of ruch t"ettrra anbrroto atteeh*d.

^ci?o:trdlnglgl. tha prepsrod order bar.buen girepalod for pOdtrtsnrt'rre 6rantlne fp* neirel rrqu*toa Fv *i-*ppii[*i, il Fnlgrrlr tr-lnely rlgn rh; rsm nnd r,,'turn t[i iiie 
-{i-irrr 

r., Btrrnufior furthar psse;rtng.
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fn  my  op ln lon ,  rueh  a  n ro r tqnq l  1 l  axernp t  fT?^  ta l  to

the  ox t rn t  o f  
' t h i r -Sp f  i  i  t n t l r . s f  

- i n . ' rn1n .  
p rov ldcd  l t s  ovnor -

rh lp of  o For t te lpr l . ln{  fn i " rn i i  ln  t t ra ' io | i i ' iu  1t^ :uf f lc lont l t
or tobl t rhocl  " ,  Thl r  1s tn,a; ; ; . , ,1  v t t .h  .n  opi ! l i ;  o f  ̂ t l rc  At tornct

Osnorr l  ( !931+ 0p '  At tv- .  onnl  inq l  dnal ln i -v l th  nor tg i [ ' t  onrd

b,  tho Rraonrt r i rc t lcn Fln"nro Cornnrnt fo i  Uoi - " t t "u i?0 tO l t r

aoa lnc t l '  l n " i l , " t -np ! 'n lon , ' i r t i  l i ' t o rn ry  ocncr r l  r r l d t

n l t  l r  the  fee t  o f  ovnersh tp l  r l t he r ' then  th l

n,rno rr rnerr lnE upon" i ' i i i  *or t  e|n '  ln l t runontt
that  ; ; ; ; ; ; i ; ; '  th"  qu" ' t lon. ' '

Ibg l tevc tha 'on iF r lne lp l ,eanp l le lhc rc .

I l ovnvor l l cann t l rn l l avpa lampt | .oneanbo .ea tab l l shcd
by  i l a ra ly  fn . iuOIn f  in  the  rnor t f l n le  n  -pnrnRranh  

luoh  as  you

Buqrosr .  Srn i ; - t t i ;  mor! .g i '1( ' - i i " ; ienoO'  onlv  bv tho borrovor '

sueh ,  Fare qronh voulr !  no i in"oiy i "atatc,ment i , ty  h ln as to the

parr te lpet ton" i i  tho 6ql ,  
" ' in . i i io , i  

,  I  b ; I i " " t  ih" r r  should bc

gr rhml t ted  to  tha  raeord lnq  o f  f  l ce  r  a? l  o f  i iOav l t  b I  an  o f  f  l oo r

of the $BA chovlnf i  thr t  t r ,o- i i i l " i * roarotoly,upgl  a loeut lon rnd

del tvsry of  tho nor tgasgr .  I rogcsrres I  p i t i i i tp l ! l : " r ln terest

thereln to r l r i  cxtanf  or  r i i - rnrr t -or  *ra nor lSaS!- lPtn ( tnc

rnount bclng l tetcd) .of  t t i t " ' t t ' " -nort fagc- i l r -a icoutrd 
to thr

prrt ietprttnr ' i l i i - i . i i iv i i i  oon"inr";; ; ;  
- i r t tr  

1! ' l to ln

rgocrdrnor titi-3h' oplnroi-ir-iiio rttoriir orninr 'ltod lboYlr'
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Io:"?,1"1_uI[:  l l : l_the norr Faeo.reoorrt!ng tax tsSil: I :':lll li't"1,. li;, :;:ir: li,"';;;f; :f ",illl"lf, i"g.:i;"; :" enr,lX:.*"llli,ilorl"_::l.ll^:;Tl;; ii';;ili"hlifi :lilf;lfff lll:i:"illifl'rf,: :"::;:i:s::"ili'i'i'rliill'!8:;19 8il:"i:l:" [l;-

