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d June 23, 1982, the Audit Division denied petitiomer's
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"Your chapter does not meet the organizational test for exemption
because the purposes stated in Article II of its By-Laws are substan—
tially professional rather than exclusively charitable within the...
definition of that term. Professional purposes are not among those
specified in the statute for which sales tax exemption may be granted.
Algso, we note that your By-Laws lack the required non-inurement,
restrictive legislation and dissolution provisioms.

* % %

"Your chapter does not meet the operational test for exemption.
The information presented discloses that, although some of your
chapter's activities are charitable, it is substantially operated for
professional purposes. Your annual communications dinner primarily
serves social and professional purposes rather than charitable
purposes. The net income you obtain from that function for use in
awarding scholarships is nominal. Further, the awarding of plaques
to your peers is professional in nature. Also, you are subsidizing a
non-exempt organization through the payment of assessment dues."

3. Petitioner is a member chapter of the National Association of Media
Women, Inc. The objectives of the national organization are set forth in
Article II of its Constitution.

"The objectives of this Association shall be the enrichment of the
lives of its members through cooperation, exchange of ideas and
experiences, through discussions geared to the solution of mutual
problems; the establishment of a program designed to increase oppor-
tunities for women in mass communication and operate to increase
opportunities for advancement; to influence young women to seek
careers in many areas of mass communication; to promote a program of
scholarship counsjl and financial aid for this purpose.”

Petitioner's purposes, as stated in Article II of its By-Laws (as amended in

October, 1984), are:
"The purpose of this organization is to create a medium of contact
for women in the media and to provide a basis for continued construc-
tive and educational progress in the field of communications. Our
main objectives are in keeping with ARTICLE II OF THE NATIONAL
CONSTITUTION,"
4. Petitloner's By-Laws provide for the election of six officers (president,

first.vice—president, second vice-president, recording secretary, treasurer and

financial secretary) and establish five standing committees (budget, fund

raising, community service, nominating and by-laws). The Budget Committee is
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responsible for, among other things, the fixing of initiation fees and annual
dues which amounts must be approved by the membership. The last article of the

By-Laws, entitled "Dissolution Clause," provides that in the event of petitioner's

dissolution, its officers and members "shall designate another [Internal
Revenue Code section] 501(c)(3) organization to accept the assets and/or
liabilities of the Long Island Chapter of Media Women organization."

5. Petitioner's sources of support are the dues and initiation fees paid
by members and fuﬁd-ra sing activities held. For the past several years, fund
raising activities have consisted of dinner-dances, at which prominent media
communicators are honored, and raffles. A statement of petitioner's receipts

for the calendar year 1981 follows.

RECEIPTS
Dues $ 450.00
Contributions 250.00
Fund-raising activities
Dinner-dance tickets 7,140.00
Raffle 210.00
Total $8,050.00

6. At monthly meetings held September through June, petitioner's members
discuss the status of ongoing projects and entertain suggestions for community
activities in furtherance of the organization's goals. A brief summary of
petitioner's community service activities is presented below,

a) February, 1979 -~ Workshops and seminars were conducted for community
organizations regarding usé of the media.

b) April, 1979 -- Petitioner's members escorted local high school
students on a tour of a television station.

¢) March, 1980 -- A founders' day luncheon honored the president of

the New York State Conference of the N.,A.A.C.P.




d) October, 19

St. John's Univer?

\
7.

Petitioner maintains a scholarship fund for the purpose of encouraging

-f—

81l -- Petitioner's members offered presentations at

ity on careers in communications,

minority high school students to enter the fields of journaliem, television and

other forms of media ¢
autobiographies submitt
recommendation for the

to one Susan Giles, to

University at Buffalo.
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below.
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ed by applicants and reports to the membership its
annual award. In June, 1981, a scholarship was awarded

help defray her tuition and expenses at the State

xpenditures during the calendar year 1981 are summarized

ce
$ 725,00

ing 415.10
5,700.75

rizes 175.00
aphy 235.00
25.00

or seminar 98.43
p award 250.00
rganization assessment dues 335.00
es 47.00
$8,006.28

evenue Service granted petitioner an exemption from
ome tax, but the record does not disclose the paragraph

e section 501(c) pursuant to which the organization is

CONCLUSIONS OF LAW

ection 1116(2) (4) provides an exemption from the sales
xes imposed under Article 28 to "[alny corporation,

community chest, fund or foundation organized and
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or religious, charitable, scientific, testing for public
In ascertaining whether an
zed exclusively for one or more of the enumerated exempt

on the provisions of the organizing documents. The

documents must limit the purposes of the organization to ome or more exempt

purposes and cannot ex

than as an insubstanti

i

ressly empower the organization to participate, other

1 part of its activities, in activities which are not in

furtherance of one or

ore exempt purposes (20 NYCRR 529.7{c][1]1{1]). On the

other hand, in determining whether the organization is operated exclusively for

one or more exempt purposes, the focus 1s on the organization's activities,

Nearly all of its activities must accomplish one or more exempt purposes; or

stated in a different

ay, an organization will not be regarded as exempt if

more than an insubstantial part of its activities is not in furtherance of an

exempt purposes (20 NYCRR 529.7[d][2]).

B.

That a substantial part of petitiomer's activities (especially during

1981, a year for which the categories of its receipts and expenditures are

available) is not in furtherance of charitable purposes.

j

529.7[el[l][ii] for a

to students of seminar

(See 20 NYCRR
efinition of the term "charitable.”") The presentation

on careers in communication and the award of a scholarship

may serve the advancement of education, but expenditures therefor represent

less than 5 percent of
$8,006.28); in contrast
social and professional
expenditures.

It must furthe

against devoting more t

petitioner's total expenditures during 1981 ($348.43/
» expenditures for the annual dinner-dance, serving primarily

purposes, represent in excess of 90 percent of petitioner's

r be noted that petitioner's By-Laws lack a prohibition

han an insubstantial part of its activities to attempting
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to influence legislation, and a prohibition against directly or indirectly
participating in or intervening in any political campaign (20 NYCRR 529.7[c][2]).

C. That the petition of the Long Island Chapter of the National Association

- of Media Women, Inc. is hereby denied.

DATED: Albany, New York STATE TAX COMMISSION
SEP 141985 TR0 o 0 Clu
: ~ PRESIDENT

= COMMA SSTONER
. COMMISSIO%Q?.R






