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2, A field audit

Audit Division between
were available: sales
related worksheets, dep
a calendar day book con
per day. Petitioner di
bursements journals, T
quate and decided to es
3. The sample per
calculate a taxable rat
equal 38.4 percent of t
cost of goods sold figu
had been used to prepar
percent and found taxab
markup of 27.4 percent
multiplied by taxable ¢
goods per audit of $368
test month of October,
4. Gasoline purch
Accordingly, the auditor
supplier, Green Bros. T
by the Audit Division's
After deducting taxes, t
$341,298.17.
5. Total taxable g

($368,165.99 store goods

-2-

of petitioner's books and records was conducted by the

ugust 1982 and March 1983, The following books and records
ax returns, federal and state income tax returns and
eclation schedules, a check register, purchase invoices and

aining only hand written entries of dollar amounts of sales
not have cash register tapes and had no purchases or dis-
e auditor concluded that the books and records were inade-
imate taxable sales by the use of a test period and markup.

od of January 1981 through December 1981 was used to

o. Taxable purchases (exéluding gasoline) were found to
tal purchases (excluding gasoline). The auditor took the

e from petitioner's accountant's year-end workpapers (which
the federal returns) and multiplied that figure by 38.4

e cost of goods sold (non-gasoline) of $288,984.30, A

bove cost on the taxable items was calculated and

st of goods sold to result in taxable sales of store
165.99. The 27.4 percent markup was computed from the
982.

ses were not verifiable through purchase invoices.
obtained third party verification from petitioner's

he total gallons reported by the supplier were multiplied

average State-wide selling price of $1.249 per gallon.

he resulting taxable gasoline sales were found to be

ales of $709,464.16 determined through the audit

plus $341,298.17 gasoline) were reduced by documented




This amount was divided

resulting in additional

$13,127.50,

and Demand for Payment
amount of $13,127.50 in
February 28, 1982, No
imposed, as petitioner
appeared to be the resu

than willfulness.

A, That section 1

follows:

"If a return

return when f
of tax due sh
such informat
tax may be es
as stock on h
location, sca
charges, type
employees or

B. That where a t

=3
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CONCLUSIONS OF LAW
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