S arruol  f , .  l t rndcl  ,  t t1.
Counse! ,
I"f larer of thc Ctt, of irr torl
f r f l  o f  Reeord l
3f Chenborc Gtrcot :
t{rv Torh I I lf . i; 

-

Drr r  Hr .  Handel r

x r .  Lorvan o f  th l r -Dopar tmant  l ,e r  rc fer rcd to  nc ,ouflet ter or rusgrl  2tr  ; ;p;csrrnq' . t r? opinrJn i ; ; ; - iJ i ts.a",  6rvcn
13.:l;r:f ll;:"t 

ln'J-'ii ' inr r trr tion 
-i* 

not iicnpi 
-rro, 

aortre.e

Fnelorcd- for^your  rnfornatron rs  eopy or ,  lc t tcr  r . t r  .ren '1ng to Hr._6plnoi r i r - i reqronar  cuuns,r r  to  thc 68Ar tn yhteh7ou u ' l l  not r  I  hao" i i i r "s iod r  cont"n"y oplnron.  
- "

Your l .J ln l  ruggosts that  conqrcnalonal  eonront  to  thclmposl t lon of  a_.Bte iu 
" i l lsago rocord lnq tax nay bc found ln  orlnforrec!  f rosr  I  i -u;c.c l 'o ig,  

- " l , i i r , - i r i " r i i rss_ 
that  68A oortgaBesahol l  not  tnkc^ i t r t6r i [ i  6 to i  antoeoi ]ent  real  proper ty  tor  l renre .Howcver,  th ln. l i - ;  ; ; ; i  i i r rorry  r rmrtea submlr :c lon to tocalt r rnt lon.  I Iad coner; i ' r  in tenoi i  t r ,J-r .n i  to bc subJcot  to atatrtoxog Eonororrv! - i t  ;o io i ' "c lear- t t re-r [ r iu tn_ yould havc lnerudcdaomothlns l lko 28 u.s,C.-9; t - t ; ) r " i rool ins l . l rb t l t ty  for  r t r tc

l;'l; 3il"i;tfi l:,::lji 
-".J 

ii odri'.ia'i,u. tcJi -;il -;;,rr r Drop.r.

r t rnt l r l ly  thc ramc eontcnt i ; ;  ; ; ;  ; ; j i l "  
Ls prv Eno t . r .  sub

Hr8#:*:*4iir_iiid"ii.-g. 21 . ro., olf,ll 
ffi I Oplnlonror tne rttoffiffiirii; iifE, ;;;" ;;:

rour rrtt* rrro rug;crtr thlt rrthourh 6Dr rr I Gorrrnra-rntrl rtcoctp^ltl elriioter[ion-in-iiJnl tr prlrrtr Durlnorr irBD. ''*ot' af. . efurqliifii-;;dllb'iilr r rirrrunrrl rnruorr
. . ,  ; . . ' , , , -'  

t , . -
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tspFr'f;l,s,fsF
ffi[mfiFa ff"s{ffiF imIssrm

tmflFiFili,il!4lffi , qfif sqilffirQ4gt
6l.tt tro.

& t'hn httm of th nort|rlr nmetilt DU

s{nnrD m[Dnn 0m!er*!8il
to

fru.$mmr|ffi
3ro

I n$l.tlon hrvlry lrrl ftlrC bt 0ortlat el||lf 0alm.rr

tl* flr rrrlfi of tb tftfnl,arttm of, thr ruortfnf ofiftorr lf

Silor OodntU lryorLry mrtlr3| *rsorrCtnf t|r trtr thr |rmt cf

Onr lhourraf llfty htlrnl ($r0g0lr rd rtfittml tm rdrr'

