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ntant reviewed petitioner's accounting procedures and
handling of sales and deposits as "sloppy bookkeeping"

titioner did not change its accounting system until after

the invoices, petitioner's employees found several
d to have been deposits only. They made phone calls to
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CONCLUSIONS OF LAW

ndor is obligated to maintain records of his sales for
w, §1135), and the State, when conducting an audit, must
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represented consummated sales and which represented deposits. None of the other
records supposedly maintained by petitionmer which would have verified sales were
ever provided and, therefore, the auditor was left with no alternative but to
determine the tax due using the invoices.

C. That petitioner was able to show through its own investigation, as
discussed in Finding of Fact "10", that five of the sales upon which tax was
assessed were cancelled and, therefore, the assessment is to be reduced by fhe
$472.80 in tax due on such sales.

D. That the petition of Hilton Pianos, Inec. is granted to the extent
indicated in Finding of Fact "2" and Conclusion of Law "C"; that the Audit
Division is directed to modify the Notice of Determination and Demand for
Payment of Sales and Use Taxes Due issued March 20, 1981 accordingly; and that,
except as so granted, the petition is in all other respects denied.
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