
STAIE OP NEI{ YORT(

STATE rA:( COIO|ISSION

In the ti latter of Petit lon

of

GRE\T AITIERICAN AIIIO LEFStrNG CO. . INCI

f,or redctenninatlon of defLcleneLea of
f,ranchLge tax under Artlcle 9-A of the
tax law for the flscal yean ended eprll
30, 1968 and aprl, l 30, 1969, and redatcr-
mination of defLeiency of llcenae f,ee
under Artl.cle 9 for the fLacal yoar ended
Apri l  3o,  L968.

Great AmerLcan Auto Leasing Co., Inc. having filcd

petition for redetemlnation of deflcienciag of franchkc tax

under Article 9-A of the tax law for the fl.rcal years cndcd

eprtl 30, 1968 and April 30, L969, and redeterminatLon of dcflel-

ency of license fee under Article 9 for thc fl.gcal year endcd

April 30, 1958, and a hearlng having baen held in conneetion

therewith on October 27, 1971 at thc offiec of the State lax

Comnicel,on, 8O Centre Street, [Iorr York City, bofore John iI.

C;enevl.chr HearLng Officer of th€ Department of TaxatLon and

Finance, it whlch hearing ltlchael C. Temkin, preeldent of the

corporatlon, and Harold Kahn, Certl,fied Publlc Accountantr

appeared pcreonally and teetified on behalf of the taxpayer, and

the record havLng been duly examl"ned and conaidarod by thc Statc

1[ax Cqilnigsion,

It !.e hereby foundr

(1) Great Amcrican Auto Lcaslng Co. rlnc. was incor-

porated undcr the lawe of New ilerecy on February 8, 1961 and

began opcrationg Ln Naw York on Uay l, 1955. Xt ie engagcd Ln

the auto leaelng bueLneeg.

(2) The ta:<payer f,iled franchiae tax returnr and a

ll,cenae fee report treating mortgagea on real propcrty and
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Eundry aecounts t€colvable as invegtmqnt capital. Thc mort-

gages rilere acguired by purchaee and aggregated 9L,2L4,262 for

the f,J.gcal year ended april 30, 1968 and $507,131 for the f,lgcal

year anded April 30, 1969. The gundry aceounte reccivabla aggrc-

gated 970,784 for tha fiseal year endod AprLl 30, 1969. All thc

mortgages wero diapoced of by the taxlnyer ln the carly part of

L969.

(3) Tha Corporatl.on Tax Bureau iseued notLccr of

deficiency on ilanuary 19, 1970, treating the real property mort-

gag€s and sundry aecountg reeelvable ac buslneas capltal, a!

followe r

BusinegE and investment
capital rcported

AdJueted investment capital
Buginecs capital
Bueinegs allocation
Allocated busineae capital
Tax at  1.O8 mi l ls
Tax  a t  I .25  mi l le
Subgidiary capltal tax
Total tax
Tax reported
Deficiency

92 ,160 ,417 .oo  91 ,346 ,535 .OO
21,300.oo

2,L39,117.  oo
s2%

1,  r12 ,34o.94
1,2o1.39

. 79
r ,2o.2.L2

487 .5L
$  7 t4 .6L  I

11r  173"oo
1,  335,  362 .  oO

57t
"16L,156.oo

e5r.45
1.oo

952.45
530.oo
422.45

Ll,ccnec Fee
nn 4/3o/6e

No par value ehareg 5,OOO
Iricensa fce allocation 3L.4L97"A
No par value ghares alloeated to New York 2r57L
Lieense fec at $.06 per charc 154.25
License fec reported 83.20
Deficlency I 71.06

(4) Tlurcly petltlon for redcternlnatLon of the abovc

dcfl.eiencies wag flled.

(5) gcetlon 208.5 of the tax law rcadg, in partr

"The ternr ILnvestment capital| meant lnvegt-
mente in stocks, bonds and other gceuritLes r I l' tr

rta 4/30./68 nn 4/30/6e
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(6) Seetlon 3.31 c of Rullng of the gtate ltx Com-

mlsslon promulgated March L4, 1962 readr, ln partl

"Ths 
|othcr securLtLce' refcrrod to Ln

the def,inltion of invcgtment capltal arc lfuoltcd to
gocuritLee l.rsucd by governmental bodlee and aecuritlcr
igsuod by cortrrcratlone, of a ltke nature a! ttoeka and
bondg r I l. They do not Lncludc corporate obllgatlonr
not commonly knqrn a! securltlee, gueh ag real propcrty
or chattel mortgagaa rr r t and other eommercial j.netru-
m€nt!.  t '

(71 Sectlon 208.7 of, thc tax law rcldg, ln Partr

'llhe ternr 'busLnego eapl,tal' mcana all
asgets, other than gubgldlary capltal, lnveetmcnt
c a P l t a l  I  I  t ; r l

Thc Stat6 Tax ConmLrElon hcrcby

DECIDEST

(A) Thc roal property mortgageg and rundry aceountr

receLvable do not qualify ae invcetment capLtal purruant to (5)

and (6) above and mugt ba treated ac buainees capltal.

(B) The notlcoe of deflelency Lerued on ilanuary 19,

1970 are afflnned ag eonsct, together wlth !.nterogt due in

aecordancr wLth SeetLon 1084 of the tax larr.

Datcdr Albany, New York

thLs l2th day of January L972 . STATE TAX CC{TIIISSION

l ^  t l

\\U_tf-, \G"r-*^--z