lmttm eg8 of ttre trr lrr ef thrm Mril ttfgr*rmr DoU,rsr

(lfgf)' totrtr sr lhrornil lutr nrn|rrC trm Do[r*r ($llot]r

,r1{ te tbo rroor{lnl of,f!,err of (Mr C*nV G lrrlt tl, 19d6,

Ips tthr rortlr|r fitfff frytffii ltf 1960, rmrrtrl tt OorllEl

foftial Sorforrtton to fnff nriffir llrinl,rtrrtlml rn r|tilt

Stff smtnl wrilm rffi tt vtr!ilr of rn t*t *f Mrrlr, Sleb

rs;ttr*r uril !'roqrlnl in tm offlsr of ;rl,i neor{lnl cff,lerr n

flDtrrDm f,O, lS6Or ta todfr. ff6g af ffert|nfnr hf; 861, rnt

lfm*Sfilf:il hrrlry rlro brffi ntr for nfunf d Onr Snnrl

ftor [mlr* lrlu Dol,lrf,rr (1il,r1fi7], nltlf,lf, morffnf trr ]rfa
tl rfonr*,|,f1

fm nltn hrvi4 biln lrlt lrfff'r frnrl In*trl1 frr|a

ffiflorrr lrrltartilt m rtnh W thlr 0o;tmlmr s lrc$rr 61 1967r

rt thr sdlftor of, tln ftrtf lrl Oenfrrlm rt th ftrt ffft.er

nff.gnf, AO Omtlr ttnrt, tlr lollr t|r loilt, ril thr Itufitill
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lrvinf ryrynnl W ttr rttcrnryrp tnnn f ryrrnr lr1r.1 h,nll

Itrrnr lurl. of o*Eml,1 lnll fulmm |drfnfrtlrrttm tl|lrrrra
tr fDbr*-t I. lhgfrnthrn, &.ltf0 ftrt r Attonry for tb l*firm

U,rt$o? of lH IsI,, trtrn f, Orllrlh*r tr{., lmlrtmt lhltrf

ttrtm fttolnry, of sotnrll rnl tbr 6ftU of tfi tfil, apnrl tf

f. ln trnnfnr Sl.r ltr Soryofrttm Octuml, ltntfl I. b|lll |ll.r

Frofrf lrrlrtmt Oorgomtlm &mntr of cam$l ul r llpoft

hrvt.n| bfs nar bf rrlf frrrifl Ofi?lcrl

!fl| W{tn rfhr r"rnillnrtlsr of th nccnll t$r pllfr

rnd vrrtmr lmrmtr ruhttill tn thr pnod,lnl ril $lrr &r

Crllbrrrtlmr lt lr hrrrby fena

(f) &rt m fqterbrr t?; fgtfl tbo ntl lrtlril fftlrltr-

turtfan rut[arlrd r lonr to lcm fffit|,rn lllnl ril ffEln haf

Oon. in tm rrfint €f fffipO0O"O0 m tbr fu.rrntf of th. fnn t'

Oortrtryl eilfnf Ger3orrttu uil otbtm.

(f,) lhrt m lrynrt !9r 1960 to r|Ubr th. |lll hd,nrr

f&turfrt*rtlqr to lorn III.O'OOO.OO to thr tor Vrrtlrn nfna rna

S,r,ilr fhililr 6orlt.r r lorn r|rrmilt nl mut.f tU thr Corltaa

efCln$ $o'lEo*r0Lon mil otlrrr Ur th. tenr of Sfch ft fmffina

to ml^nlry*rr tbr lnll hrtru lelnfrtlltlsr for rll qlmrm tnp

cumr{ ln Ennmttcr ;tl& ttu urn&g ril tht rhLnil.rtntl.m of tlr

loftt.

(3) lbrt m tr$tN|f LSr 1960 to tnftnr thl nru hrtmr

il&tnlrtrrtton to n&c r lerr of lefOrOOO.OO to tb. ffrr tnrttm

nt.ntt rnll n|nilm lhrft $brp.r th. Wllnl &lttn|l goforrtlo

grsrtr0 r Cilrnrfrtm thrt ttr rmmt of thr mit loul rt lntrnrt

siLt, br frt{ $rna C$r rrd rlrHrltrarqull thfilrtltb tb Oorll,nl

toll$nr so|tlontlm mutr{ r loltgrlt to thr tilt'l nfurrrr

lilnlnlrtilttffr sr ltr DrqtfttUr lmrtrl lo l&r letil|D na OcnDF

ef {!mr fa tm sl$ of IrH torh rr rrouritt for th. liln.
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(ll Strt ur f4tr*m lSr L960, thf lsar ffifrn Rtsl

ril *Lfilffi m|er Ooraarrtl,on ffiroutO{ .nd {runrrl ttr notr flr

lntorooo.0o to thn tnu nrrilfft lfilnLrt!|rtls.

(5) & t nt'nbrr l0r t960r th. nr*Crtr rnufid lf

SorLfuryt [ot{fs1 €o4lorrltlon to thr hll thrrfmal ltrnl,rtrntLm nr

nssilGi ln thr of,fler of, ttrc Brtrtrtu €f th. OfW of Sr foiltt

6nnW sf $mnr ts tmolt'n, fir tao[, nW of mtslrrr lt tr|f,

ffilf thrt no sort{rgr rltr$srclnE trx nr Drl.| on nosFllnl.

(6) lhnt sn lgrtl llr 1S r rrtlrf,rotlm of th rorilnfr

rnr {rltwrrrl to th. ntlnf httrtrr sf, thn GlW c( frr lart rnt

ttrt a Drr*rntrttm of thc trtlrf,rctiau, th. rat{ rctfn; fid,rtrr

1qf$rd to rearyt or to rrusr{ ttg 6tf,rfrstlm ef th. mltlp1lt

fltt$ffit tlrc mqmrrt of, nsrtg16r moottlry trlr ral rffltlfirl, tu

Elr:[w{l ts br &rrt thrt Frtfirgf nearCla6 trl: dtr $.r€O.0O rna

rfflttfirl trt Psvtdrt for unim trct|sr f:8 Ef thr !r* Irr fe

thc r,rrunt cf l!t?.oo, totrtiry llrl$f.Ool nl InlC to thr hnorll"A

0f,*i.cu undrr protctt.

trrri l{lCIn thr lorufilng ftnifnsr .lil rl,t of tr rilmr

gr{|r|{rtrc lurrLn, tha ftrtr 1tr God'rllsn hmrw

Slliltlfffit

L. &rt ;*fd wrttrtr nr not n$$rst to thr stt|lp

nsorttrrf tu irymrf by trttdti tlr*un of thr 1f,r* !ff.

A* ftrt ttlr rtssr{ta* offlcu of strmr Sfrlatf rrrmurtf

EclJ,cst*l thr cun of fir* thffiffine tffir fimilrtre tflur Dollrn,

($lrltrlll rr rort{n1r rlcortlnB trr thlrmn.

3. Ihrt thr ilrrBrrnln*tf,mr of thr r*srtlnf ofiflcrr lr

rild thn ilqs. hrmby 1r sracfllul rrte rmillel rld ft fr h|lt|ryr

ffiffi

(f) llllri lrmrrl f,' f,ux|nlr rlrsorttali ofiftorr of $nnr

eun$ tfr M hr brnbf lr mthorlmt mt ttnatrl to ffnnf &.
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ma sf Onr Souarrd Squr tundl* Otyrn Dol"lrrr, g$1r{O?}, fru

mtqirf;p trr nsnryr tn htr hrndr cr *lsb 3hrf:t otrn to blr

hmfi rnil to rofltrd mf0 rerunt to OsrlLsl effffl GcrparrtLm.

(D) lhrt tuo errt!"f,lrd coDirr ef thil ordm br nrlffil

to '[hp rsconltng $fftccr af glrmr &unt{fr on; of lhlstr hr ltr f$ireiill

ft ff,l.e r{.th tht recr€l of hlr offino rni t&r cthrr d.th thr

trusuttr of tho CIW of trrtr lor.f' L r rnffrni fqr thr {l^tlurtffit.

EitBr ll}ryty, Iils tart m tlhl^r rst drlr of May r 1968.

g$rr.I lrr coil$tril

/s/ JOSEPH H. IVIIJRPHY
l 'Em

/r/ A. BRUCE MANLEY
ffiIIIM

/s/ SAMUEL E. LEPLER

ffiTI[n


